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Honmyue Enterprise Co., Lt d.

Declaration of Consolidated Financial Statements of Affili@@edpanies

We hereby decl are that for the fiscal year
December 31, 2022), the companies required t
affiliated companiefi€ri bersan@abPeaéepdr atnidenm d |
Reports, Consolidated Business Reports and (
Ent ergarnids elsn,t er nati onal Financi al Reporting ¢
the i nformatiomet datsciloseedquinrégdchet aconsol i da
affiliated companies has been comprehensi v«

statements for parent and subsidiary compat
preparation soofl i depadatfe naowci al statements

necessary.

Respectfully submitted,

YEH, VA HNGEU

Chairman, Honmyue Enterprise Co., Lt d.
March 28, 2023



Independent Auditorsé RepoO
(2023) Ministry of Finance approved No. 22005

ThBoard of Directors and Sharehol der s

Honmyue Enterprise Co., Lt d.

Opinion

We have conducted an audit on the consolidated financial statements of Honmyue Enterprise Co., Ltd.
and subsidiaries (referred to as t laa2@Gwhichipo) f
include the consolidated statements of comprehensive income, statements of changes in equity, and
statements of cash flows for the period from January 1 to December 31, 2022 and 2021. We have also
reviewed the notes to the consolidated ffitial statements, which contain a summary of significant
accounting policies.

In our opinion, the consolidated financial statements presented herein, which were prepared in
accordance with the "Regulations Governing the Preparation of Financial Ref®esuifies Issuers,”

and the International Financial Reporting Standards, International Accounting Standards, IFRIC
Interpretations, and SIC Interpretations as endorsed by the Financial Supervisory Commission, fairly
present the consolidated financial piosi of the Group as of December 31, 2022 and 2021, as well as

its consolidated financial performance and consolidated cash flows for the period from January 1 to
December 31, 2022 and 2021, in all material respects.

Basis for Opinion

We conducted our audin accordance with the "Regulations Governing Auditing and Attestation of
Financial Statements by Certified Public Accountants" and the Generally Accepted Auditing Standards
in theRepublicof China (ROC GAAS). Our responsibility under these standaeigisined further in

the section titled "Auditors' Responsibilities for the Audit of the Consolidated Financial Statements."
Our firm's staff members subject to independence requirements comply with the Codes of Professional
Ethics for Certified Public Amountants in the Republic of China and have maintained their
independence from the Group, fulfilling other ethical responsibilities as per the Codes. We are of the
opinion that we have obtained sufficient and appropriate audit evidence to support aur.opini

Keg Audit Matter

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audi t of the Groupdbs consolidated financi al St
addressed in the context of @urdit of the consolidated financial statements as a whole and, in forming

our opinion thereon, we do not provide a separate opinion on these matters.

Key audit matters refer to those matters that, in our professional judgment, were most significant in the
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audit of the Groupobds consolidated financi al st at
as part of our overall audit of the consolidated financial statements, and we do not express a separate
opinion on them.

The key audit mattersfortheGoup6s consol i dated financial stater
Cutoff Point for Revenue Recognition
Description

For accounting policies on revenue recognition, please refer to Note 4(29) in the Consolidated Financial
Statements. For statemeifitoperating revenue, please refer to Note 6(20). The Group mainly engages

in the manufacturing and sales of various cotton, wool, silk, and synthetic fiber textiles. Revenue from

sales is recognized when control of the goods is transferred upon artivald®stination port, based

on the terms of the transaction, and is recognized at the end of each month through manual checking of

the transaction date and the actual arrival date. This revenue recognition process involves many manual
judgments and operatis, which may result in revenue being recorded in the wrong period. Therefore,

the cutoff date for revenue from sales is regarded as one of the key audit matters to be audited this year.
Audit Procedures Undertaken in Response to the M

Our auditor'amain audit procedures performed on the specific aspects described in the key audit matter

are as follows:

1. Obtain an understanding of and evaluated the sales transaction operation procedures and internal
controls, and tested these controls to assessffeetiveness of management's control over the
timing of the recognition of sales revenue.

2. Verify sales transactions for a certain period before and after the balance sheet date by checking the
transaction documents to confirm that sales transactionsreayeded in the appropriate period.

Al l owance for I nventory Valuation Losses

Description

Regarding the accounting policies for inventory valuation, please refer to Note 4(14) in the consolidated

financial statements. For the significant accounting estisnand assumptions related to inventory

valuation and their uncertainties, please refer to Note 5 in the consolidated financial statements. For the
explanation of inventory provision for impairment, please refer to Note 6(4) in the consolidated financial
statements. As of December 31, 2022, the inventory and allowance for inventory valuation losses of the

Group amounted to NT$926,786 thousand and NT$111,926 thousand, respectively.

The Group mainly engages in the manufacturing and sales of various cotansitko and synthetic

fiber textiles. For inventory that has been held for a specific period of time or that has been identified as

impaired, the Group measures the inventory at cost or net realizable value, whichever is lower, and

provides for inventorywrite-downs based on the usability of inventory that has been identified as
obsolete or damaged. Given that the provision for inventory valuation losses has a significant impact on
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the financial statements of the Group and that the valuation of inveattolt realizable value at the
balance sheet date requires judgement and estimation, the assessment of the provision for inventory
valuation losses is regarded as one of the key audit matters to be audited this year

Au dArocedure¥ndert aken in Response to the Matter

Our auditor's main audit procedures performed on the specific aspects described in the key audit matter

are as follows:

1. Understand the operation and nature of the Group, evaluate the reasonableness of its inventory
provision policy for assessing inventory impairment losses.

2. Review the annual inventory counting plan of the Group and participate in the annual inventory
count to assess the effectiveness of management's segregation and control of obsolete inventory.

3. Reviewthe supporting documents related to the inventory aging report to verify the dates of
inventory movements, confirm the proper classification of inventory into aging categories, and
recalculate the aging report in accordance with the Group's policies.

4. Obtan the net realizable value reports of all inventory items, verify that the calculation logic is
consistently applied, test the basis for the estimation of the net realizable value of inventory,
including checking supporting documents such as sales ppigeshase prices, etc. Ralculate
and evaluate the reasonableness of the inventory valuation.

Ot her snPaatrteenrt company only financial statemer

Honmyue Enterprise Co., Ltd. has prepared the parent company only financial statements for the years

2022and 2021, which have been audited by us and on which we have issued unmodified audit opinions.

These reports are available for reference.

Responsibilities of Management and Those Cha

Consolidated Financi al St atement s

Managemenis responsible for preparing the consolidated financial statements in compliance with the

Regulations Governing the Preparation of Financial Reports by Securities Issuers and the International

Financial Reporting Standards, International Accounting @iasd IFRIC Interpretations, and SIC

Interpretations as endorsed by the Financial Supervisory Commission, and maintaining adequate

internal controls related to the preparation of the consolidated financial statements to ensure that there

are no significaninisrepresentations due to fraud or error.

Management is responsible for evaluating the Group's ability to continue as a going concern, disclosing

relevant matters, and using the going concern basis of accounting when preparing the consolidated

financial $atements, unless management intends to liquidate the company or cease operations, or has
no realistic alternative but to do so.

Those charged with governance (including the supervisory committee) of the Group are responsible for

overseeing the financiagporting process.



Responsibilities of the Auditor for the Audi
The purpose of our audit of the consolidated financial statements is to obtain reasonable assurance that
they are free from material misstatemeavitether caused by fraud or error, and to issue an audit report.
Reasonable assurance is a high level of assurance, but it does not guarantee that the audit, performed in
accordance with ROC GAAS, will always detect a material misstatement when one exists.
Misstatements can result from fraud or error and are considered material if they could reasonably be
expected, individually or in aggregate, to influence the economic decisions of users based on these
financial statements.

As part of our audit in accordamuwith the ROC GAAS, we exercise professional judgment and maintain

professional skepticism throughout the audit. In addition, we perform the following procedures:

1. Identify and assess the risks of material misstatement in the consolidated financialrésgteme
whether caused by fraud or error. We design and perform audit procedures that are appropriate to
address those risks, and obtain sufficient and appropriate audit evidence to support our opinion. The
risk of failing to detect a material misstatemeng do fraud is higher than that of one due to error,
because fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

2. Design appropriate audit procedures in the given circumstances, and ob¢éasamganderstanding
of internal control that is relevant to the audit. However, our objective is not to express an opinion
on the effectiveness of the internal control of the Group.

3. Evaluate appropriateness of the accounting policies adopted by managerdene reasonableness
of the accounting estimates and related disclosures

4. Assess the appropriateness of management's use of the going concern basis of accounting and
determine whether any events or conditions exist that may cast significant doubt@mouipés
ability to continue as a going concern, based on the audit evidence obtained. If we conclude that a
material uncertainty exists, we will draw attention to the related disclosures in the financial
statements in our audit report or modify our opmid such disclosures are inadequate. Our
conclusions are based on the audit evidence obtained up to the date of our audit report. However, it
should be noted that future events or conditions may lead to the Group's inability to continue as a
going concern

5. Evaluate the overall presentation, structure, and content of the consolidated financial statements,
including the related disclosures, and determine whether the consolidated financial statements
provide a fair representation of the underlying transastion events in a manner that is appropriate.

6. Obtain sufficient and appropriate audit evidence regarding the financial information of the entities
or business activities within the Group in order to express an opinion on the consolidated financial
statemets. We are responsible for directing, supervising and performing the group audit, and for
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forming an opinion on the consolidated financial statements based on the results of our audit.
We communicate with the governance entity regarding various mattelhsasthe audit's planned scope
and timeline, as well as significant audit findings, which may include significant deficiencies in internal
control identified during the audit process.
We also provide those charged with governance with a declaratigdhehagrsonnel of our accounting
firm who are subject to independence requirements have complied with the Code of Ethics for CPAs in
the Republic of China concerning independence, and communicate to them any relationships and other
matters that may be pereed to affect our independence, as well as any relevant safeguards.
After communicating with those charged with governance, we determine the key audit matters that are
of most significance in our audit téyedr2082. W ouposos
disclose these matters in our audit report, unless it is prohibited by law or regulation or, in exceptional
cases. We decide not to communicate a specific matter in our report due to the potential negative impact
on the public interest dwreighing the benefits of such communication.

PricewaterhouseCoopers Taiwan
Hung, ShuHua
CPA
Wang, YuChuan

Former Securities Commission of the Ministry of Finance
Approval-certified No.: (85) TaiCalCertificate (6) 68701
FinancialSupervisory Commission

Approval-certified No.: JinRGuanCertificate No. 1020028992

March 28, 2023



HONMYUE ENTERPRI SE CO. , LTD. AND SUBSI DI AR
Consolidated Balance Sheets
December 31, 2022 and 2021
(I'n Thousands of Ne
December 31 December 31
Asset s Notes Amount % Amount %
CURRENT ASSET
1100 Cashand cash equivalents 6 (1) $ 630, 1 3 604, 1
Financial vasset
1110 profiots-sorrent 6(1) 9, : - 13, -
Financial assets at amortized cosl
1136 current 6(3), 8 - - 53, 1
1150 Notresei vable 6(4) 76, 2 194, 5
1160 Notresei v-abl pasretd 7 ( 2) 29 - 1, ! -
1170 Accotmrtes vable g(4) 384, 1 468, 1
1180 Accotwmrtes vrabapard 7 ( 2) 40, 1 122, 3
1200 Ot her recei vabl 34, 1 32, 1
130x ! nventories 6(5) 814, 2 931, 2
1410 Prepayments 6(6) 1409, 4 133, 3
1470 Other current a 3, - 4, ¢ -
11XX Tot al current & 2,14 5 2,56 6
NONCURRENT ASSET
Financial assets at fair value throt
1517 other comprehensive income 6(7)
noncurrent 59, 2 88, 2
Financial assets carried at amortiz
1535 (ost-noncurrent 6(3), 8 11, - 16, -
Investment accounted for using
1550  equity method 6(8) 12 - 12 -
1600 Property, plant gcg), g 1, 49 3 1, 43 3
1755 Righitse assets g(10) 70, 2 68, 2
1780 ! ntangible asse 21, 1 11, -
1840 Deferred t ax as 6(26) 42, 1 37, 1
1900 Ot her noncurreng 41, 1 45, 1
15xXx Totmbncurrent as 1,73 4 1,70 4
1 XxXTOTAL ASSET $ 3,88 10 $ 4,26 10

(Continued)



HONMYUE ENTERPRI SE CO. , LTD AND SUBSI DI AR
Consolidated Bal ance Sheets
December 31, 2022 and 2021
(I'n Thousands of Ne
December 31 December 31
Liabilities Note Amount % Amount %
CURRENT LI ABI LI TI
2100 Shetretrm borrowing(11) $ 238, 6 $ 491, 1
2110 Shetretrm notes ang(12) - - 159, 4
2130 Current contrac (20) 25, 1 39, 1
2150 Notes payabl e 122, 3 232, 5
2160 Notes praeylapbbleeti e7 ( 2) 2 - 3, : -
2170 Accounts payabl 143, 4 219, 5
2180 Accountsrephgbabld 7(2) 37 - 16 -
2200 Other payables 6(13), 7( 208, 5 224, 5
2230 Current ihabimki g(26) 37, 44,
2320 Ic_)?Htgenrem blulsaibnlelslst6(15) 170, 4 117, 3
2399 Other current | g(10), 9 28, 3, ( -
21XX Tot al current | i 975, 2 1,53 3
NONCURRENT LI ABI L
2530 Bonds payable 6(14) 287, 7 - -
2540 Lorgerm | oan 6(15) 350, 9 521, 1
2570 Deferred tax |i 6(26) 68, 2 68, 2
2600 Other noncurrenoe(10)(16) 64, 2 49, 1
25XX Tot al noncurreni 770, 2 638, 1
2XXX Tot al l'iabiliti: 1,74 4 2,17 5
EQUI TI ES
Equities atttrhid.p
Share capital 6(17)
3110 Common shares 1,29 3 1,29 3
Capital reserve 6(18)
3200 Capital reserv 50, 1 5, ¢ -
Ret ained earnine(lg)
3310 Legal reserve 231, 6 217, 5
3320 Speci al reserv 182, 5 182, 4
3350 Unappropriated 4109, 1 423, 1
Ot her equity 1in
3400 Ot her equity i ( 68,)( 2) ( 58,) ( 1)
31 XXEquity attrib. tc 2,11 5 2,06 4
36XXNo-nontroIIing i nt 21, 1 18, R
3 X XX Tot al equity 2,13 5 2,08 4
Commi t memndarst iamglen g
3X2X Tot al l'iabiliti $ 3,88 10 % 4,26 10
The accompanying notes are an integral part of 't he
Chai rYmaan -AhH ;w Mana¢geo, Lréng Chief AcRaomuGhlaint

~1%



HONMYUE ENTERPRISE CO., LTD. AND SUBSI DI AR
Consolidated Statements Comprehensi ve
December 31, 2022 and 2021

(I'n Thousands of Ne v

(Except for earnings per shar
Year ended December
20 20
Il tem Not es Amount % Amount %
40000perating Revenu6(20), 7 $ 3,18 10 $ 3,50 10
50000perating costs 6(5), 7(( 2,78)( 8) ( 2,98)( 8)
5900 Operating marg 406, 1 515, 1

Operating expens 6(24) (25
6100 Sales and mar ke ( 115) ( 4) ( 127)( 4)
6 2 0 0 General and administrative exper ( 171)( 5) ( 175)( 5)
6 3 0 0 Research and development expe ( 62,)( 2) ( 76,)( 2
6450 Expected credit12(2) 2, ( - 4, ¢ -
6000 TotOmplerating EXx ( 347)( 1) ( 374)( 1)
69000perating profit 58, 2 140, 4
No-operating inco

7100 I nterest i ncome 5, ¢ - 6, ¢ -
7010 Ot her i ncome 6(21), 7 58, 2 37, 1
7020 Other gains and6(22) 4., - 6, ¢ -
7050 Finance costs 6(23) ( 22,)( 1) ( 14,) -
7000 Tot alopmomting 45, 1 36, 1
7900Pretax profit 104, 3 177, 5
7950 I ncome tax expe6(26) ( 24,)( 1) ( 36,)( 1)
8200Net profits $ 80, 2 141, 4

(Continued)
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HONMYUE ENTERPRI SE CO. , LTD. AND SUBSI DI AR
Consolidated Statements of Comprehensive
December 31, 2022 and 2021
(I'n Thousands of Ne\
(Except for earnings per shar
Year ended December
2022 2021
Il tem Not es Amount % Amount %
Ot her comprehens
Not reclassified
8311 Measure on defi6(16) ($ 2,9 - (% 6 8) -
Unrealized gain
8316 valuation odquin6(7)
instruments mea
through other ¢
i ncome ( 28,)( 1) 8, ¢ -
Il ncome tax rel a
8349 that are not re6(26)
subsequently to 6, - ( 2,0 -

T o thaolt recl ass
8310 l oss ( 24.,) (D 5, ¢ -

Components that
reclassified to
Exchange di ff
8361 from transl ati
operation fin: 13, 1 ( 4, -
I ncome tax rel
8399 reclassified 16(26) - - 1,¢ -
Total 1tems
8360 reclassified 13, 1 ( 2, -
Ot her comprehen
8300 4ains/losses (% 11,) - 8 3, -
8500 Total comprehen $ 69, 2 $ 144, 4
Profit, attrib.
8610 Owners of the $ 77, 2 $ 143, 4
8620 Nowmontrolling 3, - | 2,9 -
Tot al $ 80, 2 3 141, 4
Comprehensive i
attrib. to:
8710 Owners of the $ 65, 2 3 147, 4
8720 Nowwontrolling 3, - ( 2,9 -
Tot al $ 69, 2 3% 144, 4
Earnings per shg(27)
9750 Basic earning: $ 0. $ 1.
9850 Diluted earni.| $ 0. $ 1.
The accompanying notes are an integral part of
Chai rymahn -AhH uw Manageo, <®kreéng Chief AcRaomuGhlaint
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HONMYUE ENTERPRI SE CO. , LTD. AND SUBSI DI ARI ES
Consolidated StaEgmethys of Changes in
December 31, 2022 and 2021
(I'n Thousands of Ne
Equity Attributable to Owners of the
Capital S Ret ai ned Ear Ot her Equi
Unreal
Exchar gai ns «
di ffere on fin
transl assets
forei value
Unapprao operat ot her
Share -« Treasur Empl oy retai finan cmprehe Nomontr
Not es common transa optio Legal Speci al earni staten i ncom Tot al inter Total
Year ended Dec
Bal ance at Jal $1,209 $ 5, ¢ $ - $ 207, $ 182, $ 343, (& 45, ) (8 17,) $1,097 $ 19, $1,99
Net i ncome - - - - - 143, - - 143, ( 2,9 141,
Ot her compr eh 67 - - - - - 54) ( 2,7%) 6, 3, - 3,
Total comprehe - - - - - 143, ( 2,7%) 6, 147, ( 2,9 144,
Earnings all o®(19)
di stribution
Legal reserve - - - 9, ¢ - 9, ¢) - - - - -
Cash dividend: - - - - - ( 51, ) - - 51, ) - 51, )
I ncr easceonitr onl 4(3)
interests - - - - - 1, 9) - ¢ 1, 9) 1, ¢ -
Balance at Deu $1,29 $ 5,¢ % - $ 217, $ 182, $ 423, (3 48,) (¢ 10,) $2,06 $ 18, $2,08
Year ended Dec
Bal ance at Jal $1,29 $ 5, ¢ $ - $ 217, $ 182, $ 423, ($ 48, ) (¢ 10, ) $2,06 $ 18, $2,08
Net i ncome - - - - - 77, - - 77, 3, 80,
Ot her compr eh67) - - - - - ( 2,1%) 13, ( 22, ( 11,) - ( 11,)
Tot al compr ehe - - - - - 75, 13, ( 22,) 65, 3, 69,
Earnings all o6(19)
di stribution
Legal reserve - - - 14, - 14,) - - - - -
Cash dividend: - - - - - 64, ) - - 64, ) - 64, )
Recogni ti on o016(14)(18)
a component «
the issuance
bonds - - 44, - - - - - 44, - 44,
Balance at Deu $1,29 $ 5,¢ $ 44, $ 231, $ 182, $ 419, 3 34,)(G 33,) $2,11 $ 21, $2,13
The accompanying notes are an integral part of the consolidated financ
Chai rYmaan -2h Manageo, <®lkréng Chi ef AcRaomu@Qhlaint
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HONMYUE ENTERPRISE CO. , LTD. AND SUBSI DI ARI
a

Consolidated Statements of Cash FIl ows
December 31, 2022 and 2021
(I'n Thousands of New
Not es 2022 2021
CASHFLOWS FROM OPERATING ACTIVITIES
Pretax profit $ 104, $ 177,
Adjustments
Adjustments to reconcile profit(loss)
Depreciation expense 6(22) (24
ri gHuitse assets) 110, 111,
Amortization expense 6(24) 2, ¢ 2, &
Reversal of expected 12( 2)
profit or |l oss ( 2,0 ( 4, 4)
Net gain on financial 6(2)(22)
value through profit 6,1 ( 1,8
Gain on disposal or r6(22)
and equipment ( 1,5 ( 4, 2)
I nterest expense 6(23) 22, 14,
Interest i ncome ( 5, 4) ( 6, 4)
Dividend i ncome 6(21) ( 85) ( 9)
Gover nmeinnc ogmea n t 6(21) ( 1,3 ( 50)
Benefit from Ilease mo6(10) ( 5) ( 3)
Gain on disposal of i6(22) ( 96) ( 1,8
Unrealized foreign ex 2, & 23,
Changes in operating a
Changes in operating
Not es r enceeti vabl e 120, ( 59,)
Not es r erceeliavtaehd epar t 1, C ( 87)
Accounts receivable 86, ( 25,)
Accounts -retaetedbper 8 2, ( 19,)
Ot her receivables ( 1, 5) ( 1, 2)
Inventories 119, ( 26, )
Prepayments ( 14,) ( 30, )
Ot her current assets 1,3 ( 41)
Ot her noncurrent ass 59 ( 1,8
Liabilitiesl at¢édcthang
activities
Contract-cluirakeinlti ti es ( 15,) 2, ¢
Notes payabl e ( 110),) 70,
Not es praeylaabtleed parti ( 3,1 ( 1,8
Accounts payable ( 78, ) ( 15,)
Accopaysbékated part ( 46) ( 3,9
Ot her payables ( 19,) 3, ¢
Other current 1liabil 31 12)
Ot her noncurrent |ice 2,1 ( 6 1)
Cash inflow from operat 407, 199,
Interest received 85 29
Dividends received 4, ¢ 6, 4
I nterest paid ( 14,) ( 13,)
I ncome tax paid ( 31, ) ( 17,)
I ncome tax refunded 2,7 -
Net cash flows fror 370, 174,

(Continued)



HONMYUE ENTERPRISE CO. , LTD. AND SUBSI DI ARI
a

Cortl)sol|% te%lst%totzgnentii %Bzgash FIl ows
ecember \ an
(I'n Thousands of New
Notes 2022 2021
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of financia
profit or loss ($ 16,) ($ 6, 4)
Di sposal of financi al a
or | oss 18, 8, ¢
Acquisition of financia ( 4. ¢ ( 77.)
Di sposal of financi al a 60 39
Acquisitions of propert6(28) ( 156,) ( 350,)
Di sposal of property, f 1 4 4
Acquisition of intangib ( 11, ) ( 7.0
Decrease in refundabl e 4.7 7. 4
Receipt of grants 55 10
Net cash outflacwi ( 78.) ( 392 )
CASH FLOWS FROM FINANCING ACTIVITIES
I ncreaseeirm Bbobprowings 9609 1 67:
Decreasd eirrm dbloomrtowi ngs ( 1,229 ( 1,761
I ncreaseteim sbbés sapaya 235 730
Decreasd eirm stodrets and L ( 395,) ( 750,)
Lease principal repayme6(29) ( 2. 1) 1, ¢
Il ssuance of corporate b6(29) 321, )
Out standi ngoNgmimeboof ow i 326
Repay menttse ronf bIocrerOW|ng:6(29) ( 117.) ( 72.)
Il ncrease in guarantee d6(29) 12, 55
Cash dividends paid 6(29) ( 64,) ( 51, )
Net Cash ofuitnfal nocw nf ( 268 ) 93,
Effects of foreign excha 3,¢C ( 5. 0)
I ncrease (decrease) in c¢ 25 ( 129))
Cash and cash equivalent 604 734
Cash and cash equivalent $ 630 $ 60 4
The accompanying notes are an integral part of
Chai rYmain -2h ay Manafeo, <®lkréng Chief AcReaomuGhlaint
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HONMYUE ENTERPRI SE CO. , LTD. AND SUBSI

Consolidated Financial Statement Notes
December 31, 2022 and 2021

(I'n Thousands of New Tai wan Dol l ars
1. The Hi s$ther Company
Established i n September 1970, Honmyue Enttehrepr i
Compdny and its subsidiaries (hereafter coll ectiwv
in the manufacturing, t r adli nsgag | edso meefs tvi aor iamuds i cnd tet
synthetic fiber textil es.
2. Financi al St atement Review Date and Procedures
The consolidated fwenrreakk éasedtanhekMantb 28t h, 2023
t heoard of sDirector
3. Applicati Bal easbddwhangd Revised Standards and I nter
(1) I mpact o f Newly Adopted and Effective I nternat
t hat ar e approved and published by t he Finati
referred to as FSC)
The follalWwie@egsummari zes t he new, amended, an
Reporting Standards (I FRS) and I nterpretation
FS@nd wer e dampl2i0o2ab | e
Ef fievcet dat e

(2)

Newly Released and Revised Standards ; -
publications

AmendmentNa.dl 6 dFeRSeosn ctegpt uald Framewor klJanuary 1, 20

Amendment tofiPFrBR®r Ng, Pbant and Equ'January 1, 20

U soe

Amendment t ofiib#BnR% icban.t +8adcstts of ful dilJanuary 1, 20
Annual i mprovem2@20cycle for 2018 January 1, 20
After evaluating the aforementioned standards
t hat they have no si@modp tEanancimphctondi t hen &
|l mpact o f New or Revised I nternational Financi
the FSC

The foll owing tabl e summari zes t he new, amend
t hat wer e apprhed db ya ntdh ep uS G sand were applicab

Newly Released and Revised Standard

Effective da
publications
Amendment t édDilsFcRSo sNwor.e 1lof Accountindanuaryg 1, 20
Amendment t dDelfFiRNSAt&ooonu Batfi n@@ Esti matJanuaryg 1, 20

Amendment to MDERSr Ned il1l”Rcome taxes

generated from a single exchange January 1, 20



(3)

fter evaluating the aforementioned sdathadramidrse
hat they have no signiéditbBnancmphctondi t hen Ge
Imp actl FARfSh a t have beehniteswmwadi owalt hdccounting

(IIMABput have not yet be&86 recognized by the F
The foll owumguatralleae t he new, revi sed, and amen
of I FRS that have been issued by the | ASB but

Effective dat.
Newly Released and Revised Standardpublications
Amenam to U10BREeNor Contribution ofPending decis
its Associat® or Joint Venture

Amendment tolLeEBR& Noablbities in ®alJanuar4 1, 20
Amendment toi hBRBaNwe tontract January 1, 20
Amendment tDORdViIRSSIidrmuafanwwe contractJanuaryg 1, 20
Amendment toil hFREaNoapplFicatiohompfadJanuary 1, 20
i nfordanati on
Amendment t aCllaFsRsS fNoc.atli on of -tumbeilJanuar4g 1, 20
Amendment t dNol-oFlRFSr eNot. Ili abi |l itbes widanuar4 1, 20
After evalwuating the aforementioned sdathgdramidmrse
t hat they have no signiéditanancimphctondi t hen Ge
ummary of Significant Accounting Policies
The foll owing is a summary of the significant ac
t hi s c o n sfoilniadnacti eadl statement Unl ess ot her wi se
consistently applied throughout al | reporting pe
(1) Compliance with Standards
Thi s consolidated financi al statementesguil at po
Governinggatrhad i Pme o f Financi al R eapnodr ttsh eb yl nSteecrur
Financi al Repo(tFR§§sPt ahdaedsati onal Account ir
and I nterprethat IRaVeabBesn approved and i ssuec
Commi ssi on. |t adheres to the effective.
(2) Basi srempfarPati on
1. The consolidated financi al statements are pr
the following significant it ems:
A. Financi al assets and ' iabil i ti es af(irncvliau dui
t hrough profit or |l oss.
B. Financi al assets at fair val ue through ot
C. The net amount recognized for defined ben
of the fair value of pl an assetsodbhdgtahe op
reduced by the effect of any asset ceilin
l'iability.
2. Preparation of financi al statement s i n acc
Reporting Standards (I FRSs) , |l mtnadr hnatiecopalthA
I FRS that ar e approved and i ssued by the Fi
t he use of certain significant accountiég e
judgment in applé&i mgctouent Cormgp pmynateesan&upribd
i nvol ve iitems that are highly subjective or
and estimates used in t he preparation of p ¢
Pl ease refer to Note 5 for det ail s
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(10)

(11)

Fi nanocd eaatle AAMuat®mor t i @ etd C

1. Refers to financi al assets that me et both of

A. Assedlsd hunder a business model whose obj e
fl ows.

B. The contractual terms of t he fi nancsiodlelays
payments of principal and i nterest on t he

2. Trade date accounting to finanC| al assets me
customary trading criteria 1is ed by the Gr
3. The Gr oup htodrdn fsihxoesd t cheap o sdiot not guali fy as
are measured at cdaetr mdumwatwuwo et md dher tdeposit
of the effect of discounting

Fi nanAcsisaelt s Measured at Fair Val uenctohmeough Ot h
1. Ref er s +rovac amlnlne choice made at the i nitial

changes of equity i nstruments t hat ar e not

i ncome, or to debt i nstrument i nvest ments th

A. Asset s dheerl da ubnusi ness modelc awlhloeset odg retcrt d o
fl ows and to selll the asset.

B. The contract terms of the financi al asset
consisting entirely of the repaymenast obnp
outstanding principal.

2. Tr ade dat e accounting t o fifrmamcivaal uas stehtrso
compr ehensitvheati nmceoeme trading customary tradin
3. When initially recogni zed, meeat Gr @autptheasurfa
transaction cost s, and subsequently measur es

The fair val ue changes of equity i nstrument

i ncome and are not reclassified to ptrhoefyi taroe

transferred to retained earnings. When the r

t he economic benefits related t o di vi dends

di vi dend amount can be reliably meaBsocomd, i b

profit or | oss

AccountNpta&sdei vabl e
1. Refer dadaocdbmrts and notes receivable that repg

for t he consideration received from the tr e

conditions attached.

2. For stheorrm accounts and notes receivabl e withec

i s not significant, the Group measures t hem

|l mpair ment o f Financi al Asset

The Group measures its financi al caes ssehtese ta td aatneo,
into consideration al/l reasonabl e and -lsouopkpionrgt
i nformati on) related to credit risk, and reco
based omomt hih2expected credintanlcosad amocswernts ffomr
risk has not i ncreased significantly since il
expected credit | oss amount for financi al as s
significantly si ncFeori ntirtaidael rreecceoigvnaibtlieosn .t hat d
financing component, the Group recogni zes an
on the | ifetime expected credidt l oss amount
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(18)

(19)

(20)

(21)

(22)

Il nt anAs shd tes

1. Comput er software is recognized alti toshasaing
its estimated wuseful l'ife of 2 to 5 years.

2. Pol l ution rreicplgtns za&rde a't cost and drienearbaorstiisz
their useful |l i fe of 20 years.

| mpair me n-fi noafn cN can Asset s

The Group assesses, at each bal ance sheet d e

i mpair ment for its sagddhetis, reacdveshbmat amount

amount i s |l ower t han t he carrying amount , a

recoverabl e amount i € tfhaei rhivgahlewe olfe sasn caossstest t

use. For assets t hati mpar eedcd,r evioushe circums

i mpair ment no |l onger exi st or have i mproved, t

carrying amount of an asset after i mpair ment

amount woul d hiampaibremeant fl @m®s had been recogni
or amortization

Borrowings

The term "borrowi aagesr"m roetf egrhmo rfttlon d s nlgor r owe d f

Group initially measures these borr wibmsgeg uatn tf

any differences between the carrying amount of

recogni zed as interest expense over the borrov
whi ch amortizes the differ encree doeemmpmeieonn tvhael uper

period of the borrowing as a finance <cost i n

AccouPnatysabl e amd aMdtees P

1. Refers to liabilities incurred for the purct
for operatdiomerand neg® mpXgpyaksl e by notes.

2. Account s payabl e and n-beem baghbl Bt iagse tsthat
significant i mpact from di scounti ng, and ar e
by the Group.

When t hes Griogilpt s t o recei tenaashafl awsefr amyv
asset i s derecognized

Convertiblaey abbdmreds P

Convertible bonds payable issued by the Group

bondhol ders have the right to convert t e ofon

t he Group) as we |l | as put and call options

financi al asset, financi al l'iabilityheormapepquwi!

taken in accounting for this is as foll ows:

1. Embedded putptanodnscaalrle onitially recognized
transacti dfni ctaomsdisalasassets or l'iabilities at
Subsequentl vy, at each bal ance sheet dat e, t h
changesea@aaognifipad ni or |l oss on financi al asset
through prao.fit or | oss

2. The mai n contract o f t he corporate bond i s
di fference between the redemptiomnamounntpayiats
Subsequentl!l vy, the effective i nterest met hod
term of the bond, and the interest expense i ¢
costs" in the income statement

3. The embedded connv(equwa loinf yoipntgi oa s equity) i s [
i ssuance date by deducifiimgntchelf aisrs evaloue | dfa
through pr ofaintdip @y a blloe® sfbroonmd st h e i ssuance pr o
remaining val asicapi relcostdegdk ué Btuibsreguentl y,
measur ement i s made.

4. The direct transacti on cost s i ncurred i n t h
component s o f l'iabilities and equity i n pr o
amunts as described above

5. When t he hol der exercises t heir right t o cCo
"payable convertible bonds"” and "financi al é
through profit or |l oss ") i bss epqruoecnets sneeda saucrceont el
classification, and the book valwue of t he |
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Tot al $ $
Il nterest Rate Range

Ti me Deposit 1.20% to 1. 60%~2. 1

1. The financi al institutions with which the Gr
and the Group deals with mubtidpver §i hgnci &Id
Il i kel i hood of def aul t i s expected to be very

2. Ti me deposits with original maturities excee
restricted and do not me et the criteritaerfmor
cash commi fif mennatnsc i aasl assets meadsilhedamdumme r :
December 31, 2022 and Decembeéeho8 saannd@ ON2T1$ 6v@e, r9q
thousandspectively. Pl ease refer to Note 6¢(3
(2) FEinanci al A¥Yakbte B8ahr&mapgh -Buofentor Loss

December 31 December 31,

Current Asset s

Financi al Assets at I
Loss Measured at Ma n i
Listed Company Stock $ $
Convertible Bonds Re: 3,271 -
Revaluation Adj ust me( 471
Subtot al $ $
1. Detail s of Financi al Assetor at.-ocBuarirre nvtal auree trhea
in the income statement as foll ows:
20272 2021
Financi al Assets at Fai($ $
Measured at Mandatory B

2. The Group did not pl edgeetaayabffats ¥vahaact h
-current

(3) Financi al Assets at Amortized Cost
December 31December 31,

Current Asset s:

Restricted time deposi $ - $

Ti me deposits wi tnho nntaht - 4, 761
$ - $

No-nmurrent items:

Restricted bank deposi$ $




1. Assuming no coll ater al or ot her creditt enhan
assets at amortize@r ocuops d imeuknd dryedtihte r i sk €
NT$1, 6hlo usaanrdd$®DNT, T /hlo usasndf December 31, 111
110,pecetsi vely.

2. Pl ease refer to Note 8 for details regarding
Group.

3. Please refer to Note 12(2) for credit risk i
at amortized cost . The GGoumtvmeptriy of meéehee
financially sound institution, and the possi

(4) Accounts and Notes Receivabl e
December 31,December 31,

Account Receivabl e $ $
Tr aRleec ei vabl e $ $
Less: all owance for dou( (

$ $

1. Accounts Receivable Aging Anal ysi s:
December 31, 2022 December 31, 2021
Account ReTr ade RecAccount ReTr ade Rec

Not Over $ 33 $ 43

190 days 6,434 - 10, 58 -

9180 day 897 - 470 -

Over 181 4,999 - 5,426 -
$ 33 $ 4 3%

Aging analysiasaumbsedobndahe past due as abov
unt s r e and not e
from cu
andt ameDpupg:
Ly .
| or ot her creditt n
ceivabl e from ptrhntmuusaanru
December 31, 2022 and 20
@ss ua cec cou n ttsh er chremuvpabheumde
December 31, 2022 and 2021,
atiiskn on trade receivabl e and

N
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(5)

(6)

Il nventori es
December 31, 2022
Al l owance
Doubtful £
Cost And | mpair Book Val
Raw Materia$29, 872 ($ $
Mat eri al 3,361 - 3,36
Worikn Proce<131, 128 ( 129, 2°
Finishing G562, 425 ( 465, 3.
Tot al $926, 786 ($ $
December 31, 2021
Al'l owance
Doubtful A
Cost And | mpair. Book Val
Raw Materia$338, 550 (% $
Materi al 3,506 - 3,50t
Wor k in Prol44,518 ( 142, 8:
Finishing G557,768 ( 459, 7°
Tot al $1, 044, 34(% 112, 65_%
The I nventory Cost Recogni zed by the Group as
2022 2021
Cost of Goods Sol d $ $
Unamortized Fixed Manuf 19, 49 15,81
I nvent oDywMWranae Rever sal
Provisions for I nvent of (
I nventory Gain/Loss ( 4,991
Sales of Scraps ( ( 32,46
$ $
Thenvientory turhowvethbébeBGerbdup irnef2e0r2s2 taon dt h2ed 2iln c
realizable value of i nventory due to the disp
|l osses.
Prepayments
December 31December 31
Deferred Tax Assets $ $
Advances to Suppliers 36, 81 29,53
Ot her Prepaid Expenses 19,04 22,68
$ $




(7) Einanci al Assets athé&mrmi ConMpt ebebh-Noawagher©®b me
December 31,December 31,

No-our r esrste t/5 :
Equintsyt rlument s

No-publicly Traded Com$ $
Revaluation Adjust men
Fair Value through Ot( (
Tot al $ $
1. The Group has choseni nwe sctl nmesnsti sf,y whisc hs tarcek s
stable dividend i ncome, as financi al assets
i ncome. The fair val ues of t hese tehgpuwisaagnddi n
NT$88,t1hd3 sassn b f Decembed 23012 1,2 0r2e2s paenct i vel y.
2. Recognition of financi al assets at fair v al
profit or l oss and comprehensive income ar e
2022 2021
Financial Assets at Fair Ve
|l ncof@uli hgtrument s
Recognized in Other Comg
Val ue Changes $ 22, 64_% 6, 38"
Recognized in Dividesdilg 20 $ 20
Hel d at t heer iEmdd of the F
3. The Gr oupprdoivdi dieotany pl edge for the financi al
compr ehensi-wme-niumraemdg
(8 Invest menbsnfhed Beguintgy hMd
December 31,December 31,
Hongl ongfa Devel opment $ $
Hongde Devel opment - -
$ $
I ndividually insignificant affiliated compani e
Sharehol ding %
Company Regi on Decemb20231,December 31,
Hongl ongfa DevelTai wan 37.50% 37.50%
(Not
Hongde Devel opmeHong Kol 38.17% 38.17%
(Not
Note 1: approved for di ssolution registration I
202Huyt is stild!l in the process of l i qui dat.i
Note 2: The Group has recognized investment | os
amount of the investments accounted for usi
|l osses are recogni zed.



(9)

Property, Pl ant, and Equi pment
2022
Beginnin I ncrea Decrea TransfExchange IEnding
Cost
Land $ - $ - - $ - $
Buil ding and ( 725, 3,5 - 4,5 4,81« 738,
Machinery and 1,181 17, ( ( 7, 76( 1,132
Transportatior 33, ¢ 1,4 - ( 205 35, .
Of fice Equi p me 14, 5 4( ( 54 14,
Ot her Equi pmer 175, 7, 5¢( ( 9314 161,
Leadsdet s 38, ( - - - 612 38,
|l dl e Assets 3,0 - - 100, ( 103,
C%r(‘qsutirpﬂnfe;qéro”“' 283, 121, - ( 4,.60¢ 384,
$ 2, ($ $ $ 2
Accumul ated Decg
Building and ($ ($ $ - -( % 2,624 %
Machinery and ( ( 21, ¢C 41, ( (
Transportatioln ( - 10( 156 )(
Of fice Equi pmg ( 26 41( (
Ot her Equi pmei( ( 7C 7, 0( ( 129,
Leadedet s ( ( - - ( (
Il dl e Assets ( - - ( 143 (
($ 1,385($ $ -($ ($ 1
$ 1, $ 1




2021
BeginninlncreaseDecreaseTlTransferExchange FEnding B

Cost
Land $ $ - % - % - $ - $
Buil ding and 724, 3,1 - 46 ( 725,
Machi nery and 1,138 71, 7 12, X 1,181
Transportatio 28, 2 5, 8( 16( 33, ¢
Oof fice Equiopn 14,7 49 ( - ( 14,7
Ot her Equi pme 168, 7, 0( 1, 6¢( 175,
Leased Assets 38, 2 - - - ( 38, (
Il dl e Assets 3,0 - - - - 3,0
Construction
Equi pumecher T 30,9 267, - ( ( 283,
$ 2, 9% ($ $ (% $ 2,
Accumul ated De
Bui |l diOwognsatnrdu ( $ ($ $ - % - $ ($
Machinery and( ( 38, 3 - 1, 936
Transportati o ( 20 - 50 (
Of fice Equi pn( ( 45 - 17 (
Ot her Equi pme( ( 1,6 - 198 (
Leased Asset s( ( - - 117 (
Il dl e Assets ( 3,0: - - - - (
($ 1($ $ $ - $ ($ 1
$ 1, $ 1,
1.
A. StartinMarfalhmlOoO, 2022, t he Group recogni zes i ts buil di ngs a
transportation equipment, of fice equipment, and ot her equi pme
B. The Group reclassified the raenlde vfainnti slheiansge dt oa sbsueitlsd ifnogrs daynedi nsgt r
respectivel vy, in accordance with their natur e, as the | ease
gover msmemal i cy i A0OD2cember
C. The transfer in the current period is due to the transfer of



2. Please refer to Note 8 for details on inform
factory buildings, and equi pment .
3. The Gr oupc apidt anloitze i nterest in 2022 and 202
(10) Lease Tr anlseaxgaens
1. The assets | eased by the Group include | and,
and t he |l ease ter ms typically range from 2
i ndividual dHyandgbhchtude various different t e
restrictions i mposed other t han t hat t he | ea
borrowings.
2. The infor mabbdoka!| e tli eotfuhsee ra sgshett s and t hre r el
expense is as foll ows:
December 3 December 3
Book Val Book Val
Land $ $
Buil dings 1,30 1,98¢
Machinery and Equi pmen 9 122
$ $
2022 2021
Depreciati  Depreciat.i
Land $ $
Buil dings 682 661
Machinery and Equi pmen 113 118
$ $
3. The increacsfsien asisghts of the Group was NT$5,
t housand for the years ended 2022 and 2021,
4. I nf ormation on i ncome atnad leexgseen saeg rigdenmesntrselia
2022 2021
ltems affecting currer
InNnterest Expéeabeéelonik $ $
Expense Reltaetrem lgaoessa $ $
Lease Modifossation G.$ $
5. The tot al cash outfl owdsrfoourp [2e0a2s2e apnady ReOr2tls weef
thousand and NT$3,532 thousand, respectively
6. The curr encturarbednltaoanes of |l ease | iabilities o
December 31 December 31,
Lease LiCuwbrirleintti es $ $
Lease L iNaoboiurirteinets $ $




(11) Shotré¢r mr Bowi ngs

Loan Nature: December 31December 31,
Unsecured Loan $ $
Secured Loan 97,65 10, 79
Purchase Loan - 11,04

$ $
Range of interest ra
from financi al inst 1. 40%~6.35%0. 88 %~1. 83%

1. Shorer m | oan of NT$3, 000 thousand was borrov
December 31, 202aandwiMeldi ulme ESma&lrlpri se Credit
guar antor, without substanti al coll ateral. T
regul ati ons, wi t h 70% or NT$2, 100 t housand
thousand as unsecured | oan

2. Pl eazder to Note 8 for i nformation on coll at

(12) Shotrer m Notes Payabl e
December 3

Account ssCBayabkeal Paper $
Less: Di scount oo m\ncecrocuinatls PPaapyearb I(

$

I nterest Rate Range 1. 03%~-1.11%

1. None such event occurred on December 31, 202

2. The above accounts payable commerci al paper
Corporati on, China Bill s Finandce n@GoarcporcCatripon
Mega Bills Finance Corporation. , Dah Chung B
Finance Corporation

(13) Ot her Payabl es
December 31December 31,

Accrued Salaries Payal$ $
Accrued Processing Fe: 26, 78 40, 12
Accounts Payable for 12,72 12, 38
Accounts Payable for 11, 92 9, 86!
Account sf oPayRaeebplaei r s an 8, 71! 14,41
Ot her 61, 62 54,13

$ $
(14) Bonds Payabl e
December 31,

Payabl e Omnrdmsor ate B $
Pl Usnt eompén€ati on 1,37¢
Less: Discount oondsay (

$
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(15) L 0o ntge rBmr r owi ngs
Type of BoBorrowing Per
SecuBedr owiFrom August 1

Mont hly inte S

The principa b

November 13, 20
From November 20 2019 to
es t

b

0

od December
2019 to Au
t payment

— S R

repaid

Mont hly inter
The principal

e
December 20, 19 8 3,
2

2

From October 13, 020 to C

Mont hl ypagmenest

The principal be repaid

January 13, 2023 150,
From May 20, 2021 to May 2

Mont hly interest payment

The principal be repaid

20, 2021 154,
FroNmwvember 25, 2021 to No

Mont hly interest payment
The principal be repaid
December 25, 2022 12,
UhsecBordovr om November 25, 2021 to
Mont hly interest payment
Thgrincipal be repaid in
December 25, 2022 3., °
$
Less:tédbmgr owi ngs due within one yea (
S$
I ntereangR 1. 84 %~
(I nt ent i obnlaalnlky)
Type of BoBorrowing Period December
Secured BoFrom August 13, 2019 to Au
Mont hly interest payment
The principal e repaid
November 13, 2021 $
FroNnmvember 2 019 to No

0
Mont hly intere
The princiopal
December 20,
From October 13,

r

105,
020 to C

2
3
Mont hly interest payment
The principahshal tepaitd i
January 13, 2023 150,
From May 20, 2021 to May 2
Mont hly interest payment
The principal be repaid
20, 2021 183,
From November 25, 2021 to
Mont hly interest payment

The principal be repaid i

December 25, 2022 12,
Unsecured From November 25, 2021 to

Mont hly int est payment

The princip be sepat dn

December 25 202

~3 8



(16)

$

Less:téemomgborrowings due within one (
$
I nterest R 1.20 %~
1. As of December 31, 202@rmndbonrm@twiendhead vatgi o
Ltd. were NT$15, 666 thousand and NT$16, 000 t
were guaranteed by the Smal.l and Medium Ent
no substantive coll ater al Based ann eteh a emrud
80% of the borrowings were secured borrowing
2. Pl ease refer to Note 8 for detail s of t he <co
nsion
1.
A. The Conmhpaasnyestabli shed a retirement pl an w
with the Labor Standards Act . The plan ap
empl oyees before the i mplementation of t h
we | | as the sebseqeepwears of empl oyees wh
subj ect to the Labor Standards Act . Retir
years of service and the average salary i
those with servircse oyre alress soffb @ swboc yneoanlt earsy i s
for each year of service. For t hose with
mondsh basic salary is provided for each ye
montbthasi c JhkaitCy.ncpoamtyr i b wtfe st 02 % | sal ary a
provision for retirement benef it s, whi ch
name of t he Labor Retirement Reserve Sup
Tai wan. I nt haed dCammannynat es the bal anaoe mefnt
Reserve account at t he end o f each fiscal
cover the estimated retirement benefits f
in the following year, baslkeed OComp dry anbh & ee
t hkei f ference by the end of Mar ch of 't he f
B. The amounts recognized in the balance she

December 31, December 31,
Present Val ue of C
Obligation $ $

Fair valAssesebbt Pan ( (
Net Defined Benefi$ $

Present ValFair Val ue«dNet D
Defined BelAsset s Li abi

Obligation

Changes in Net Defined Benefit Lia
e
I

2022
Bal ance as of $ (% $
Current Servi 27 .
I nterest Expe 24,

50,1

(
(

Remeasur ement

Pl an Asset Re - ( (

amounts inclu

i ncome or exp

Financial As 95 - 951

Change

Experience A 4., 4.1 - 4, 40"
5, 3¢ 2,86

Provision for - ( 1, 02¢(

Benefit

Payment of Re( 690 -
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i boennse ffiotrs :
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(17) Share Capital
1. As of December 31, 2022, tthiee Ca mipabso yN Tz$%1d, 8c3a8p,
t housamd ,t h-enpadgital was NT$1,298, 970 thous
10 per share
2. The number of out st andihmg Cooummmsan na dsj huasrteesd oafs
the beginning and end of the period:
Unit: Thou
2022 2021
Beginning Share (End 129, 8¢ 129, 8¢
(18) Capi t al Sur pl us
Accorditme tCGDrhpaaNmythe capital surplus obtai n¢
par value and the capital surplus obtained f1
| osses, be distributed as new shares or <cash
shar d@ mogl dwthheen Cormmanyno accumul at ed |l osses. I
rel evant regul ati ons of t he Secur i tmeenst i @amc d
capital surplus is allocated to capital,K6- the
in chpetnah ear Comftany has insufficient f un
deficiency after using the | egal reserve, it
for t he shortfal!l

December 31 December 31,

Can be used diostorfiflswette
al |

ocate to share capi
Treasury Stocks Trans<$ $

Cannot be used to offs

allocate to share capi

Recognition of equitj$ $ i

t hessuance of convert

(19) Ret aiEaedi ngs

1. Accorditrhge tCo Ag.anygfter deducting the | osdes f
t he remai ni ntgh e aCatpg adtywalxr pr of i t s mu st be se
reserve. The rest of t he bal ance, toget her
from t he previous year, shall be considered
may only be utsheedm@ aodsyo f 6 s 8 € s or t o i ncrease
when increasing the capital, t he | e gian crapsietra
and only half of the reserve may be used
2.1 f there i s a net profit i nt hbeefLamntual ed i aarmch
dues shall be paid in accordance with the | &
accumul ated | osses, shall be appropriated as
reserve hadher Comipepdaynd capi t her appfoaoptiati on
The remaining balance shal.l be appropriated
in accordance with relevant l aws and regul at
combined wi t h t he accypmuwlfdtted awnmrdd i psrBoopaobsdet de 4|
Directfoaor approvall abtMeteh e n§hdoehoheeds stri bu
sharehol der s.

The distribution of di vidends to the sharehdc
cash dividends.eakFqgr tthlere crmsht di vi dends shall
tot al amount of di vi dends Thet atcd utaH e dda wtt hra
t hkBeoard of sDbmreéetieogodepdrnywanci al condition a
3. When di stmriobuttisng tphi s company mu st first al
reserve for undi stributed earnings, whi ch i
equity i tems -eansd obfa |ltahnec ey esahre et date in accor (
regul at i oanfst.erOntlhyi s reserve i s set up can p
bal ance in other equity items is reversed in
included in the distributable profits.



4. The di vi dend di stributions wthdrcht lweasy agprpr 02
s har e h@nhedeetrisn g s on June 21, 2022, and Augus!
foll ows:

2021 2020
Divident Di viden:t
Amount Share ( Amount Share (
Legal Res $ $
Cash Divi 64, $ 51, $
Tot al $ $
5. The dividend distribution proposBdarfdroftshDi rye
on March 28, 2023, is as foll ows:
2022
Di vident
Amount Share (
Legal Res $
Cash Divi 51, $
Tot al $
e proposal is stildl p e nddnmnege tai pnpgr oavsa | o fb yM

se refer to Notee@®@2hs) nfgore mprdfoyrematcioonp e n
supervisor remunerati on.
(20) Operating Revenue

6.

1. Breakdown of cust omer contract revenue
The Gsoupvenue is derived from the transfer
2022
Honmyue _ Hong&Mejia_Nuwa _Othe Tot al
contr Asi a Eur o Ameri Ot he Asi a Amer. Asi a Amer i Asi a
Reven $2, 230$18, i$86, ($1, 7 $567, $2,5 %220, ¢ $8 7:$59, ¢ $3, 1809
2021
Hopmyue Hong&Mejia_Nuwa ‘Othe Tot al
Contr Asi a EuroprAmeri Ot he Asi a Amer i Asi a Ameri Asi a
Reven $2, 178 $15, ¢$87, ¢$2,1 $1, 030 $11 $133 $1,1$54,: $3,503
2. Contract Liabilities
The Group recognizes the fol éedwitowmg cuashbmac:t
revenue

Dec. 31, 202Dec. 31, 202Jan. 1, 2021
Contract-L
Advance fr
Customers _$ $ $




3. Beginning contract l'iabilities and refvelnluews :
2022 2021
Beginning Contract L
Recognized this peri_$ $
(21) Ot hewd 0 the
2022 2021
Rental 1 ncome $ $
Government Grands | n 2, ¢ 13,
Dividend | ncome 85 29
Ot her dMicscred | aneous 18, 8., ¢
$ $
1. On February of 20Me&Ox t iJliejTecnhgn oDleoyguy Co . , Ltd
subsidy contr éacnt Cwiutnht yt hoebs DORree ubd a gl e f China
of NT$25, 451 thousand for the infrastructur e
i ncome (recordedl aabioltihteire < «aumdr reantth elri arbon i t |
phases. The income was recognized annually
December 2021, Deyu has received the first [
As o f December 2022, defier bad anoe® me and S u
NT$23,972 thousand and NT$1,383 thousand, re
2. The gover nment grands income for the year 20
I ndustry Technol ogy Dev&llaupmelnntn o(v@lt T ®)ne naamd
program subsidized by the Ministry of Econom
(22) Ot her Gains and Losses
2022 2021
Net Foreign Exchange $ $
Gain on Di sposal 0
equi pment 1, ¢ 4,
Gain on Disposal of 96 1, ¢
Depreciation Expense - (
Gain/ Loss on Financ
through P/ L ( 1, ¢
Ot her dMicsacred | aneous ( (
$ $
(23) Financi al Cost s
2022 2021
I nterest Expense $ $
I nterest ExPawabl en 7, -
Il nterest Expense on 5 3
$ $




(24) Addi ti onal I nf ormation about the Nature of E X |
2022 2021
Empl| Beemeefits Expenses $ $
Depreciation Expenses f
Equi pment 107, 106,
Depreciati on FExpseen shesss eft 3,6 3,4
Amortization Expenses f 2,2 2,3
$ $
(25) Empl oyee Benefits Expense
2022 2021
Salary expense $ $
Labor and Hekaxlptehn slenss 31, 30,
Pension Expenses 15, 16,
Ot her Employee Benef 20, 22,
$ $
1. Accorditmh@ompasnyArti cles of tihmeoCpmrpary anesi pr
in any fiscal year, at |l east 2% of the prof i
and distributed as cash or stBe&kr diofi sPpindedt
thetdibution shal/l include eligible employee
conditions.the &€domagynwh ]| ocate up to 5% of t h
o f Bloar d of sDiarse cdtiorrect or compehésat iComhpaasH § w
accwlmat ed |l osses, t he amount necessary t o 0
advance, and employee compensation and dire:q
accordance with the aforementioned ratio.
2. Current audit commi ttee wdd omsBdattihscbedDbahee
August 2021, and is without supervisors
3. The estimated amount s of emp | y ee andt hdei r e
Companny 2022 and 2021 are as foll ows:
2022 2021
Empl oyee Remunerati$ $
Director/ Supervisor 3,34¢ 5,947
$ $
The aforementioned amounts are recorded unde
and director/ supervisor remuneration for bot
on the earnings up to the respaB8otairde of sii ogak<g
4. The amount s recogni zed for empl oyee remu
remuneration in year 2B002alr ,d aosf saPp pwreocveeodc obnys itsht
the amounts recognized in the financi al st at
5. The informatioml aoydeterdd tdi reemct or / super visor
t hkeoard of sDcemaecber found on the Mar ket Obser



(26) ] ncome Tax

1. I ncome Tax Expense
A. Components of i ncome tax expense:
2022 2021
Current l ncome Ta
I ncome TaxtBep&€r$ $
Year
Overrovision of
Prior Year ( (
23,25 30,15
Deferred I ncome T
Origination and
TempoDiafrfyer ences 846 6, 53:
Tot al $ $
B. lncome tax related to other comprehensive
2022 2021
Changes in Fair Vi
at Fair Value thro¢ ($ $
Co mp r e hlenncsoi nvee
Foreign Exchange -
Foreign Operation:
Remeasurements of ( (
Obligations
$ 6, 3 $
2. The Rel ationship between I ncome Tax Expense
2022 2021
Il ncome Tax Calcul at $ $
TaRate -baxd®d me
Deductible Amoufmtax 1 ¢ 3 .
Regul ati on ' '
Exempt !ncome a»s St ( (
Regul ati on
Unrecogni zed Defiert 6 ( 3
Temporiadrfyerences '
Unrecogni zed Def eurer ) (
tdemporiadrfyer®nces
Realizability Asses:s ( 1 ¢
Deferred Tax Assets ’
Deferred Tax Assets 2 4 ¢
CarryfoowaResogni z¢
Overovision of 1lnc ( (
Ot her 21 27
Tot al $ $




3. The

amofindeferred tax assets or I i abili
as foll ows:
2022
Recogni
I n Oth
Recogni Compreh
Jan. Profits Il ncome Dec
Temporary Differ:
-Deferred Tax Ass
Al | owa nBoeu bfAcra b u
Out of Adjust met $ $ $ - ¢
I nvent odogywMWr i t e 20, ( - 19,
Remeasur ement 0
Obligations 5. i 57 6.
Unrealized Gain
Financi al Asset ¢ 1, ¢ - 5, 7 6 ,
Ot her Comprehen:
Ot her 6, °¢ ( - 5, ¢
Subtot al $ 3 $ $ $ 4
-Deferred Tax Lia
Provision for L
T a x (% € $ - $ - (%
Unrealized Gai
Currency Transl ¢ ¢ 16 -
Ot her - ( - (
Tot al ($ € $ $ - (%
2021
Recogni
Jan Reco_qni I n Oth De c
Profits Compr eh
|l nc ome
Temporary Differ.
-Def er rPesds eTtasx:
Al |l owance for B
Out of Adjust mel $ (3 $ i $
I nvent odywMWr i t e 26, ( - 20,
Remeasur ement o] ]
Obl igations 5. i 13 5,
Unrealized Gair
Financial Asset:: 3, - ( 1,
Ot her Comprehen:
Ot her 13, ( - 6, ¢
Subtot al $ 5 (%14, (% $ 3
-Deferred Tax Lia
Provision for L
Tax (% € $ - $ - (3
Unrealized Exc .
I nvest ment usin‘( 3. ¢ )
Unrealized Gai 4 -
Currency Transl '
Ot her ( - 1,°¢
Tot al $ 7 $ $ (%




December 3:

4. The unused tax | oamcest andf rehrmrneeceadgni zefd tdled e
Group are as foll ows:
December 31, 2022
. . . Amount
. . Origi Unuti | — .
Frling/ Unreco Flne
Compar Yea Filing/ Ap Of f s Of f s ¢ Unrecog Fine
Amount Amoun Amoun DeferreOffse
Amount
Utex I n202Esti mated | $ 12 $ 12 $ 203¢
Utex | n202 Filing A 24, 24, 24, 2031
Utex | n202 Filing A 36, 36, 36, 203¢C
Utex I n201 Approved 53, 53, 53, 202¢
Utex I n201 Approved 20, 20, 20, 202¢
December 31, 2021
. . . Amount
. . Origi Unuti | S .
rrlirng/l Unreco Fl ne
Compar Yea Filing/Ap Of f s Of fs¢ YNrecog FEline
Amount DeferreOffse
E— Amoun Amoun
Amount
Utex I n 202Esti mated | $ 24 $ 24 $ 2031
Utex I n 202 Filing A 36, 36, 36, 203¢C
Utex In 201 Approved 53, 53, 53, 202¢
Utex In 201 Approved 20, 20, 20, 202¢
Nuwantei 201 Approved 87 87 87 202¢
Nuwa En 201 Approved , 7, 7, 202¢
Nuwa En 201 Approved , ¢ 1, ! 1,: 2027
5. Unrecogni zed temporary differences dadadet ar e

December 3:

Deductible temporary $ $
6. The annuall corpor atlee i @ac oaomedn ytdaoxme s t i c subsi
determined by the tax authority, i's |isted i
Company Approved Y
Honmyue Enterprise Co 2020
Utex I nnovation Co., 2019
Wenfa Development L.L 2020
Nuwa Enterprise Co., 2021



(27) Ear nsipreg Share

2022
Weighted .
z:?fmtoelzjrnt Outstandi SEhaarrneI n(gi
R (in Thous ~———
Basic Earnings per Sha
Net Profit Attribut al
Company for the Perio = R 129, 3
Di | Etaedp@amsShar e
Net I ncome Attributal $ 129
Parent &o@pampn Stock '
Effect of Dilutive PO
Empl oyee Compensatioao - 45
Convertible Bonds 5, ¢ 19,
Net Profit Attributal
Company for the Perio $ 149, $
Dilutive Potenti al Or
2021

Wei ghted

Amount . Earning
after Ou.tStand"Share (1
(in Thoust
Basic Earnings per Sha
Net Profit Attribut al
Company for the Perio S 1 129, 3
Dilu#érend NEHfs per Share
Net I ncome Attributal
Parent &o@pampgn Stock $ L« 129,
Ef fect of Dilutive Po
Empl oyee Compensatioao - 45
Net Profitt  AtOwnéwus al
Company for the Perio $ 1:¢ $ $
Dilutive Potential Or
I n calculating diluted earnings per shar e,
i s fdiildtyri buted in the form of stock optio
have a dil utive effect, t hey ar e included
out standing.



(28) Supopl

ementary

Par

Acqui
Add:
and
Less:
Equi
Less:
Cont
Add:
Cont

Cash

Cash FI ow

I nf ormati on
ti al cash payment for i nvesting actiyv
2022 2021

sition of Property,$ $
Beginning Bal ance ¢
Equi pment 12, 3¢ 3,29
Ending Balance of
pment ( (
Beginning Bal ance
ractors ( (
Ending Bal ancectif or
ractors 11, 43 10, 34
Paid during the Per$ $

(Il'ntentionally | eft bl ank)

ti

e



(29) Changes in Liabilities from Financing Activities

Lonrger m
Borr owi Deposi Tot al Li
Shoetretr r Shoetretr r Lease Bonds i ncludi Receiv Divide from Fin
Borrow NotRasya Liabill Payabldue withi for Gue Payahbl Acti vit
Jan. 1, 20 $ $ $ $ - % $ $ - $

Changes liomw

frédmnanci ( ( ( 321, ( 12, ( (
Acti vitie:

Ef fect of

(C - - - - - - C
Rate Chan 5,¢ 5, ¢
Ot her-c &lshma rnc - 27 3, ( - - 64, 34,
Dec. 31, 2 $ $ - $ $ $ $ 1 $ - $
Lonrtger m
Borr owi Deposi Tot al Li.
Shetretrr Shetretr r Lease Bonds (includi Recei v Di vi de from Fin
Borrowi Notes Peédiabili Payabledue withifor GuaPavyvabl e Acti vities
Jan. 11, 20 $ $ $ $ - % $ K - %
Changes in
from Fina ( ( ( - 253, 25 ( 51, 93,
Activitie
Effect of
Rate Chan 15, ) ) ) ) ) ) 15,
Ot hercaksom C - ( 2., - - - 51, 53,
Dec. K 2 $ $ $ $ -9 $ P9 - $




7. Rel Ptagd y Transact

(1) Name and

Rel at

ons
onship of Rel ated Parties

Name of Rel at ed

Yeh, -AhH oy
Yeh,-Limn

Parties Rel ationship with t

Key management pers
Ot her related parti

Zheji angTeyatoilliemanCo. , Leyd (Affiliated companie
He Guan Textile Co., Ltd. Other related part:i
Yunite Textile InternationOther related part:.i
Cyun Yu International Co., Ot her praerltaiteesd of t h.
Zhen Hong I nvestment Co., Other related part.i
Ye-Meng Met al I nd. Co. , Lt dOt her related partd.i

Li Cheng

(2) Signi ficant

Ventur e

Capital COther related part.i

TrRealsatcdad ofmar twii & sh

1. Oper at.

ng Revenue

2022 2021

Sales of Goods

Zhejiang Yaoliang $ $

Ot her Rel ated Partie 15, 12,

Tot al $ $
Thaforement. ned sales transactions are pri
policies and ar-@ayudbjeditt ttoeram 9f0or col |l ect.i
our <coll ecti n period for gener al customer s
2. Purchase

2022 2021

Purchase of Goods

Ot her Rel ated Partie $ $

Labor (Processing Fees:s

Ot her Rel ated Partie - 22
Tot al $ $
Thaforementioned purchase transactions are
those with gener al suppliers, wi th payment
mont h The payment period for our gener al S
3. Rentmmlomle (1listed under other i ncome)

2022

Lessee Rented Propertent al |l ncCol l ecti on Me
Zhejiang Property, Pl ¢ & Based on act

~52~
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On Mar ch 10, 2022, t he Groupgmacbadhnedyoandl ang
transportation equipment, of fice equipment,
period of 3 year s. The rent al price was det e
adj acent areas at the timaets pbe thetadgr aarne
both parties, the | essee was reqguired to mai
(approxi mately NT$9, 017 t housand) i n a desi ¢
2022, i n order t o compl y wint dégarodcian g gtohvee r @1 lIn
el imination of i ndustrial capacity in the pr
an agreement with the related party to ter min
31 2022.

4, Account s Receivable from Rel ated Parti es
December 3 December 3

A. Accounts Receivabl e
Zhejiang Yaoliang $ $
Ot her Rel ated Part:i 39 3,
$ $

Account s receiv |l e and notes receivabl e mai
and amount of o] rdue account s are as foll ow
Overdue Ag December 3 December 3

Zhejiang 30 to 12 $ $

ab
vV e

December 3 December 3

B. Ot her Receivabl e
Zhejiang Yaoliang $ $ -

The ot her receivabl es represent t he expense
including electricity and natur al gas f ees.
5. Accounts Payable to Related Parties
December 3 December 3

Notes Payabl e

Ot her Rel ated Parties $ $
Accounts Payabl e
Ot her Rel ated Parties $ $
(3) Key Management Compensation
2022 2021

Shetretr m Empl oyee Benefit $ $
Po&Empl oyment Benefits 71 58
Tot al $ $

~53~



1. Shorér m empl oyeempenséi sal ari es, phied Codapaaly
portion of |l abor and health insurance premiu
2. Postmpl oyment cbepeti ses etirement benefittheex
Company
8. Pledged Assets
The details of abeseCocrmaphevyyédteyal are as foll ow
Boovlal ue
Asset s December December Purpose o
Real Esta€Equi Pmant
Land $ 324, $ 324, Lon-tgerhm)Lrse‘
borr o
Building and Const 170, 180, “onger mitsel
borr o
Financi al Asset-€unt - 48, Accept eady a
. . Natural g
Financi al Asset s Na- 11, 16, used for p
current
oper
Deposit for guarant 5 - ) Product
(Present ed ucnudrerre nOt — Guar a
$ 508, $ 570,
9. Material Contingent Liabilities and Unrecogni zed
(1) Contingencies:
There are no such contingencies.
(2) Commi t ment s:
1. Capi t al e xtplheantd i t aitvee sheen contracted but not
December 31December 31
Property, Plant, and E$ $
I ntangible Assets 14,28 24,76
Tot al $ $
2. 1l rt8ept ember 2022, ZHepgprugT&€ot il &t d. signed an
Xiuzhou Photovoltaic Town Devel opment and Co
t he P@ o pGloev er n me nt of Ji axing Cihg, céapacittoy
printing and dylkeé n@r dwpiin®essequired to cease
finishing capacity and cl ear the dyeing and
and June 30, 2023, respectivel yn &g khpemedsa,t
compensation for suspended operations and | o
wi | | be paid in three install ments. I'n addi't
cl ause to encourage ®&agr mdr ateec eand2@ p etrdakt, i G2n@ 21 p
received the first install ment of compensat.
signing bonus of NT$5, 625 thousand, therefor
as ot her current l'iabilities) o f NT$25, 370 t

~54~



10.Si gniDiiscaasntter Loss
No significant di saster |l oss.
11.Signi ficant Subsequent Events
No significant subsequent events.
12.0t her
(1) CapiManagement
The capital management objective of t he Group
Gr oup, mai nt ad aap iatnalopgtirmadt ure to reduce fund
sharehol der s. To mai nt ain t he capital struc
dividends paid to sharehol ders or i ssue new s
tmssettoamonitor its capital, which is cal cul
by the tot al amount of assets.
During the year 2022, the Group continued to
focusing on retd@acisreg trlad | dwelhieo lae vreela soofn ar i s k.
31, 2022 and Decembet A mtoOetl ,r dthieo GSrwaimpe as
December 3 December 3
Total Liabilities $ $
Total Assets $ $
Dektasset Ratio 45 % 51%
(2) Einanci al I nstrument
1. Types of Financi al Il nstrument s
December 31December 31
Financial Assets
Financial As thetos gatf idx
Financi al As sreetass umea $ $
Val ue through Profit
Financi al assets at
comprehensive i ncome
Il nvest ment in design 59, 88,
FinaAssats at Amorti z
Cash and Cash Equi va 630, 604,
Financial Assets at 11, 69,
Notes Receivable (In 76, 195,
Accounts Receivabl e 425, 591,
Ot her Receivabl es 34, 32,
Deposits Paid as Col 14, 18,
$ $

4



December 31,December 31,

Financi al Liabilities
Financi al Liabilitie
Shoetretr m Borrowi ngs $ $
Not es PShyearetlh en - 159,

Notes Phryadbded e

(I'ncluding Rel ate
Accounts Payabl es
(I'ncluding Rel ate 143, 220,
Ot her Payabl es 208, 224,
Bonds Payabl e 287 )

Lontgerm'Bor.r0W|ngs 521, 638,
(due within one y

Deposits Received 16, 3, ¢

122, 235,

iabilities
t h

L
(due wi in one ye. $ $

Managemen
ai of t hfei rGamaipalarrei skhd,
t ing currency ri sk, i nt
i

job] ~
- o o

3

Q

+>53 52
O_'QJ(DQJC_‘_

ance witBoarmhae @fosDici e
nt c

e
s (
d y .
ement of financi alher iCsolkesp afinign acnacr
t n
c d l osely <coll abor at
e f n i é

a y ’ C

-+~ 0 335 T

airm
ri sk
nterna managemen t

o f its execution s I

Dofetther @resup heveardsher ence to
d procedur es by t he managemen
for managing the relevant finan
de of sDinecteser supermnducotriyn g orl eeg ulya
and reporting the results to
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c. The G@soumpper ati ons i nv-Duwet isoenvaelr a ¢ u rnroen
functional tbhber Emymmasceftain subsidiar:.
Dol I ar, Renminbi and US Doll ar), and ar
exchange rat e fluctuati ons. The signi f
l'iabilities that are affected Byldxosan
December 31, 2022
Sensitivity
(Foreign Cur Forei | mpact
Functional C Curre Book | mpac Ot her
Amoun Excha (TWD Fluct ProfiComprelt
(thous Ratethou)s Rang Loss Il nconm
Financial As
Monetary it
USD: TWD $ 7 30. $ 22 1¢ $ 2 $ -
RMB: T WD 52, 4. 230, 1¢ 2, ¢ -
Financi al Li
Monetary it
USD: RMB (! $ 1 6.9 $ 3 19 $ $ -
December 31, 2021
Sensitivity
: Forei | mpact
I(:E(r)lcr:te;grr:alcurc: Curre Book | mpac Ot her
AmounExchi (TWD Fluct ProfiCompr eh
(thous Rat thous Rang LoOs: Il ncom
Financial As:
Monetary it
USD: TWD $ 4 27. $ 13 19$% $ -
RMB: TWD 8 4, 4 . 367, 19 3, ¢ -
Financi al Li
Monetary it
USD: RMB (N $ 9 6. $ 24 19 % ‘ $ -
Not e: As some of the functional currencies o
ar e not New Tai wan Dol | ar, t hi s has al so
di scl osur e.
The overal/l exchange gain/ |l oss (realized
2022 and 2021 related to the significant
t he monetary items of the Group amounted
andnat gain of NT$3,019 thousand, respect.
Price Risk
a. The equity instruments exposed to price
value through profit or | oss and the fi./
comprehensive i ncomet.he nproircdee rr itsok moafn aego
i nvest ment s, the Group diversifies its |
the |imits set by the Group.
b. The Group mainly invests in equity inst:
the prices of whyi ¢ thearuencaefrfteadtnady o f t he
i nvest ment target. I f the prices of the
whil e all other factors-tmremaieh pnohangeée
2022 and 2021 wi | | i ncreasasamd dercd e AT
t housand, respectivel vy, due to the gail
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profit

t hrough

val ue
measur ed

a

at

measur ed

Cash

val ue t hr
t hhousand and

a

at

nvest ment s

NT$478

by

ncremnseecrease

Ri

ow and Fair Val ue I nterest Rat e
Gsoumterest rate s k atreirsne sb oprrrionwai

E |

p a ytaebrl ne ,b oarnrdo w ionnggs

h e
ngs

r

The

a.

rasesd

notes

expose
borrowi
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wh i
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ng

cash f
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t

Group

t

c h
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esti
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The
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evidence
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h e
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The
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based
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s hed
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mp ai

hi st

on
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0ss
fi
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C

C

speci

|l osssamoduand wh$$

2022,

r me nt

ated

v el

respect

and

r 2021

(0]

f

O WS !

t housand

Not

ol

a s

:Over 1¢ Tot al

(6]

991 t

(6]

Ov

31,
Expected

Dec.

1% 0 20%0 6040 C

0 %l ¢

4 (

3¢

$

Tot al VaBlowd

| o

Al

Loss
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Not Ov 1 to 991 to I0ver 1¢ Tot al
Dec. 31, z
Expected 1 0 %l ¢ 1% 5 19%2 71%0C
Total Book $ 5¢ $ $ $ $ 5"
Loss Allov ( ( ( ( (
f. The table below shows the dhabgdauli mct
using the simplified approach for t he G
2022 2021
Receivabl Receivabl
Jan. 1 $ $
Reversal of I mpair ( (
Exchange Rate | mpa ( 11 (
Dec. 31 $ $
C. Liquidity risfk
a. The finance department of t he Group m o
l' iquidity needs to ensure that it has s
anmhai ntains adequate unused borrowing ¢
violating relevant borrowing | imits or
b. The foll owing t abder isvhaotwisv et hfei nmarc i al
Group grouped by t he rel evant meast hu r fi It oyw
amount s di scl osed i n t he tabl e ar e un
remaining period from the bal ance sheet
c. Details of the unused | oan facilities o
December 3: Decemb202 B
Floating Rate
Due within One Ye $ 13 1
Due after One Yea - -
Fixed I nterest Rat
Due within One Ye - 50,000
Due after One Yea - -
$ 1.9 1
(I'ntentionally | eft bl ank)



d. The tabl e bel ow provides a breakdown 0
both deri vatdiewd vand veont hat areesept!| g
basi s, categorized according t o t heir
derivative financi al l'iabilities are an
t he bal ance sheet date to their contr a
financilailt ileisabar e analyzed based on t h
bal ance sheet date to their expected ma
fl ow amounts disclosed in the table are
No-derivative Financi
Less 3 Mohb 1 to 2 to Over
Dec . 31, 2022 3 Mor 1 Yea Year Year: 5Year Tot al
Shetretr m Borrow $ 10 $ 1: 8% -8 - 3 - $ 23
Notes Payabl e
(I'ncluding R 22, i i i i 122,
Acco®ayabl e
(I'ncluding R 143, i i i i 143,
Ot her Payables 208, - - - - 208,
Lease Liabilit 52 1,¢ 1, ¢ 2, ¢ - 6, 1
Bond Payabl e - - - 304, - 304,
Lorgerm Borrow
(I'ncluding t 43, 134, 158, 188, 11, 536,
one year)
Deposits Recei - - - - 16, 16,
No-derivative Financi
Less 3 Mont 1 to 2 to Over
Dec. 31, 202 3 Mor 1 Yea Year s« Year s 5Year Tot al
Shetretr m Borrow $ 22 $ 27 $ -8 - % - $ 49
Shetretr m Not es 160, - - - - 160,
Notes Payabl e
(I'ncluding R 235, i i i i 235,
Accounts Payalt
(I'ncluding R 220, i i i i 220,
Ot her Payabl ec 224, - - - - 224,
Lease Liabilit 39 1, 1, ¢ 1, ¢ - 4, ¢
Lomrger m Borrow
(I'ncluding t 30, 91, 177, 315, 40, 655,
one year)
Deposits Recei - - - - 3, < 3,
(3) Fai r Val ue I nformati on
1. The definitions of each | evel o f val uation t
financiailf iaamdcd cn ard i nstruments are as foll ows
Level 1: vaheef ®@afr assets or l'iabilities meas:
on quoted prices (unadjusted) for i dent
mar ket . An active mar ket i s a mar ket i n
l'iabilities ocent Wr eQuesmnudy i and vol ume
i nformation o an ongoing basis. The f ai
held by the Group belongs to this | evel



Level 2: The fair value of assets or | ei catbliyl i
observable input s, but not i ncluding qu
|l i sted equity investments held by the Gr

Level 3: The fair val ue of assets or i abili
The redempuienof eaonvertible bonds i S s u
instruments without an active market h el

Financi al I nstruments not Measured at Fair V

A. The financi al i nstrument s of t his Gue up

(including cash and cash equival ent s, fin
notes receivable (including related part.i:¢
parties), ot her receivabtesm HDepsédwirédmgmec
n oets payabmmser ci al papers payable (includ:i
payabl e (including rel ated ptaerrtm e § pr r oowi
(including those due within one year or (
from customeds,abahmndtlieassdi ncluding those
operating cycl e)) ar e reasonabl vy appr oxi
amount except for those |listed in the foll
December 31, 2022
Fair Value
Carrying Level Level Level
Financi at
Bonds Pe¢$ 2871% - $ 2¢S -
As of Decembéhe3 Conmp@ainot hold such finan

B. The methods and assumptionaresad ol ¢ otwism

The bpadadrlne measured at the present val ue
using mar ket i nterest rates as of the bal

The fi nancifailnaanncd adnon nstruments measur ed at

cl assi fioend tbhaes endat ur e, characteristics, risk,

and | iabilities The rel evant i nformation s

A. The instruments are classified by the Gro

l'iabilities, and saet édmflbelmawi on i s pr e

December 31, 20: Level Level Level Tot al

Asset s

Recurring Fair \

Financial Assets

through Profit

St ocks $ $ - $ - $

-Convertible B ¢

Rights i i 18 18

Financial Asset s

through Ot her

I ncome:

-Unl i sted Compa - 4, ¢ 55, 59,

$ $ $ 5 $ 6

Decemb202 81, Level Level Level Tot al

Asset s

Recurring Fair \

Financial Assets

through Profit $ 1 $ - $ - $ 1

Financial Assets

through Ot her

Il ncome: - 4, 3 83, 88,
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7. The guanitntat maei on of significant unobserv:
mo d e | for Level 3 fair val ue measur ement it o€
unobservable input changes are described as

Fair aue Valuatio Signif Rang Rel ati:
Dec. 31 Techniqu Unobser (Weigbetween
Il nput Averaand Fai

Noderivative Equi
Hi gher 1
Equity Insttumee $ Comparabl e Pr'rtezﬁ!eooo 1l~premium:
Companies Anal ysi s Rati o ' higher |
val ues.
CE:qmty_Inst-rumea 54, Net Assedth Not Ap| - Not Appl

ompani es

Hi gher
Redempti on Right 18 Binomi al Tt Stock | 20 6price Vot
Bonds Mo d e | Vol atil "l eads t
fair val
Fair Va Valuatio Signifi Rang Rel ati:
Dec. 31 Techniqgu Unobser (Weigbetween
|l nput «:Avereéand Fai

Noderivatil wet [E q ui
Hi gher |
Equity I nst-t umen $ Comparabl e Pri-terBeooO 13~premium:
Compani es Anal ysi s Rati o ' higher
val ues.

Equity I nst-t umen NeAsset Val

Companies 83, Method Not App i Not Appl

8. The Group has carefully assessed t he sel ect
However, t he use of di fferent val uati on mo d
val uati on resuldassetFsoranfd nlainachbialli ti es cl assi
val uati on par ameters woul d i mpact t he curr
comprehensive income as foll ows:

December 31, 2022
. . Recogni zed
Recognized | Comprehensi
Favor Unfavo Favor Unfavo
l nput VChang | mpac | mpac | mpac |l mpac
Financi al
. Pr ite®eo ok <
0 - -
Equity 11 oo o0, N5 % $ $ $ (%
Converti.l . . ~
0, - - -
RedemOpi Vol atilii1t N5%®% 36
$ $ - $ ($
December 31, 2021
Recognized i Recoqn|zeq
Comprehensi
FavoriUnfavo Favor«:¢Unfavo
l nput Vehan:i |l mpac Il mpac |l mpac |l mpac
Financi al
Equity | PriteBook | N5% $ - 3 - $ ($
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14.Segment

I nformati on
(1) Gener al I nformati on
The management of t he Group has identi fied
i nformati on used by t he chief operating dec
organized its business wunits into subsidiar:
HongWeat i |l e (Zhejiang) Co. , Lt d., Nuwa Enterpr
reportable segments of the Group are classif
(2) Measur ement o f Segment I nf or mati on
The Group evaluates the perfeormased oh -BH g uas|
i ncome, whi ch excl udersectuheg i ngpextpeasexnowi thfh
segment s
(3 ILnformation on the Profit or Loss, Assets, anc
1. The segment i nformati on progi ded-malben heegart c
the reportable segments for year 2022 is as
2022
Honmy uce Ho_ngyu Nuwa Tot al
Zhejia
Revenue
From External $ 2 % $ $ 3,
From I nternal 147, - 8, ¢ 156,
Total Revent $ 2 % $ $ 3,
Segment P/ L $ $ $ $
Segment P/ L in
Interest Incc _$ $ $ $
I nterest Expe _$ $ $ - _$
Depreciation $ $ $ - _$
I ncome Tax Ex _$ $ $ $
(I'ntentionally | eft bl ank)



(4)

2. The segment i nformati on providedmalben heegar
the reportable segments for year 2021 is as
2021
Honmyue uon__y Nuwa ot al
Zhe]l(
Revenue
From External $ 2, % 1, $ $ 3,
From I nternal 332, - 3. 336,
Total Revenu $ 2, % 1,  $ $ 3,
Segment P/ L $ $ $ $
Segment P/ L i nc«
I nterest Inco $ $ $ $
I nterest Expe $ $ $ - $
Depreciation $ $ $ $
I ncome Tax Ex $ $ $ - $
3. The main source of revenue for the Group is
printing, dyeing, finishing, and processing
fiber fabrics for domestic and international
4. The Groupahbhecabed t he i ncome t ax expense t
amount reported i s consistent wi t h t he -i nfo
maker s.
Adjust ment I nformation f or Segment | ncome St at
1. Adj ust ment s t o continuingesxpformntihg segment
foll ows:
2022 2021
Reportable Segment Reve$ 3, 3
Ot her Segment Revenue 121,212 103, 70¢
Total Operating Segment$ 3.% 3
El i mination of 1 nterseg( (
Consolidated Revenue $ 3.% 3
2. Adjust ments to the current period's operatin
are as foll ows:
2022 2021
Reportabl et8egmacomBre $ $
Ot her Segamentnome ( (
Tot al Reportathdre ISegomme $ $
El i mi nation of I ntersec - -
Consolidatxed nRmene of 0O_$ $




(5) I nformation on Product and Service Segment
External rceuvsetnouneeri s mai nly derived from the n
wo ol , sil k, and synt hetic fiber textil es f o
detailed composition of the revenue balance

2022 2021

Product Sales Revenue $ 3.3 3

(6) I nformation on Geographic Segment
Geographic information for the years 2022 an:i
and by Il ocation-cafrresndetas sfedrs mare presented

2022 2021
Revenue No-onurrent Revenue No-nmurrent

Tai wan $ 1,81 $ 938,% 1,62 $ 902,
China (Il ncludi 796, 7 672, 055 1,439, 637, 488
Ot her 572, 8 - 438, 6 -
Tot al $ 3,18 % 1,610, _3% 3,50_9% 1,540,
Nowwurrent assets refer to property, pl ant an
and ot h-ewr rneonnt asset s, but e x ¢ lduedpeo sfi it 15 a npcaiia
deferred tax assets.

(7) Inf or matMajnoronCustomer s
The Group does not have any single customer
than 10% of the total operating revenue in t

(I'ntentionally | eft bl ank)
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HONMYUE ENTERPRI SE CO. , LTD. AND SUBSI DI ARI ES
Loan to Others
January 1 to December 31, 2022
Tabl e 1
(l'n Thousands of uMéw sTBaioware
Nat ul
Curr« Act ue Func Busin Al l ow Limit on Tot al c
No . Tranc®Rel iMaxim Endi Di sbur InterelLendTrans Reason 4 erf dxoub Collat s indivi for fu
N oli Lende Borrower | tenPar Amour Bal ar Amoun Range( Not Amour Financi Amour I'te Val (Note & (Note Not:
0 Ot he .
o Operating
The Co Hongzhuej iRecel- v, o ¢ 1t s 5 $67, 1.82%5 2 $ - Repayment $ N X $ 2 $ 846, Nothe
Textil e Rel ai
Debt
Part
0 . Ot he
‘]'ujlangRecei-'
The Co TextileTe Re|a1Yes 158, 53, -1. %5 2 - Operating - - - 211, 846, Not e
Co., Lt Par t
0 Ot he
Utex I nnoRecei- .
The Co Ltd. Re|a1Yes 30, 0, ( - 1.20¢ 2 - Operating - - - 211, 846, Not e
Part
Note 1: Numbering sequence are as foll ows:
(1IMhe Compashowwd. as
(2) The Subsidiarnemeaireahumfhéeedstarting from
Note 2: The instruct itcdres ffuard sf il lolainregd iamr et laes rf aotl U roevsa f
(1) For those with business dealings, please refer to 1.
(2) For those withtearmewes&anyg cepdthdér phemase refer to 2.
Note 3:
(1) The tot al a tmbh a n Cosothaalfly nndost [ teehnet e @dyre @ &gt o fwor t ht, erem cfeprid if ;g mhwedssary bet ween compaei €8 mpmre
wort h.
(2) The total amount of funds | ebhhet €dimperievti dwoalt hent i ti es shall not exceed 10% of
(3) For forei grec Coprgphathsys 1 WG &r ef the voting rights directly odrhei riChimpeaodayl ywortthte. amount of fun
(4) For companies or bankbewCogmpgteygi mesvitduansdemnidomyg wimohunt shall not exceed tfHheemamolTime a@mo
transactions refers to he higher amount of purchases or sales between the two parties.
Note 4:
OnMarch 22 ,Boa0a2.,06t Bgoppeotved the funding |l oans to Hongyu extilandh¥®¥jiearangnovatiod. CoJjulLtdng
Usb 5,000 thousand, and TWD 30,000 thousand, respectuUS8bliyo Twhlocnl Béeedmbase8lpopn2022, swbhitcbuw

Tablieage



HONMYUE ENTERPRI SE CO., LTD. AND SUBSI DI ARI ES
End-of-Period Holdings of Marketable Securities
(Excluding Investments in Subsidiaries, Associated Companies, and Joint Ventures)

December 31, 2022

Tabl e 2
(l'n Thousands of uMéw sBaioware
Rel at i )
with Endferiod
Investee Co Type and Name of Il ssueil Accounting CategorN b Not
Secur Number o : . .
el d [Thousacarrvlanql“ty C Fair Val
Wenfa DevlellophSt ock/ China Petroche N o Falr_avdajluusetments for financ 42 $ - $
profitcorrénss
Wenfa DevelopnStock/ K Laser Techno No Falr_value adjustments for 18 3, ¢ - 3,
profitcorrénss
. Fair value adjustments for c
Wenfa Devel opnStock/ Mobiletron EIl e N o profitcorreéenss 3 1, ¢ - 1, ¢
Val uation Adjustment (
$ 8, ¢
Honmyue EnterpStock/ Grand and Grea No Fair value adjus_tmen_ts for 3, ( $ 9 $
ot her compr ememuir v @ nit nc o me
Fair value adjustments for .
Honmyue EQo.e,r pSt ock/ Changhua Gol f N o other compr ememsirvenitncome 6 3, ¢ 0 4,
Honmyue EnterpStock/ Yuan Ta Fiber ¢ N o Fair avdajluusetments_for_f|nanc - 1, ( 10. 47
ot her compr emeomuirvenitncome
. Fair value adjustments for
Hongyu Hol di ngAKKO Gl obal Stock Le N o other conipree sirvent - - - -
Val uation Adjustment (
$

Tablieage



HONMYUE ENTERPRI BEDCOUBSLDDARI ES
Significant Transactions with and Among Subsidiaries

January 1 to December 31, 2022

Tabl e 3
(l'n Thousands of uMéw sBaioware
Business Transactions

{N%tl.e) Company CounterpartReiiNloagt)zI Account AmouNo#4end N Transaction Ter ms ReR\?é;L?etc?rT'?'(t)ta
0 Honmyue EnterpiHongyu Textile Z 1 Sal es $ Mont hly wet tlagmelntT col | e 1.60%

0 Honmyue EnterpiHongyu Textile Z 1 Account s 22,20 Mont hly set tdlaggmelntT wiotlH e 0.57%

0 Honmyue EnterpmHongyu TextCiol.e 4 1 Ot her Rec 67, 75! In accordance with the mutu 1.75%

0 Honmyue EnterpiNuwa Enterprise 1 Sal es 91, 70: Mont hly set tdlaggmelntT wiotlH e 2.88%

0 Honmyue EnterpmNuwa Enterprise 1 Account s 12,27 Mont hly set tdlaggmelntT wiotlH e 0.32%

0 Honmyue EnterpiUtex I nnovation 1 Processi 58, 02" Mont hly set tdlaggmelntT wiatyme 1.82%
Note 1: Numbering sequence for parent company and subsidiaries are as foll ows:

(IMhe Compashowd. as

(2) The Subsidiarieoraree mudmhkédred ifm omumerical
Note 2: The relationship with the trading party can be categorized as foll ows:

(1) The parent company to a subsidiary.

(2) A subsidiary to the parent company.

(3) A subsidiary to another subsidiary.

(4) The patrenancempiany met hod investee.
Note 3: For the calculation of the ratio of tramdalitabminl amoeant t lwe todadadiudrde tvheaw naen coer babse dath t psaar sobdfernet sat gnedd o éaxtp eint

calculation is based on the accumul ated amount as a percentage of total revenue at the end of the inte¢
Note 4: Transactions with an amount | ess than NTD 10 million do not require disclosure.
Note 5: Transactions have been offset in the consolidated financial statements.

Tablieage



HONMYUE ENTERPRI SE SQ®B.S, | DUTADRI AN D
I nfor mdtniverstere Company
January 1 to December 31, 2022

Table 4 (ln Thousands of uMéw sBaioware
Initial Invest Shares Held at Dec |pyveset Il?neTCeOscthni
Main Bus Bal ance Bal anceNumber oEqui't C~ . Income f i md
Il nvestor Investee Loca Acti vit 2022 of 20 (Thousa 9 (ﬂ’)y Carryin Period% Not e
HonmgEwme er pri seHongyu Hol ding:U. S.Profession $ $ - 100 $ ($ (s S(uNbOStled
Profession Subsi d
Honmyue EnterpWenfa Devel opmeTai wand Medica 60, 60, - 100 69, 9, ¢ 9, ¢
. ( Not e
Ret ai l I nd
WeaviDygij ng
Honmyue EnterpUtex I nnovatioil Tai wFi ni shi rAEn 178, 178, 13, 86 . 54, ( ( Subsid
Fabric
Equity
Hongyu Hol dingHongde Developi H. KProfession 60, 60, - 38. - - - valuat
( Not e
Out sourced
Wenfa Devel opmNuwa Enterpris:Tai wManufactur 28, 28, 2, ¢ 70. 30, 15, 11, Subsid
Sal es
W . ) Equity
enfa Devel opmHongl ongfa Deve¢(Tai wProfession 18 18 1 37. 12 - T valuat

Note 1: As a tlhiemiCoendpeasnoympanhave a share count .

Tablieade



HONMYUE ENTERPRI SE CO. , LTD. AND SUBSI DI ARI ES
I nformation of Mai nl and China I nvestments

January 1 to December 31, 2022

Table 5 (ln Thousands of uMéw sBaioware
Accumul Cumul ¢
- Investwlnve.smmd”t Accumul Recogn I nvestlnvest
Paidlnves Inf lioow t hel nvest mer I nveste: .
. . . . p Amount Equit I nvest Carry Ret ur
Investee in Mai Main Busines CaplIMethT f Transfer Il ncome (O % Gai A R No t
Not Not Hansfer Taiwan a the Per wner(s Gain oAmotunaRepatr
(No (Not Tai wamn: 31 2022 for thDec. 3 of Dec
2022 Out f I nfl 2022
Manufacturing No Be
Hongyu Textile Zhecotton silk f $ 525, 2 $ 5 $ - $ - $ 5 ($17,: 100.0 ($17,: $ 47 $ © ana
finishing pro
Weaving, dyei
Zhejiang Yaoliang processi-ergd off 52, 2 65, - - 65, - 38. 17 - - - Not#e

fabrics.
Manufacturing

Jiujiang Deyu Textcotton sil k f 507, 1 408, 89, - 497, ( 10, 100. 0 ( 483, - Nothe
finishing pro

Note 1:

(1) Direct investment in mainland China.

(2) I nvestment in ma-patcoyp a@lyi, ndomgyaudo!l ai nfgisrd. L. C.
(3) Other methods

Note 2: The relevant figures in this table invol ve rfadreesi gomn c uhrer ebmad iaensc ea nsch eaerte dcaccnev.ert ed t o New Tai wan Dol
Not e 3: Thien acd piatl7a,lfdiod tUhSodDu sland. The accumul ated outbound investment amount is USD 14,242 thousand and J
Note 4: Thien acapiatltalpaiidd USD 1, 700 thousand. The accumul ated outbound investment amount is USD 2,000 thous
Not e 5: plévied aca piatl al is RMB 115,000 thousand, and the accumul ated outbound investment amount is RMB 115, 0
Note 6: The investment income or | oss recognized inythis period is audited by the accounting firm of the
Not e 7ciculmuel aat ed out bound investment amount from Tai wan atr atthee end of this period is converted at the ori
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HONMYUE ENTERPRI SE CO. , LTD. AND SUBSI DI ARI ES
I nformation of Mai nl and China I nvestments
January 1 to December 31, 2022

Table 5 (l'n Thousands of uNé¢w sFBaiowere

Accumul at ed I nvesltinmintt t o China

Il nvest ment Amount App -

Company Amount Trans - - - - reqgul ations of Invest.

- Commi ssi on, Ministry - -

Tai wan at De Economic Affair

Honmyue Enterprise$ 1 $ 1,281,068 $ 1,269,139
Not e Tfhieg urreelse viaantt hi s tabl e involve foreign currencies astdeatedaodteverted to New Taiwan Dollars at the
Not e The investment | imit in mainland China isaveatoamehat @ed itmrchoncdecrndarco®pwirtalh itome i pr imaé¢inplaemsl fChi ntah e s¢
Not e : The cumul ative amount of investment transf ertrduds afnrdgm JTPaYi wa9r9 , 180/ 6ma ihmoluasmach dCh iamad aRtMBt hlel 5¢ Od 0o ft htoluiss
of the Ministry of Economic Affairs is US$41,715 thowrsaRMB. with exchange rates of 30.71 for USD, 0.2:

TablieaRe



HONMYUE ENTERPRI SE CO., LTD. AND SUBSI DI ARI ES
I nformation on Major Sharehol der s

January 1 to December 31, 2022
Tabl e 6

Shares

Sharehol der Number of Shares Equity Owne
Zhen Hong Investment Co., Ltd. 8,485 6.53

| f he Cooptaaniyns this table information from Tai wan Depository & Clearing Corporation (TDCC),
Note 1:
The major shareholder information in this table is rcead c(ilmdlewdibryg TtDrCe&a darsye ds tooc K h)e tthhdtal s

registration as odf etalceh Ilqausatr theus iameals shadveey reached 5% or mor e. tThhee Cadcrdpudariyn amenbalr oépeshtarmay i d
bases.

Note 2:

I'f the above data is ridl atidd tbe ohasrcd 0 shkeal d nun cheri vtirdwsatl, t rust account si nogp eln0e% obfy tthhee ttortuaslt
to securities |l aws and regulatidgntshosé¢ emtid wslttsd tntadk | nihga mp owiietrle lot/heds y d ¢ tuiesst ip @m L@rerary . Rel evant
found on the Public Information Observation System.
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