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Independent Auditors’ Report 

(2023) Ministry of Finance approved No. 22004980 

 

The Board of Directors and Shareholders 

Honmyue Enterprise Co., Ltd. 

Opinion 

We have conducted an audit on the parent company only financial statements of Honmyue Enterprise 

Co., Ltd. (referred to as “Honmyue”) for the year ended December 31, 2022 and 2021, which include 

the parent company only balance sheets, statements of comprehensive income, statements of changes in 

equity, and statements of cash flows for the period from January 1 to December 31, 2022 and 2021. We 

have also reviewed the notes to the individual financial statements, which contain a summary of 

significant accounting policies. 

In our opinion, the parent company only financial statements presented herein, which were prepared in 

accordance with the "Regulations Governing the Preparation of Financial Reports by Securities Issuers," 

fairly present the parent company only financial position of Honmyue as of December 31, 2022 and 

2021, as well as its parent company only financial performance and parent company only cash flows for 

the period from January 1 to December 31, 2022 and 2021, in all material respects. 

Basis for Opinion 

We conducted our audit in accordance with the "Regulations Governing Auditing and Attestation of 

Financial Statements by Certified Public Accountants" and the Generally Accepted Auditing Standards 

in the Republic of China (ROC GAAS). Our responsibility under these standards is explained further in 

the section titled "Auditors' Responsibilities for the Audit of the Parent Company Only Financial 

Statements." Our firm's staff members subject to independence requirements comply with the Codes of 

Professional Ethics for Certified Public Accountants in the Republic of China and have maintained their 

independence from Honmyue, fulfilling other ethical responsibilities as per the Codes. We are of the 

opinion that we have obtained sufficient and appropriate audit evidence to support our opinion. 

Key Audit Matter 

Key audit matters refer to those matters that, in our professional judgment, were most significant in the 

audit of Honmyue's parent company only financial statements for the year 2022. These matters were 

addressed as part of our overall audit of the individual financial statements, and we do not express a 

separate opinion on them.  

The key audit matters for Honmyue's individual financial statements for the year 2022 are as follows: 

Cutoff Point for Revenue Recognition 

Description 
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For accounting policies on revenue recognition, please refer to Note 4(28) in the Parent Company Only 

Financial Statements. For statement of operating revenue, please refer to Note 6(20). For accounting 

policies on revenue recognition, please refer to Note 4(28) in the Parent Company Only Financial 

Statements. For statement of operating revenue, please refer to Note 6(20). Honmyue mainly engages 

in the manufacturing and sales of various cotton, wool, silk, and synthetic fiber textiles. Revenue from 

sales is recognized when control of the goods is transferred upon arrival at the destination port, based 

on the terms of the transaction, and is recognized at the end of each month through manual checking of 

the transaction date and the actual arrival date. This revenue recognition process involves many manual 

judgments and operations, which may result in revenue being recorded in the wrong period. As this issue 

also exists in the subsidiary companies held by Honmyue, which are accounted for using the equity 

method, the cutoff date for revenue from sales is regarded as one of the key audit matters to be audited 

this year. 

Audit Procedures Undertaken in Response to the Matter 

Our auditor's main audit procedures performed on the specific aspects described in the key audit matter 

are as follows: 

1. We gained an understanding of and evaluated the sales transaction operation procedures and internal 

controls, and tested these controls to assess the effectiveness of management's control over the 

timing of the recognition of sales revenue. 

2. We verified sales transactions for a certain period before and after the balance sheet date by checking 

the transaction documents to confirm that sales transactions were recorded in the appropriate period. 

Allowance for Inventory Valuation Losses  

Description 

Regarding the accounting policies for inventory valuation, please refer to Note 4(12) in the individual 

financial statements. For the significant accounting estimates and assumptions related to inventory 

valuation and their uncertainties, please refer to Note 5 in the individual financial statements. For the 

explanation of inventory provision for impairment, please refer to Note 6(4) in the individual financial 

statements. As of December 31, 2022, the inventory and allowance for inventory valuation losses of 

Honmyue amounted to NT$672,521 thousand and NT$66,049 thousand, respectively. 

Honmyue mainly engages in the manufacturing and sales of various cotton, wool, silk, and synthetic 

fiber textiles. For inventory that has been held for a specific period of time or that has been identified as 

impaired, the Company measures the inventory at cost or net realizable value, whichever is lower, and 

provides for inventory write-downs based on the usability of inventory that has been identified as 

obsolete or damaged. Given that the provision for inventory valuation losses has a significant impact on 

the financial statements of Honmyue and that the valuation of inventory at net realizable value at the 

balance sheet date requires judgement and estimation, and since the aforementioned matter also exists 
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in the subsidiary companies held by Honmyue accounted for using the equity method, the assessment 

of the provision for inventory valuation losses is regarded as one of the key audit matters to be audited 

this year  

Audit Procedures Undertaken in Response to the Matter 

Our auditor's main audit procedures performed on the specific aspects described in the key audit matter 

are as follows: 

1. Understand the operation and nature of Honmyue, evaluate the reasonableness of its inventory 

provision policy for assessing inventory impairment losses. 

2. Review the annual inventory counting plan of Honmyue and participate in the annual inventory 

count to assess the effectiveness of management's segregation and control of obsolete inventory. 

3. Review the supporting documents related to the inventory aging report to verify the dates of 

inventory movements, confirm the proper classification of inventory into aging categories, and 

recalculate the aging report in accordance with the Company's policies. 

4. Obtain the net realizable value reports of all inventory items, verify that the calculation logic is 

consistently applied, test the basis for the estimation of the net realizable value of inventory, 

including checking supporting documents such as sales prices, purchase prices, etc. Re-calculate 

and evaluate the reasonableness of the inventory valuation. 

Responsibilities of Management and Those Charged with Governance for the Parent 

Company Only Financial Statements 

Management is responsible for preparing the parent company only financial statements in compliance 

with the Regulations Governing the Preparation of Financial Reports by Securities Issuers and 

maintaining adequate internal controls related to the preparation of the parent company only financial 

statements to ensure that there are no significant misrepresentations due to fraud or error. 

Management is responsible for evaluating Honmyue's ability to continue as a going concern, disclosing 

relevant matters, and using the going concern basis of accounting when preparing the parent company 

only financial statements, unless management intends to liquidate the company or cease operations, or 

has no realistic alternative but to do so. 

Those charged with governance (including the supervisory committee) of Honmyue are responsible for 

overseeing the financial reporting process.  

Responsibilities of the Auditor for the Audit of the Parent Company Only Financial 

Statements  

The purpose of our audit of the parent company only financial statements is to obtain reasonable 

assurance that they are free from material misstatement, whether caused by fraud or error, and to issue 

an audit report. Reasonable assurance is a high level of assurance, but it does not guarantee that the audit, 

performed in accordance with ROC GAAS, will always detect a material misstatement when one exists. 
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Misstatements can result from fraud or error and are considered material if they could reasonably be 

expected, individually or in aggregate, to influence the economic decisions of users based on these 

financial statements. 

As part of our audit in accordance with the ROC GAAS, we exercise professional judgment and maintain 

professional skepticism throughout the audit. In addition, we perform the following procedures: 

1. Identify and assess the risks of material misstatement in the parent company only financial 

statements, whether caused by fraud or error. We design and perform audit procedures that are 

appropriate to address those risks, and obtain sufficient and appropriate audit evidence to support 

our opinion. The risk of failing to detect a material misstatement due to fraud is higher than that of 

one due to error, because fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control. 

2. Design appropriate audit procedures in the given circumstances, and obtain necessary understanding 

of internal control that is relevant to the audit. However, our objective is not to express an opinion 

on the effectiveness of the internal control of Honmyue. 

3. Evaluate appropriateness of the accounting policies adopted by management, and the reasonableness 

of the accounting estimates and related disclosures 

4. Assess the appropriateness of management's use of the going concern basis of accounting and 

determine whether any events or conditions exist that may cast significant doubt on Honmyue's 

ability to continue as a going concern, based on the audit evidence obtained. If we conclude that a 

material uncertainty exists, we will draw attention to the related disclosures in the financial 

statements in our audit report or modify our opinion if such disclosures are inadequate. Our 

conclusions are based on the audit evidence obtained up to the date of our audit report. However, it 

should be noted that future events or conditions may lead to the Honmyue's inability to continue as 

a going concern. 

5. Evaluate the overall presentation, structure, and content of the parent company only financial 

statements, including the related disclosures, and determine whether the parent only financial 

statements provide a fair representation of the underlying transactions and events in a manner that 

is appropriate. 

6. Obtain sufficient and appropriate audit evidence regarding the financial information of the entities 

or business activities within Honmyue in order to express an opinion on the parent company only 

financial statements. We are responsible for directing, supervising and performing the group audit, 

and for forming an opinion on the parent company only financial statements based on the results of 

our audit. 

We communicate with the governance entity regarding various matters, such as the audit's planned scope 

and timeline, as well as significant audit findings, which may include significant deficiencies in internal 
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control identified during the audit process. 

We also provide those charged with governance with a declaration that the personnel of our accounting 

firm who are subject to independence requirements have complied with the Code of Ethics for CPAs in 

the Republic of China concerning independence, and communicate to them any relationships and other 

matters that may be perceived to affect our independence, as well as any relevant safeguards. 

After communicating with those charged with governance, we determine the key audit matters that are 

of most significance in our audit of Honmyue's parent company only financial statements for the year 

2022. We disclose these matters in our audit report, unless it is prohibited by law or regulation or, in 

exceptional cases. We decide not to communicate a specific matter in our report due to the potential 

negative impact on the public interest outweighing the benefits of such communication. 

 

 

PricewaterhouseCoopers Taiwan   

Hung, Shu-Hua   

CPA         

Wang, Yu-Chuan   

 

Former Securities Commission of the Ministry of Finance   

Approval -certified No.: (85) Tai-Cai-Certificate (6) 68701  

Financial Supervisory Commission       

Approval -certified No.: Jin-Guan-Certificate No. 1020028992  
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     December 31, 2022   December 31, 2021  
 Assets  Notes  Amount   %   Amount   %  

 CURRENT ASSET                 

1100 Cash and cash equivalents  6(1)  $ 425,310   12   $ 349,522   10  

1110 
Financial assets at fair value through 

profit or loss - current  6(1)   180   -    -   -  

1150 Notes receivable  6(3)   61,565   1    113,364   3  

1160 Notes receivables - related parties  7(2)   82   -    13,539   -  

1170 Accounts receivable  6(3)   281,130   8    330,440   9  

1180 Accounts receivable - related parties  7(2)   75,729   2    173,792   5  

1200 Other receivables     1,449   -    1,963   -  

1210 Other receivables - related parties  7(2)   67,776   2    10,938   -  

130X Inventories  6(4)   606,472   17    715,255   19  

1410 Prepayments     33,912   1    19,642   1  

1470 Other current assets     1,650   -    2,897   -  

11XX Total current asset     1,555,255   43    1,731,352   47  

 NONCURRENT ASSET                 

1517 
Financial assets at fair value through 

other comprehensive income - 

noncurrent 
 6(5) 

  59,718   2    88,133   2  

1535 
Financial assets carried at amortized 

cost - noncurrent  6(6), 8   7,100   -    7,100   -  

1550 
Investment accounted for using 

equity method  6(7)   1,080,826   30    1,007,627   27  

1600 Property, plant and equipment  6(8), 8   793,242   22    757,196   20  

1755 Right-of-use assets  6(9)   6,578   -    4,860   -  

1760 Investment property, net  6(10), 8   62,863   2    63,209   2  

1780 Intangible assets     12,095   -    1,341   -  

1840 Deferred tax assets  6(27)   33,933   1    27,707   1  

1900 Other noncurrent assets     14,915   -    22,685   1  

15XX Total noncurrent asset     2,071,270   57    1,979,858   53  

1XXX TOTAL ASSET    $ 3,626,525   100   $ 3,711,210   100  

 
(Continued)
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     December 31, 2022   December 31, 2021  

 Liabilities and Equity  Note  Amount   %   Amount   %  
 CURRENT LIABILITIES                 
2100 Short-term borrowings  6(11)  $ 197,658   6   $ 239,742   7  
2110 Short-term notes and bills payable  6(12)   -   -    159,722   4  
2130 Current contract liabilities  6(20)   15,711   -    16,195   -  
2150 Notes payable     106,887   3    166,459   5  
2160 Notes payable - related parties  7(2)   22   -    4,736   -  
2170 Accounts payable     119,998   3    145,014   4  
2180 Accounts payable - related parties  7(2)   6,134   -    263   -  
2200 Other payables  6(13), 7(2)   144,101   4    165,065   4  
2230 Current income tax liabilities     28,072   1    30,761   1  
2280 Leasing liabilities - current  6(9)   1,962   -    1,587   -  
2320 Long-term liabilities within one year 

or one business cycle 
 6(15) 

  166,667   5    116,666   3  
2399 Other current liabilities     809   -    801   -  
21XX Total current liabilities     788,021   22    1,047,011   28  

 NONCURRENT LIABILITIES                 
2530 Bonds payable  6(14)   287,569   8    -   -  
2540 Long-term loan  6(15)   338,690   9    505,357   14  
2570 Deferred tax liabilities  6(27)   68,052   2    67,902   2  
2580 Lease liability - noncurrent  6(9)   4,595   -    3,298   -  
2600 Other noncurrent liabilities  6(16)   24,366   1    18,255   -  
25XX Total noncurrent liabilities     723,272   20    594,812   16  
2XXX Total liabilities     1,511,293   42    1,641,823   44  

 EQUITIES                 

 Capital  6(17)               
3110 Common shares     1,298,970   36    1,298,970   35  

 Capital reserve  6(18)               
3200 Capital reserve     50,735   1    5,887   -  

 Retained earnings  6(19)               
3310 Legal reserve     231,804   6    217,652   6  
3320 Special reserve     182,752   5    182,752   5  
3350 Unappropriated retained earnings     419,140   12    423,103   11  

 Other equity interest                 
3400 Other equity interest   (  68,169 ) ( 2 ) (  58,977 ) ( 1 ) 
3XXX Total equity     2,115,232   58    2,069,387   56  

 Commitments and contingencies  9               
3X2X Total liabilities and equities    $ 3,626,525   100   $ 3,711,210   100  
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     Year ended December 31  

      2022   2021  

Item  Notes  Amount   %   Amount   %  

4000 Operating Revenue  6(20), 7(2)  $ 2,484,812   100   $ 2,616,558   100  

5000 Operating costs  6(3)(25)(26), 7(2) (  2,160,099 ) ( 87 ) (  2,238,098 ) ( 85 ) 

5900 Operating margin     324,713   13    378,460   15  

 Operating expenses  6(25)(26)               

6100 Sales and marketing expenses   (  89,204 ) ( 4 ) (  97,331 ) ( 4 ) 

6200 General and administrative expenses   (  105,332 ) ( 4 ) (  108,062 ) ( 4 ) 
6300 Research and development expenses   (  19,807 ) ( 1 ) (  24,967 ) ( 1 ) 

6450 Expected credit impairment loss  12(2)   -   -    4,726   -  

6000 Total Operating Expenses   (  214,343 ) ( 9 ) (  225,634 ) ( 9 ) 

6900 Operating profit     110,370   4    152,826   6  

 Non-operating income and expenses                 

7100 Interest income  6(21), 7(2)   5,081   -    4,481   -  

7010 Other income  6(22), 7(2)   18,588   1    27,329   1  
7020 Other gains and losses  6(23)   18,813   1  (  1,776 )  -  

7050 Finance costs  6(24) (  18,417 ) ( 1 ) (  10,264 )  -  

7070 Share of profit or loss of subsidiaries, 
associates, and joint ventures accounted 

for using the equity method 

 6(7) 

(  29,502 ) ( 1 )   4,065   -  

7000 Total non-operating income   (  5,437 )  -    23,835   1  

7900 Pretax profit     104,933   4    176,661   7  
7950 Income tax expense  6(27) (  27,504 ) ( 1 ) (  32,698 ) ( 1 ) 

8200 Net profits    $ 77,429   3   $ 143,963   6  

 Other comprehensive income (net)                 

 Not reclassified to profit or loss                 

8311 Measure on defined benefit plans  6(16) ( $ 2,865 )  -  ( $ 680 )  -  
8316 Unrealized gains and losses on 

valuation of investment in equity 

instruments measured at fair value 

through other comprehensive 

income 

  

(  28,415 ) ( 1 )   8,559   -  

8349 Income tax related to components 
that are not reclassified subsequently 

to profit or loss 

 6(27) 

  6,345   -  (  2,037 )  -  

8310 Total not reclassified to profit or loss   (  24,935 ) ( 1 )   5,842   -  

 Components that may be reclassified to 

profit or loss 

  
              

8361 Exchange difference arising from 
translation of foreign operation 

financial statements 

  

  13,451   1  (  4,257 )  -  

8399 Income tax related to items not 
reclassified to profit or loss 

 6(27) 
  -   -    1,528   -  

8360 Total Items that may be reclassified to 

profit and loss 

  

  13,451   1  (  2,729 )  -  

8300 Other comprehensive net gains/losses   ( $ 11,484 )  -   $ 3,113   -  

8500 Total comprehensive gains/losses    $ 65,945   3   $ 147,076   6  

            

 Earnings per share  6(28)         
9750 Basic earnings per share    $ 0.60   $ 1.11  

9850 Diluted earnings per share    $ 0.56   $ 1.10  

 

 

 

 

 

 



HONMYUE ENTERPRISE CO., LTD. 
Parent Company Only Statements of Changes in Equity 

December 31, 2022 and 2021 
(In Thousands of New Taiwan Dollars) 

 
     Capital Surplus  Retained Earnings  Other equity interest   

 

Notes 

 

Share capital - 
common stock 

 

Treasury stock 
transactions 

 

Employ stock 
option 

 

Legal reserve 

 

Special reserve 

 

Unappropriated 
retained earnings 

 
Exchange 

differences from 
translating foreign 
operating financial 

statements 

 Unrealized gains or 
losses on financial 
assets at fair value 

through other 
comprehensive 

income 

 

Total 

 

  
The accompanying notes are an integral part of the parent company only financial statements. 

 
 

 Chairman: Yeh, Ming-Zhou Manager: Kuo, Cheng-Pei Chief Accountant: Pan, Li-Che 
 

~12~ 

 

  

Year ended December 31, 2021                                      

Balance at January 1, 2021    $ 1,298,970    $ 5,887    $ -    $ 207,784    $ 182,752    $ 343,413   ( $ 45,514 )  ( $ 17,119 )   $ 1,976,173  

Net income    -    -    -    -    -    143,963    -    -    143,963  

Other comprehensive income 6(5)   -    -    -    -    -   ( 543 )  ( 2,729 )   6,385    3,113  

Total comprehensive income    -    -    -    -    -    143,420   ( 2,729 )   6,385    147,076  

Earnings allocation and 

distribution in 2020 

6(19) 

                                    

Legal reserve    -    -    -    9,868    -   ( 9,868 )   -    -    -  

Cash dividends    -    -    -    -    -   ( 51,959 )   -    -   ( 51,959 ) 

Changes in equity of associates and 

joint ventures accounted for under 

the equity method 

6(7) 

  -    -    -    -    -   ( 1,903 )   -    -   ( 1,903 ) 

Balance at December 31,2021    $ 1,298,970    $ 5,887    $ -    $ 217,652    $ 182,752    $ 423,103   ( $ 48,243 )  ( $ 10,734 )   $ 2,069,387  

Year ended December 31, 2022                                      

Balance at January 1, 2022    $ 1,298,970    $ 5,887    $ -    $ 217,652    $ 182,752    $ 423,103   ( $ 48,243 )  ( $ 10,734 )   $ 2,069,387  

Net income    -    -    -    -    -    77,429    -    -    77,429  

Other comprehensive income 6(5)   -    -    -    -    -   ( 2,292 )   13,451   ( 22,643 )  ( 11,484 ) 

Total comprehensive income    -    -    -    -    -    75,137    13,451   ( 22,643 )   65,945  

Earnings allocation and 

distribution in 2020 

6(19) 

                                    

Legal reserve    -    -    -    14,152    -   ( 14,152 )   -    -    -  

Cash dividends    -    -    -    -    -   ( 64,948 )   -    -   ( 64,948 ) 

Recognition of stock options as a 

component of equity due to the 

issuance of convertible bonds 

6(14)(18) 

  -    -    44,848    -    -    -    -    -    44,848  

Balance at December 31, 2022    $ 1,298,970    $ 5,887    $ 44,848    $ 231,804    $ 182,752    $ 419,140   ( $ 34,792 )  ( $ 33,377 )   $ 2,115,232  
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CASH FLOWS FROM OPERATING ACTIVITIES            
Pretax profit    $ 104,933    $ 176,661  
Adjustments            

Adjustments to reconcile profit(loss)            
Depreciation expense (investment properties and 

right-of-use assets) 
 6(23)(25) 

  47,923     42,350  
Amortization expense  6(25)   795     1,166  
Reversal of expected credit loss recognized in 

profit or loss 
 12(2) 

  -   (  4,726 ) 
Share of other comprehensive loss of 

subsidiaries on investments in equity instruments 

at fair value 

 6(7) 

  29,502   (  4,065 ) 
Net gain on financial assets or liabilities at fair 

value through profit or loss 
 6(23) 

  3,090     -  
Gain on disposal or retirement of property, plant 

and equipment 
 6(23) 

(  1,552 )  (  662 ) 
Interest expense  6(24)   18,417     10,264  
Interest income  6(21) (  5,081 )  (  4,481 ) 
Dividend income  6(5) (  20 )  (  20 ) 
Benefit from lease modification  6(9) (  5 )  (  3 ) 
Unrealized gain(loss) on foreign currency 

exchange 
  

(  587 )    6,148  
Changes in operating assets and liabilities            

Changes in operating assets, net            
Notes receivable - net     51,799   (  46,527 ) 
Notes receivable - related party, net     13,457   (  4,189 ) 
Accounts receivable     48,228   (  43,325 ) 
Accounts receivable - related parties     98,063     50,582  
Other receivables   (  346 )    163  
Other receivables - related parties     -     14  
Inventories     108,783   (  29,520 ) 
Prepayments   (  14,270 )    421  
Other current assets     1,247   (  397 ) 
Other noncurrent assets     1,408   (  795 ) 

Liabilities net change related to operation 

activities 
  

         
Contract liabilities   (  484 )  (  547 ) 
Notes payable   (  59,572 )    16,034  
Notes payable - related parties   (  4,714 )  (  393 ) 
Accounts payable   (  25,016 )  (  4,413 ) 
Accounts payable - related parties     5,871   (  4,540 ) 
Other payables   (  20,682 )    8,835  
Other current liabilities     8   (  81 ) 
Other noncurrent liabilities   (  662 )  (  763 ) 

Cash inflow from operation activities     400,533     163,191  
Interest received     4,610     4,452  
Dividends received     20     20  
Interest paid   (  11,014 )  (  10,238 ) 
Income tax paid   (  30,926 )  (  17,240 ) 
Income tax refunded     2,331     -  

Net cash flows from operating activities     365,554     140,185  
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CASH FLOWS FROM INVESTING ACTIVITIES            
Other receivables - related parties decrease (increase)   ( $ 56,838 )   $ 10,000  
Investment using the equity method  6(7) (  89,250 )  (  247,598 ) 
Acquisitions of property, plant and equipment  6(29) (  77,215 )  (  110,573 ) 
Disposal of property, facility and equipment     1,552     662  
Acquisition of intangible assets   (  10,957 )  (  6,924 ) 
Decrease in refundable deposits     1,348   (  227 ) 

Net cash outflow from investing activities   (  231,360 )  (  354,660 ) 
CASH FLOWS FROM FINANCING ACTIVITIES            

Increase in short-term borrowings     924,381     1,309,571  
Decrease in short-term borrowings   (  966,465 )  (  1,348,497 ) 
Increase in short-term notes and bills payables     235,000     730,000  
Decrease in short-term notes and bills payables   (  395,000 )  (  750,000 ) 
Lease principal repayment  6(30) (  2,113 )  (  1,881 ) 
Issuance of corporate bonds  6(30)   321,827     -  
Outstanding Amount of long-term borrowings     -     310,000  
Repayments of long-term borrowings  6(30) (  116,666 )  (  72,541 ) 
Increase in guarantee deposits received  6(30)   3,909   (  129 ) 
Cash dividends paid  6(19)(30) (  64,948 )  (  51,959 ) 

Net Cash outflow from financing activities   (  60,075 )    124,564  
Effects of foreign exchange rates     1,669   (  2,843 ) 
Increase (decrease) in cash and cash equivalents     75,788   (  92,754 ) 
Cash and cash equivalents, beginning of period     349,522     442,276  
Cash and cash equivalents, end of period    $ 425,310    $ 349,522  
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HONMYUE ENTERPRISE CO., LTD. 

Parent Company Only Financial Statement Notes 
December 31, 2022 and 2021 

 

( In  Th ou san d s  o f  N ew Ta i wa n  Do l la r s  u n l e ss  o th e r wi s e  sp ec i f i ed )  

 
1. The History of the Company 

Establ i shed on Sep tember  4th,  1970 ,  Honmyue  Enterpr ise Co. ,  Ltd.  pr imari ly spec ial izes  in the 

manufac tur ing,  t rad ing,  and do mest ic  and  international  sa les o f var ious text i les made of  cot ton,  

wool,  s i lk,  and synthet ic  f ibers.  
2. Financial Statement Review Date and Procedures 

The parent  company only f inancia l  statements were released on March 28th,  2023,  fol lowing 

approval  by the  Board of Director s .  
3. Application of Newly Released and Revised Standards and Interpretations 

(1)  Impact  o f Newly Adopted and Effec tive Interna tional  Financial  Report ing Standards 

( IFRS) that  are approved and publ ished by the Financial  Supervisory Commiss ion 

(hereaf ter  re ferred to  as FSC)  
The fo llo wing tab le summarizes the new, amended ,  and  revised Interna tional  Financia l  

Repor t ing Standards ( IFRS) and Interpretat ions  that  were approve d and publ ished by the  

FSC and were appl icab le in the Republic  o f China in 2022:  

Newly Released and Revised Standards and Interpretations 
Effective date of IASB 

publications 

Amendment to IFRS No. 3 “Indexes to Conceptual Framework” January 1, 2022 

Amendment to IFRS No. 16 “Property, Plant and Equipment: Proceeds before Intended 

Use” 

January 1, 2022 

Amendment to IFRS No. 37 “Loss-making contracts - Cost of fulfilling a contract” January 1, 2022 

Annual improvement cycle for 2018-2020 January 1, 2022 
 
After  eva lua ting the a forement ioned s tandards and interpre tat ions,  the Company has  

determined tha t  they have no  s igni f icant  impact  on the Company’s f inancia l  condit ion and  

per formance.  
(2)  Impact  o f New or  Revised Internat ional  Financial  Repor t ing Standards  not  yet  Adopted  by 

the FSC  
The fo llo wing tab le summarizes the new, amended ,  and revised IFRS and Interpre ta t ions  

that  were approved and published by the FSC and were  appl icable  in 2023.  

Newly Released and Revised Standards and Interpretations 
Effective date of IASB 

publications 
Amendment to IFRS No. 1 “Disclosure of Accounting Policies” January 1, 2023 

Amendment to IFRS No. 8 “Definition of Accounting Estimates” January 1, 2023 

Amendment to IFRS No. 12  “Deferred income taxes related to assets and liabilities 

generated from a single exchange” 
January 1, 2023 

 
After  eva lua ting the a forement ioned s tandards and interpre tat ions,  the Company has  

determined tha t  they have no  s igni f icant  impact  on the Company’s f inancia l  condit ion and  

per formance.  
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(3)  Impact  o f IFRS tha t  have been i ssued by the Internat ional  Accounting Standards Board 

(IMAB) but  have not  ye t  been recognized by the FSC  

The fol lowing tab le summarized the new, revised ,  and amended s tandards and interpre tat ions  

of IFRS that  have been i ssued  by the IASB but have not  ye t  been adopted by the FSC.  

Newly Released and Revised Standards and Interpretations 
Effective date of IASB 

publications 
Amendment to IFRS No. 10“Sale or Contribution of Assets between an Investor and its 

Associate or Joint Venture” 
Pending decision by the IASB 

Amendment to IFRS No. 16 “Lease liabilities in sale and leaseback arrangements” January 1, 2024 

Amendment to IFRS No. 17 “Insurance contract” January 1, 2023 

Amendment to IFRS No. 17 Revision of “Insurance contract” January 1, 2023 

Amendment to IFRS No. 17 “Initial application of IFRS 17 and IFRS 9 - Comparative 

information” 
January 1, 2023 

Amendment to IFRS No. 1 “Classification of liabilities as current or non-current” January 1, 2024 

Amendment to IFRS No. 1 “Non-current liabilities with contractual terms” January 1, 2024 

 
After  eva lua ting the a forement ioned s tandards and interpre tat ions,  the Company has  

determined tha t  they have no  s igni f icant  impact  on the Company’s f inancia l  condit ion and  

per formance.  
4. Summary of Significant Accounting Policies 

The fol lowing i s  a  summary of the s igni f icant  account ing pol ic ies adopted in the prepara t ion of  

this conso lidated f inancia l  statement.  Unless o therwise  sta ted,  these  pol ic ies have  been 

consis tently appl ied through out al l  report ing per iods .  
(1)  Compliance wi th Standards  

This parent  company only f inancia l  sta tements a re  prepared in accordance wi th the  

Regula t ions Governing the Prepara t ion of  Financial  Reports by Securi t ies I ssuers.  
(2)  Basis o f  Preparat ion  

1.  The parent  company  only f inancial  s ta tements a re prepared  on a his tor ical  cost  basis,  

except  for  the fo l lo wing signi ficant  i tems:  

A.  Financial  asse ts and l iabil i t ies ( inc luding der ivative instruments)  at  fa ir  value  

through profi t  or  loss .  
B.  Financial  asse ts a t  fa ir  value through  o ther  co mprehensive income.   
C.  The ne t  amount recognized for  def ined benefi t  l iab il i t ies,  which i s  the aggregate  

of  the  fa ir  value of  plan asse ts  and  the present  va lue of  def ined  benefi t  ob liga tions,  

reduced by the e ffect  o f  any asset  cei l ing,  i s  recognized  in the balance  sheet  as a  

l iab il i ty.  
2.  Preparat ion of  financia l  statements  in  accordance wi th the  Interna tional  Financial  

Repor t ing Standards ( IFRSs) ,  Internat ional  Account ing Standards ,  and Interpre ta t ions o f  

IFRS tha t  are approved and i ssued by the Financ ia l  Supervisory Commission requires  

the use  o f cer tain s igni f icant  accounting es t imates and the exerc ise o f  management ’s  

judgment  in  app lying the Company’s  account ing policies .  Such est imates  and judgments 

involve  i tems tha t  are highly subject ive  or  complex,  or  relate  to  s igni f icant  assumpt ions 

and  est imates used in the  preparat ion of  parent  company only f inancial  s tatements .  

P lease re fer  to  Note 5  fo r  deta i l s .    
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(3)  Fore ign Currency Translat ion  
I tems enl is ted  in  the  financia l  s tatements are presented  in  the currency of the  pr imary 

economic environment in which the Company  operates ( the funct ional  currency ”) .  The  

parent  company only f inancia l  s ta tements a re presented  in  the funct ional  currency of  the  

Company,  which i s  the New Taiwan Dol la r.   

1 .  Fore ign Currency Transact ions  and Balances:  

A.  Fore ign currency transactions are trans lated into  the funct ional  currency a t  the  

exchange  ra tes p revail ing on the transact ion date  or  measurement  date.  The  

result ing exchange d iffe rences are  recognized in  the current  per iod ’s  prof i t  or  loss .  

B.  Fore ign currency monetary asse ts and l iab il i t ies a re reva lued a t  the exchange rates  

prevai l ing on the  ba lance sheet  da te.  The  resul t ing exchange  di fferences are  

recognized in the current  per iod ’s  profi t  or  loss.  

C.  Fore ign currency non -monetary asse ts and l iabil i t ies tha t  are measured at  fa ir  

va lue through profi t  or  loss are reva lued a t  the exchange rates prevai l ing on the  

balance sheet  date .  The result ing exchange d iffe rences are recognized in the  

cur rent  per iod ’s profi t  o r  loss.  Those tha t  ar e measured at  fa ir  value through other  

comprehensive income are recognized  in o ther  comprehensive  inco me.  Those tha t  

are not  measured at  fa ir  va lue are translated  us ing the his tor ica l  exchange rates  on 

the ini t ia l  t ransac tion da te.  

D.  All  exchange di ffe rences  are presented in  the conso lida ted s ta tement o f  

comprehensive income under  the  i tem "other  income and expenses."  

2 .  Fore ign Opera tion Translat ion  

A.  For a l l  individual  co mpanies,  related  enterpr ises,  and joint  agreements whose  

functional  currencies  are di fferent  f rom the report ing currencies,  the  operat ing 

result s  and  financial  posi t ions  are  converted into  the  repor t ing currenc ies us ing 

the fo l lo wing methods:   

a、  Assets and l iab il i t ies presented in each balance shee t  are conver ted using the  

closing exchange ra te  on the ba lance sheet  date  

b、  Revenues and expenses  presented in each income s tatement are converted  

using the average exchange  rate  for  the per iod  

c、  All trans lat ion di fferences ar i s ing from transla t ion are recognized in other  

comprehensive income  

B.  Transla t ion d ifferences of ne t  investments in foreign operat ions are recognized in 

other  co mprehensive income.  

C.  When a par t ial  d isposa l  or  sa le  o f fo reign operat ions occurs,  the t rans lat ion 

diffe rences under  other  comprehensive income are proport iona lly reclassi f ied to  

prof i t  or  loss as a  component o f the gain or  loss  on d isposal  

(4)  The Classi f icat ion Cri te r ia  for  C urrent  and Non-cur rent  Asse ts and L iab i l i t ies  
1.  Assets meet ing any of  the fol lowing cr i te r ia  sha ll  be  class i fied as current  assets :  

A.  Assets expected to  be real ized  in the normal operat ing cycle or  intended to  be so ld 

or  consumed.  

B.  Assets he ld pr imari ly fo r  trad ing purposes.  

C.  Assets expected to  be real ized wi thin twelve  months a fter  the ba lance sheet  date .  

D.  Cash or  cash equiva lents ,  excep t  fo r  those wi th res tr ic t ions on  exchange or  use fo r  

se t t lement o f l iabi l i t ies for  at  leas t  twelve months a f ter  the balance shee t  date.  

All assets that  do not  meet  the above cr i ter ia  are classi f ied as non -current  by the Company.  

2 .   Liabi l i t ies  meeting any of the fo l lo wing cr i te r ia  shal l  be  c lass i fied as  current  l iabi l i t ies :  

A.  Liab il i t ies expected to  be set t led  wi thin the normal operat ing cyc le.  

B.  Liab il i t ies he ld pr imari ly for  trad ing purposes.  

C.  Liab il i t ies expected  to  be set t led wi thin twelve months a fter  the ba lance  sheet  date .  

D.  Liab il i t ies cannot be  deferred uncondi t ional ly  beyond twelve months  a fter  the  

balance sheet  date,  except  for  l iabi l i t ies  wi th  terms tha t  may be  set t led by i ssuing 

equity instruments a t  the op tion of the counterpar ty,  which do no t  a ffect  the ir  

classi f ica t ion.  

All l iabi l i t ies that  do not  meet  the above cr i ter ia  are c lassi f ied as non -current  by the 

Company.  
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(5)  Cash Equiva lents  

Cash equiva lents  re fer  to  short - term investments  that  are highly l iquid and can be conver ted  

into  a  fixed amount of  cash a t  any t ime,  wi th  minimal r i sk o f value f luctuat ions .  Time 

deposit s  tha t  meet  the  aforementioned cr i ter ia  and  are  he ld for  the purpose  of ful f i l l ing 

short - term cash commitments in  opera t ions are classi f ied as cash equivalents .  

(6)  Financial  Asse ts  Measured at  Fa ir  Value through Other  Comprehensive Income  

1 .  Refers to  a  non -revocable cho ice  made  at  the  ini t ial  recognit ion to  report  the fa ir  va lue  

changes o f  equity inst ruments tha t  are no t  he ld for  trading in  other  comprehensive 

income,  or  to  debt  instrument investments that  meet  bo th of the fo l lo wing condit ions:  
A.  Assets held under  a  business model whose objec tive i s  to  co llec t  contrac tual  cash 

f lows and  to  se l l  the asset .  

B.  The contract  terms of  the f inancia l  asse t  give  r ise  to  cash f lows on speci f ic  dates ,  

consis t ing ent ire ly o f the r epayment o f  pr incipa l  and the payment  o f interest  on 

outs tand ing pr incipa l .  

2 .  Trade date  account ing to  financial  assets measured a t  fair  value through o ther  

comprehensive income that  meet  trading customary trad ing cr i ter ia  i s  used  by the  

Company.  

3 .  When ini t ia l ly recognized,  the Company measures equity ins truments at  their  fair  va lue 

plus transact ion costs,  and subsequently measures them at  fair  value :  

The fair  va lue changes o f equity ins truments are recognized in other  comprehensive income 

and  are no t  rec lassi f ied  to  prof i t  or  loss when derecognized.  Instead,  they are  transferred to  

reta ined earnings.  When the r ight  to  receive  dividends i s  establ i shed and the economic 

benefi ts  rela ted to  d ividends are l ikely to  f low to  the Company,  and the dividend amount  

can be rel iab ly measured,  the Company recognizes  dividend income in prof i t  or  loss.  

(7)  Financial  Asse ts  Measured at  Amort ized Cost  

1 .  Refers to  f inancia l  asse ts that  meet  both of the fol lo wing condit ions:  
A.  Assets held under  a  business model whose objec tive i s  to  co llec t  contrac tual  cash 

f lows.  

B.  The contrac tua l  terms of  the f inancia l  asse t  give  r ise  to  cash f lows that  a re so le ly 

payments o f  pr inc ipa l  and interest  on the p r inc ipal  amount outs tand ing.  

2 .  Trade date account ing to  financial  asse ts measured at  amor tized cos t  that  meet  trading 

customary trad ing cr i ter ia  i s  used by the Company.  

3 .  The Company ho lds shor t -term fixed deposit s  tha t  do not  qua li fy as  cash equivalents and  

are measured  a t  cost  due to  the  shor t - term nature o f  the deposit s  and  the  immater ial i ty  

of the effect  o f discount ing.  

(8)  Accounts  and Notes Receivab le  
1.  Refer  to  the accounts and notes rece ivab le that  represent  the r ight  to  receive payment  

for  the  considera t ion received fro m the transfer  o f goods  or  services,  wi thout any 

condit ions a t tached.  

2 .  For short - term accounts and no tes receivable wi thout interest ,  the impact  of discount ing 

is  no t  signi ficant ,  the Company measures  them at  the or igina l  invoice amount.  
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(9)  Impairment o f  Financia l  Asset  
The Company measures  i t s  financial  assets a t  amort ized cost  on each balance shee t  da te,  

taking into  considera t ion a l l  reasonable and supportable informat ion ( includ ing forward -

looking informat ion)  related  to  credi t  r i sk,  and recognizes an a l lo wance  for  expected credi t  

losses based on a 12 -month expected credit  loss  amount for  financial  asse ts  for  which the  

credi t  r i sk has no t  increased signi f icantly s ince ini t ial  recognit ion,  and based  on the  l i fet ime 

expected credi t  loss amount for  financial  asse ts for  which the cred i t  r isk has increased  

signi ficant ly since ini t ia l  recognit ion.  For  trade receivables tha t  do not  contain a  s igni f icant  

f inancing component,  the Company recognizes an a l lo wance for  expected  credi t  losses based  

on the l i fet ime expected  credi t  loss amount.  

(10)  Derecogni t ion of F inancial  Asse ts  
When the Company’s  cont rac tua l  r ights  to  receive  cash flo ws from a f inancia l  asset  have  

exp ired,  the  financial  asse t  i s  derecognized .  

(11)  Opera ting Leases -  Lease Transac tions o f the Lessor  
The lease income from operat ing leas es,  which is  no t  contingent  on any incentives  granted  

to  the lessee,  is  recognized on a st raight -l ine bas is as an expense in  the s ta tement o f  

comprehensive income over  the  lease term.  
(12)  Inventor ies  

Inventory i s  accounted  for  us ing the  perpe tua l  inventory sys tem,  wi th  costs  ca lcula ted us ing 

the weighted average  method.  Fixed  manufac tur ing overhead i s  a l located  based  on the  

normal p roduct ion capacity o f the equipment,  whi le  any unallocated f ixed manufac tur ing 

overhead i s  recognized as cost  o f  goods sold  in the per iod incurred.  Inventory i s  measured  

at  the lower  o f cos t  or  net  real izab le value a t  the end of each per iod ,  wi th  a  compar ison of  

the cost  and ne t  real izable va lue made using the individual -i tem approach.  Net rea l izable  

va lue i s  es t imated se l l ing pr ice i n the ord inary course o f business less  est imated costs o f  

comple tion,  est imated sel l ing expenses ,  and app licable  taxes.  
(13)  Investments  in Equity Method -  Associates /Subsidiar ies  and  Affi l ia ted  Companies  

1.  A subsid iary re fers to  an ent i ty ( includ ing st ructured e nti t ies)  control led  by the  Company.  

The Company cont rols an enti ty when i t  i s  exposed or  has r ights to  var iable re turns fro m 

it s  involvement  wi th  the enti ty and  has the ab i l i ty to  a ffec t  those returns through i t s  

power over  the ent i ty.  

2 .  The unrea lized gains  and losses ar is ing from transac tions be tween the Company and i t s  

subsid iar ies have been e l iminated.  The account ing pol ic ies o f the subsid iar ies have been 

adjusted  as necessary to  be consis tent  wi th those of the Company.  

3 .  The Company recognizes the profi t  o r  loss a t tr ibutab le to  the  subsidiary ’s equity as  

cur rent  per iod income  and the  other  comprehensive  income at tr ibutable to  the 

subsid iary’s equi ty as other  comprehensive income  afte r  acquir ing a subsid iary.  I f  the  

loss recognized  by this  company equals or  exceeds the  subsidiary ’s  equity,  the  Co mpany  

continues  to  recognize the loss in proport ion to  i t s  shareholding.  

4 .  An assoc iated company refers to  enti t ies  in  which this  company has s igni f icant  inf luence 

but  not  control ,  typical ly through direct  or  indirect  ownership of  more  than 20% of  the  

vot ing r ights.  The  Company accounts for  i ts  investment in  associated companies us ing 

the equity method  and recognizes the investment at  cost  upon acquis i t ion.  

5 .  The Co mpany recognizes the prof i t  or  loss a t tr ibutab le to  i ts  shareholding in the  

assoc iated company as cur rent  per iod income,  and the other  comprehensive income 

at tr ibutable to  i t s  shareholding as o ther  co mprehensive income.  I f  the loss recognized  

by the Co mpany in any assoc iated company equals or  exceeds i ts  interest  in tha t  

assoc iated company ( inc lud ing any o ther  unsecured receivables) ,  the Company does no t  

recognize fur ther  losses ,  unless i t  has incurred lega l  or  construc tive obliga tions or  has  

made payments on behal f  o f the  associated company.  The  investment in assoc ia ted  

companies i s  accounted for  using the equi ty method,  and i t  i s  recognized at  cost  when 

acquired.  
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6 .  When there i s  an equity change in the  associated  company tha t  i s  no t  re la ted to  prof i t  or  

loss and does not  a ffec t  the shareholding percentage in the assoc iated company,  the 

Company wi l l  recognize  the equity change at tr ibuted to  the Company’s  interest  in the  

assoc iated company in  p roport ion to  i t s  shareholding as "Capi tal  Surp lus" .  

7 .  Unrealized gains  and losses result ing from transac tions  be tween the  Company and  i t s  

affi l ia ted companies have been el iminated based on the ir  respect ive ownership interests  

in the a ffi l ia ted companies,  unless there i s  evidence tha t  the transferred assets have been 

impaired.  The affi l ia ted companies ’ accounting polic ies have been adjus ted as necessary 

to  conform to the account ing po lic ies used by the Co mpany.  

8 .  I f  an associate  issues  new shares and the  Group does no t  subscr ibe  or  acquire them in 

proport ion to  i t s  shareholding,  causing a change in i t s  ownership interest  but  s t i l l  

exer t ing s igni f icant  inf luence over  the assoc iate ,  any result ing change in the equi ty o f  

the assoc iate  i s  adjust ed  in the  "Capita l  reserve"  and " Investment  in equity method."  I f  

the o wnership  interest  decreases,  in addi t ion to  the above adjustment,  any rela ted  gain 

or  loss p reviously recognized in other  comprehensive income related  to  the equity  

component  tha t  decreased shal l  be rec lassi f ied to  profi t  or  loss  when d isposing of the  

rela ted asse ts or  l iab il i t ies,  based on the propor t ion of decrease .  

9 .  When the Company d isposes o f an assoc ia ted company and loses signi ficant  influence  

over  i t ,  a l l  amounts previously recogn ized in o ther  comprehensive income re lated to  that  

assoc iated enterpr ise shall  be accounted for  in the same manner  as the d isposa l  o f assets  

or  l iab il i t ies direct ly rela ted to  the Co mpany’s  disposal ,  tha t  i s ,  any previously 

recognized gains or  losses in o t her  comprehensive  inco me wi l l  be reclassi f ied as income 

when the assets or  l iabil i t ies are d isposed of .  I f  the Company st i l l  has signi ficant  

inf luence over  the associa ted enterpr ise,  the  amounts  previously recognized in o ther  

comprehensive income sha ll  be rec lassi f ied proport iona lly in the manner  descr ibed above.  

10.  Accord ing to  the financial  repor t ing standards fo r  issuers o f secur i t ies,  the prof i t  or  loss  

and  other  comprehensive  income in the individual  financial  s ta tements should  be  

al located to  the o wners  of  the  parent  company in the  same manner  as  the profi t  or  loss  

and o ther  comprehensive income at tr ibutab le to  the owners o f the parent  company in the 

conso lida ted f inancia l  statements.  The o wner ’s equi ty in the parent  company only 

f inancia l  s ta tements shou ld be the same as the equi ty a t tr ibutable to  the  owners o f the  

parent  company in the consol ida ted f inancia l  sta tements.  

(14)  Property,  P lant  and E quipment  
1.  Property,  p lant ,  and equipment are recorded a t  acquisi t ion cost  and interest  re lated to  

the acquisi t ion or  construc tion per iod  i s  capi tal ized.  
2.  Subsequent cos ts a re only included in the  carrying amount o f  an asset  o r  recognized as  

a  separate  asset  i f  i t  is  probable that  future economic benefi ts  assoc ia ted with the i tem 

wi l l  f low to  the Co mpany and the cost  o f t he i tem can be measured rel iably.  The carrying  

amount o f  a  rep laced par t  should be  derecognized.  All  other  maintenance costs are  

recognized in profi t  or  loss when incurred.  

3 .  Property,  p lant ,  and equip ment  a re measured  at  cost  model subsequent ly.  They are  

deprec iated using the s t raight - l ine deprec ia t ion method  based  on the  est imated  useful  

l i fe ,  excep t  for  land,  which i s  no t  deprec ia ted.  I f  a  co mponent  o f  property,  p lant ,  and 

equipment i s  s igni f icant ,  i t  i s  separately deprec iated.  

4 .  The Co mpany reviews the res idual  va lue,  useful  l i fe ,  and deprec ia t ion method of each 

asse t  at  the end of each f inancia l  year.  I f  the expected residual  va lue and useful  l i fe  are  

diffe rent  fro m previous es t imates,  or  there has been a s igni f icant  change in the expected 

consumption pat te rn o f the future economic benefi t s  o f  the asset ,  then the account ing 

es t imates are adjusted  in accordance wi th Interna tional  Account ing Standard 8 

“Accounting Polic ies,  Changes in  Account ing Estimates and Errors ” from the da te o f the  

change.  The  useful  l i f e  of each asset  is  as fo l lows:  
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Bui ldings and str uctures :  2  to  50  years  

Machinery and  equip ment :  2  to  15 years  

Transporta t ion equip ment :  2  to  10 years  

Office equipment :  5  to  10 years  

Other  assets :  2  to  10 years  
(15)  Leases -  Right -o f-Use  Assets /  Lease Liab il i t ies for  Lessees  

1.  When a leased asse t  becomes ava ilab le for  use  by the Company,  i t  i s  recognized as a  

r ight -o f-use  asset  and  a lease l iab il i ty.  For  short - term leases or  leases o f  low -value asse ts,  

lease payments  are  recognized as  expenses on a straight -l ine bas is over  the lease term.  

2 .  The lease l iabi l i ty i s  recognized on the lease commencement da te as the present  va lue  

of the remaining lease payments no t  ye t  paid,  discounted at  the incremental  borrowing  

rate  o f  the  Company.  Lease  payments  include  f ixed payme nts,  ne t  o f  any lease incentives  

that  may be  receivable.  

The subsequent measurement i s  based on the  effect ive interes t  ra te  method and is  

measured using the amortized cost  method.  Interest  expense i s  recognized dur ing the 

lease  term. When there i s  a  change  in the lease  term or  lease payments caused  by a  non -

contractua l  modificat ion,  the lease l iab il i ty is  re -measured and the re -measurement  

amount is  adjus ted to  the r ight -o f-use asse t .  

3 .  The r ight -o f-use asset  i s  recognized a t  cost  on the lease commencement date ,  which 

includes:  

A.  The ini t ia l  measurement  of the lease l iab il i ty.  

B.  Lease payments made at  or  before the commencement da te.  

C.  Ini t ial  d irect  costs incur red;  and  

Subsequently,  the r ight -o f-use  asset  i s  measured us ing the cost  model,  and  

deprec iat ion expense  i s  recognized over  the asset ’s useful  l i fe  or  the lease term,  

whichever  is  shor te r.  When the lease l iab il i ty is  remeasured,  the  r ight -o f-use asse t  

is  adjusted for  any revalua tion amount  o f the lease l iabi l i ty.  

4 .  For lease modifica t ions  that  resul t  in a  reduction in the lease scope ,  the lessee  shal l  

reduce the carrying amount of the r ight -o f-use asse t  to  re f lect  the par t ial  or  ful l  

terminat ion of  the  lease,  and recognize the d iffe rence between i t  and  the  amount  o f the  

lease l iabi l i ty remeasurement in prof i t  or  loss .  
(16)  Investment Property  

Investment property i s  recognized at  cost  and  subsequently measured us ing the  cost  model.  

Except  for  land,  depreciat ion i s  provided  on a  st raight - l ine bas is over  the est imated useful  

l i fe ,  wi th a  useful  l i fe  o f 18 years for  build ings and  s truc tures.  

(17)  Intangib le  Asse ts  

Computer  software i s  recognized  at  cost  and i s  amort ized on a straight - l ine basis over  i t s  

es t imated  useful  l i fe  o f 3  to  5  years.  

(18)  Impairment o f  Non -f inancia l  Assets  

The Co mpany assesses,  a t  each ba lance sheet  dat e,  whether  there are  any indicators o f  

impai rment for  i t s  asse ts,  and es t imates the ir  recoverable  amounts.  I f  the recoverable 

amount  i s  lo wer  than the  carrying amount,  an impairment  loss i s  recognized.  The  

recoverab le amount  i s  the  higher  o f an asset ’s fair  va lue less cos ts  to  sel l  and i t s  va lue in  

use.  For  asse ts  that  were previously impaired,  i f  the c ircumstances tha t  led to  the  

impai rment no longer  exis t  or  have improved,  the  impairment loss is  reversed.  However,  the  

carrying amount o f an asse t  a f ter  imp airment reversal  cannot exceed  what  the  car rying 

amount  would have  been i f  no  impairment  loss had been recognized,  ne t  o f  any depreciat ion 

or  amort iza t ion.  
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(19)  Borrowings  

The term "borrowings"  refers to  long -term or  shor t -te rm funds borro wed from banks.  The 

Company ini t ial ly measures these bor rowings a t  fa ir  value  less transac tion costs.  

Subsequently,  any di fferences be tween the carrying amount o f the  l iab il i ty and the  

redempt ion amount are recognized as interes t  expense over  the borrowing term using the  

effect ive interest  method,  which amor tizes  the  di fference  between the  proceeds  and  the  

redempt ion value  over  the per iod of  the borro wing as a  finance  cost  in  the  income statement.  
(20)  Accounts  Payable and Notes P ayable  

1.  Refers to  l iabi l i t ies  incurred for  the purch ase  of  raw mater ia ls ,  goods,  or  services and  

for  opera t ing and non -operat ing expenses  payable by no tes.  

2 .  Accounts  payable and notes payable  are  shor t -term l iab il i t ies that  do no t  have a  

signi ficant  impact  f rom discount ing,  and are measured a t  the ir  or iginal  invo ice  amounts  

by the Company.  

(21)  Conver t ib le  Bonds P ayable  
Conver t ib le  bonds payable i ssued by the Group  contain embedded convers ion options ( the  

bondholders have  the  r ight  to  conver t  the  bonds  into  a  f ixed  number  o f  ordinary shares  o f  

the Group)  as  wel l  as  put  and  ca ll  opt ions .  The  ini t ia l  i ssuance pr ice i s  class i fied  as a  

f inancia l  asse t ,  f inancia l  l iabil i ty,  or  equity based on the terms of the i ssue.  The approach 

taken in account ing for  this i s  as fo l lo ws:  

1 .  Embedded put  and cal l  options are ini t ia l ly rec ognized a t  the ir  fa ir  va lue net  o f any 

transac tion costs as “f inancia l  asse ts or  l iab il i t ies at  fair  value through prof i t  or  loss ”.  

Subsequently,  a t  each ba lance  shee t  da te,  they are measured a t  thei r  fa ir  va lue,  and any 

changes a re recognized in  “gain or  loss on financia l  asse ts  or  l iabi l i t ies a t  fair  value  

through profi t  or  loss ”.  

2 .  The main contract  o f the corpora te bond i s  in i t ia l ly measured at  fair  va lue,  and any 

diffe rence between the redempt ion amounts is  recognized as the d iscount on payables.  

Subsequently,  the e ffec t ive interes t  method i s  used to  amor tize the discount over  the  

term of the bond,  and the  interes t  expense i s  recognized as an adjus t ing i tem of " f inancia l  

cos ts"  in  the  income statement.  

3 .  The embedded convers ion opt ion (quali fying as equity)  is  ini t ia l ly recognized at  the  

issuance da te by deduct ing the fa ir  va lue of the “f inancia l  asset  o r  l iabi l i ty a t  fa ir  va lue 

through profi t  or  loss ”  and “payable bonds” from the  i ssuance proceeds ,  and the  

remaining value i s  recorded as “capi ta l  surp lus  -  s tock opt ions”.  Subsequently,  no re -

measurement is  made .  

4 .  The d irec t  t ransaction costs  incurred  in  the  i ssuance are al loca ted  to  the  respect ive  

components o f l iab il i t ies and equity in proport ion to  their  respec tive ini t ia l  car rying 

amounts as descr ibed above .  

5 .  When the holder  exerc ises the ir  r ight  to  convert ,  the l iab il i ty component ( inc luding  

"payable convert ible  bonds"  and " f inancia l  asse ts o r  l iab il i t ies measured at  fair  value  

through profi t  or  loss")  is  processed accord ing to  i t s  subsequent measurement met hod 

classi f ica t ion,  and the book value  of the l iab il i ty component i s  added to  the book value  

of  "capi tal  surplus  -  stock subscr ip t ion r ights"  to  calcula te  the  i ssuance cost  o f  the  

exchanged common shares.  

(22)  Derecogni t ion of F inancial  Liabi l i t ies  
The f inancia l  l iab il i t ies  shal l  be  derecognized  by the  Company upon the  ful f i l lment,  

cance llat ion,  or  expira t ion of the ob ligat ions  speci f ied in the contrac t .  
(23)  Offse t  o f Financial  Asse ts and Liabi l i t ies  

When there i s  a  legal ly enforceab le r ight  to  offse t  the recognized  amounts o f  financial  

asse ts and l iabi l i t ies ,  and the intent ion to  se t t le  the asset  and d ischarge  the l iabi l i ty  

on a ne t  basis or  simul taneously,  the f inancia l  asse ts and financial  l iab il i t ies may be  

offset  and presented on a net  basis in  the  balance sheet s.  
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(24)  Employee Benefi t s  

1.  Short - term Employee B enefi t s  

Short - term employee  benefi t s  are  measured a t  the undiscounted amount  o f expected  

payment and recognized  as an expense when the  rela ted service i s  provided.  

2 .  Pensions  

A.  Defined Contr ibut ion P lan  

For a  def ined  contr ibution p lan,  the amount  o f pension contr ibution that  should  be  

provided  i s  recognized  as the  current  per iod ’s  pension cost  based  on the pr incip le  

of l iab il i ty incurred.  Prepaid contr ibutions are  recognized as assets within the  

scope  of re fund able cash or  reduced future payment.  

B.  Defined Benefi t  P lan  

a、  The net  obl igat ion of def ined benefi t  p lans i s  measured by d iscount ing the  

future benefi t  amounts  earned  by employees for  services  rendered in the  

cur rent  or  pr ior  per iods,  and  reducing i t  by the  fa ir  va lue  of p lan assets at  the  

balance sheet  date .  The  ne t  ob liga tion of the defined  benefi t  p lan i s  calculated 

annual ly us ing the pro jected uni t  cred it  method by an actuary,  and  the  

discount rate  i s  based  on the market  yie ld  o f government bonds (at  the ba lance 

shee t  da te)  that  have the  same currency and maturi ty as the benefi t  ob liga tion 

of the defined  benefi t  p lan.  

b、  The remeasurements o f defined benefi t  p lans are recognized in  o ther  

comprehensive income in the per iod in which they ar i se and are presented i n  

reta ined earnings.  

c、  The re la ted  expenses  o f  pr ior  service  cost  are  recognized  immediately in  

prof i t  or  loss.  

3 .  Severance  Benefi t s  

Severance  benefi t s  are  benefi t s  provided to  employees  upon termination of  their  

employment pr ior  to  the ir  normal re t irement dat e or  when employees accept  a  company 

offer  to  terminate the ir  employment in exchange for  benefi t s .  The Company recognizes  

the expense of severance  benefi t s  when i t  i s  no longer  able to  wi thdraw the offer  o f such 

benefi ts  or  when the recogni t ion of rela ted  res tructur ing costs i s  ear l ie r.  Severance  

benefi ts  tha t  are no t  expected to  be se t t led in ful l  wi thin 12 months a f ter  the balance  

shee t  da te should be d iscounted.  

4 .  Employee,  Director  and Supervisor ’s Co mpensat ion  

Employees ’ ,  d irec tors ’ ,  supervisors’ compensa tion are recognized as  expenses and  

l iab il i t ies when there  i s  a  lega l  or  construc tive  obl iga tion and  the amount  can be  

reasonably est imated.  Any di ffe rence  be tween the  est imated and actua l  amounts  

dis tr ibuted by the Board  of Director s is  recognized as an account ing est imate change.  In  

the case o f  stock -based employee  compensat ion,  the  number  o f shares i s  calculated based 

on the c losing pr ice on the day pr ior  to  the Board of Direc tor s’ dec ision.  
(25)  Inco me Taxes  

1 .  The income tax expense  includes current  and defer red taxes.  Except fo r  income taxes  

rela ted to  i tems recognized in other  comprehensive inco me or  direct ly in  equity,  income  

taxes are recognized in income.  
2.  The Company calcula tes current  income tax based  on the  legislated  tax ra tes in the  

countr ies where i t  opera tes and genera tes taxable income as o f the ba lance sheet  da te.  

The management  assesses the  s ta tus o f  income tax fi l ings in accordance wi th  app licable  

tax laws and es t imates the income tax l iabi l i t ies  based on the expected tax payments to  

tax authori t ies ,  as appropriate .  The undis tr ibuted earnings a re subject  to  income tax in  

accordance wi th the income tax law,  and income tax expenses on undis tr ibuted earnings  

are recognized only a f ter  the annual  genera l  meet ing approves the dist r ibut ion of the  

actua l  earnings in the fo l lo wing year.  
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3.  Deferred inco me tax i s  recognized based on the balance shee t  method,  which means that  

temporary d ifferences between the tax base and the carrying amount  of assets and  

l iab il i t ies in the conso lidated balance  sheet  are reco gnized.  I f  the defer red income tax 

ar i ses from the ini t ial  recogni t ion of  an asse t  o r  l iabi l i ty in a  transac tion (exclud ing a  

business  combination)  tha t  at  the t ime of the  transac tion d id no t  affec t  account ing prof i t  

or  taxab le income ( tax loss) ,  i t  sha ll  no t  be recognized.  I f  temporary d ifferences ar i s ing 

from the subsid iary can be control led by the Company as to  the  t iming of  reversa l ,  and  

i t  i s  probable tha t  such temporary di fferences  wi l l  not  reverse in the  foreseeable future,  

they shal l  not  be recognized.  Deferred income taxes are measured based on the tax rates  

expected to  apply when the rela ted deferre d tax assets are real ized or  the deferred tax 

l iab il i t ies are set t led,  as  of the balance sheet  date.  

4 .  Deferred tax asse ts are recognized for  temporary d ifferences that  are  very l ike ly to  be  

ut i l ized to  offse t  future taxab le inco me wi thin the scope of recogni t ion.  These deferred  

tax assets a re re -evalua ted a t  each balance sheet  da te for  amounts not  recognized and  

already recognized.  

(26)  Share  Capi ta l  
Common stock i s  class i f ied as  equity.  The  ne t  amount a f ter  deduct ing income tax direct ly  

at tr ibutable to  the  increase in cost  o f i ssuing new shares or  stock opt ions i s  recorded as a  

deduct ion from equi ty in the statement o f f inancia l  posi t ion.  

(27)  Dividend Distr ibut ion  
The dividends d is tr ibuted to  the shareholders o f the Company are recognized in the f inancia l  

state ments when they are  approved by the  Company’s  shareholders ’  meeting.  Cash dividend s  

are recognized as l iabi l i t ies.  
(28)  Sales Recognit ion  

Sales o f Goods  
1.  The main business o f  the  Company is  the manufac tur ing,  p r int ing,  dye ing,  and  processing 

of var ious cot ton,  wool,  si lk,  and synthe tic  f iber  text i les for  domestic  and international  

sa les.  Revenue i s  recognized  when control  over  the  product  i s  t ransferred  to  the customer,  

which occurs when the  product  i s  de livered to  the customer.  The customer has the  

discret ion to  de termine  the  sales  route and  pr ice of the  product ,  and  the  Company has no  

remaining per formance obliga tions that  could a ffec t  the customer ’s acceptance of the 

product .  When the product  i s  shipped to  the des ignated locat ion,  the r i sks of  

obsolescence,  de ter iora t ion,  and loss  have been transferred to  the customer,  and the  

customer has  accep ted the  product  according to  the sa les contract ,  o r  there i s  object ive  

evidence that  al l  accep tance cr i ter ia  have been met,  the po int  o f  de livery has occurred.  

2 .  Sales revenue  i s  recognized  as ne t  o f  es t imated  sales  re turns  and  al lowances based o n 

the contract  pr ice.  Payment terms for  sales transact ions  typ ica lly range f rom 30  to  120  

days a fter  shipment.  As the t ime per iod be tween t ransferr ing goods  or  services to  

customers and their  payment does not  exceed one year,  the Company does not  adjust  

t ransac tion pr ices  to  re f lec t  the t ime value of money.  

3 .  The contrac t  l iabi l i ty fo r  cus tomer prepayments in the sa les contrac t  o f the Company is  

recognized as revenue  when contro l  o f the  product  i s  t ransferred to  the customer.  
(29)  Government Grants  

Government grants are recognized a t  fa ir  value when i t  i s  reasonably cer tain tha t  the ent i ty  

wi l l  comply wi th  the  condi t ions  at tached to  the grant  and that  the  grant  wi l l  be rece ived.  I f  

the nature  o f the government grant  i s  to  compensa te the Co mpany for  expenses incurred,  

the grant  i s  recognized as income in  the  sta tement o f comprehensive income systemat ica l ly  

on a basis consistent  wi th the recogni t ion of the rela ted expenses.  
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5. Main Sources of Significant Accounting Judgments, Estimates, and Assumptions Uncertainty 
When preparing the consol ida ted financial  sta tements,  the management o f the Company has 

exerc ised judgment  in determining the  account ing po licies to  be adopted and  has made accounting  

es t imates  and  assumpt ions b  based  on reasonable expectat ions  o f  future  events  as  o f the  da te o f  

the ba lance sheet .  The  signi ficant  account ing est imates and  assumpt ions made may d iffer  from 

actua l  resul ts ,  and  such es t imates  and  assumpt ions wi l l  be  continu ally eva lua ted  and adjusted in 

considera t ion of  histo r ical  experience  and  other  fac tors.  These  es t imates  and  assumpt ions  have  

the potent ial  to  cause s igni f icant  adjustments to  the carrying amounts o f  asse ts and l iabi l i t ies in 

the next  f inancia l  year.  P leas e see be low for  a  detai led explanat ion of the main sources o f  

signi ficant  account ing judgments,  es t imates,  and assumptions uncertaint ies :  

Valuation of Inventory  

Due to  the  inventory must  be  va lued at  the lower o f  cos t  or  ne t  rea l izable  va lue,  the Company 

needs  to  exerc ise  judgment and est imat ion to  de termine  the  ne t  rea l izab le value of  inventory as  

of the  balance  shee t  da te .  The Company evalua tes inventory as o f  the  ba lance sheet  date based  on 

the amount that  i s  expected to  be real ized from normal usage,  ob solescence,  or  lack of market  

demand,  and reduces the inventory cost  to  the ne t  real izab le va lue.  The inventory va luat ion i s  

mainly based  on the es t imation of product  demand wi thin a  speci f ic  future per iod,  and therefore,  

may involve signi ficant  changes.  

As of  December 31,  2022,  the carrying amount o f inventory was  NT$606,860  thousand .  
6. Explanation of Significant Accounting Items 

(1)  Cash and Cash Equivalents  
 December 31, 2022 December 31, 2021 

Cash on Hand and Working Capital  $            3,449   $            2,536  

Checking Deposits and Current Deposits             241,051              216,208  

Time Deposits             180,810              130,778  

Total  $          425,310   $          349,522  

Interest Rate Range   

Time Deposit  1.20%-4.35%   2.30%-2.40%  

 
1.  The f inancia l  inst i tut ions wi th  which the  Company has  transact ions have good  credi t  

qua li ty,  and  the  Co mpany dea ls wi th mul t iple  f inancial  ins t i tut ions to  diversi fy credi t  

r isk .  The l ike lihood of  defaul t  i s  expected to  be very low.  
2.  Time deposit s  wi th or igina l  matur i t ies  exceeding three months and t ime deposit s  that  are  

res tr icted  and  do no t  meet  the  cr i ter ia  for  being classi f ied  by the Co mpany as short - term 

cash commitments  as “f inancia l  assets measured  at  amor tized cost . ”  The  amount s  as o f  

December 31,  2022 and  December 31,  2021 were both NT$7,100  thousand .  P lease  re fer  

to  Note 6(6)  for  de tai l s .  
(2)  Financial  Asse ts  at  Fa ir  Value  through Profi t  or  Loss -  Current  

 

 December 31, 2022 

Current Assets:  
Financial Assets at Fair Value through Profit or 

Loss Measured at Mandatory Basis  
   

Convertible Bonds Redemption Rights  $            3,270  

Revaluation Adjustments (             3,090) 

Subtotal  $             180  

 
No such c ircumstance for  2021.  
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1.  Detai ls  o f Financial  Asset  a t  Fa ir  Value through Profi t  or  Loss  -  current  are recognized  

in  the  inco me statement  as fo l lo ws:  

 2022 

Financial Assets at Fair Value through Profit or Loss Measured at Mandatory Basis ($               3,090) 

 
No such c ircumstance for  2021.  

2.  The Company d id no t  p ledge  any of i t s  financial  assets at  fa ir  value through profi t  o r  

loss -  current .  
(3)  Accounts  and Notes Receivab le  

 December 31, 2022 December 31, 2021 

Account Receivable  $           61,565   $          113,364  

Trade Receivable  $          283,283   $          332,593  

Less: allowance for doubtful accounts (             2,153) (             2,153) 

  $          281,130   $          330,440  

 
1.  Accounts  Receivab le  Aging Analys is :  

 December 31, 2022 December 31, 2021 

 Account Receivable Trade Receivable Account Receivable Trade Receivable 

Not Overdue  $      276,425   $       61,565   $      324,636   $      113,364  

1-90 days           5,363                -            6,248                -  

91-180 days              13                -              262                -  

Over 181 days           1,482                -            1,447                -  

  $      283,283   $       61,565   $      332,593   $      113,364  

 
Aging analys is  based on the number o f days  past  due as above.  

2 .  The balances o f accounts receivable  and notes  receivable as o f December 31,  2022 and 

December  31,  2021  were a l l  generated from customer  contrac ts .  As of January 1,  2021,  

the balances o f  trade receivab le  and account receivab le  from customer  contracts  were 

NT$287,267  thousand  and NT$66,837  thousand ,  respect ive ly.  

3 .  Assuming no  col la tera l  or  other  credi t  enhancements,  the  maximum credit  r i sk exposure  

of the Company’s  accounts  receivab le f rom promissory notes was NT$61,565  thousand  

and NT$113,364  thousand  as o f December 31,  2022 and 2021,  respect ively.  The  

maximum credi t  r i sk exposure o f the Company’s accounts receivable was NT$281,130  

thousand  and NT$330,440  thousand  as o f December 31,  2022 and 2021 ,  respec tive ly.  

4 .  Rela ted credi t  r i sk information o n trade receivable and account receivable can be found 

in  Note 12(2) .  
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(4)  Inventor ies  

 December 31, 2022 

 

Cost 

Allowance for 

Doubtful Accounts 

and Impairment Loss Book Value 

Raw Materials 
 $          168,589  ($            9,395)  $          159,194  

Material 
              3,215                    -                3,215  

Work in Process 
            100,489  (             1,087)              99,402  

Finishing Goods 
            400,228  (            55,567)             344,661  

Total  $          672,521  ($           66,049)  $          606,472  

 
 December 31, 2021 

 

Cost 

Allowance for 

Doubtful Accounts 

and Impairment Loss Book Value 

Raw Materials  $          264,253  ($           10,296)  $          253,957  

Material               3,360                    -                3,360  

Work in Process             110,192  (             1,085)             109,107  

Finishing Goods             406,313  (            57,482)             348,831  

Total  $          784,118  ($           68,863)  $          715,255  

 
The Inventory Cost  Recognized as  Expenses in the Current  Per iod :  

  2022 2021 

Cost of Goods Sold   $        2,165,308   $        2,262,003  

Unamortized Fixed Manufacturing Overhead               19,494                9,487  

Inventory Write-Down and Reversal of 

Provisions for Inventory Obsolescence 

 

(             2,814) (            11,767) 

Inventory Gain/Loss  (             1,085)               5,156  

Sales of Scraps  (            20,804) (            26,781) 

   $        2,160,099   $        2,238,098  

 
The inventory turnover  benefi t  for  the Co mpany  from January 1 to  December 31,  2022 and 

January 1 to  December 31,  2021 refers to  the  increase in ne t  rea l izab le  va lue of inventory 

due  to  the d isposal  o f inventory previously wr it ten down for  losses.  
(5)  Financial  Asse ts  at  Fa ir  Value  through Other  Comprehens ive  Income  

 December 31, 2022 December 31, 2021 

Non-current Assets:   

Equity Instruments   

Non-publicly Traded Companies  $           96,423   $           96,423  

Revaluation Adjustments of Financial Assets at Fair 

Value through Other Comprehensive Income (            36,705) (             8,290) 

Total  $           59,718   $           88,133  
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1.  The Company has  chosen to  class i fy i t s  s tock investments,  which are s trategic or  he ld  

for  s table dividend income,  as f inancial  assets a t  fair  value through o ther  comprehensive  

income.  The fair  va lues o f these equity ins truments were NT$59,718  thousand  and  

NT$88,133  thousand  as of December 31,  2022 and 2021,  respec tively.  

2 .  Recogni t ion of f inancia l  assets at  fair  value through o ther  comprehensive income in  

prof i t  or  loss and comprehensive income are as fol lo ws:  

  
2022 2021 

Financial Assets at Fair Value through Other 

Comprehensive Income - Equity Instruments 
  

 Recognized in Other Comprehensive Income 

for Fair Value Changes ($           22,643)  $            6,385  

 Recognized in Dividend Income in Profit or 

Loss Still Held at the End of the Period  $               20   $               20  

 
3.  The Company d id no t  p rovide any p ledge  for  the financial  asse ts  a t  fair  value through 

other  co mprehensive income - non-cur rent .  
(6)  Financial  Asse ts  at  Amortized Cost  -  Non-current  

 December 31, 2022 December 31, 2021 

Non-current Assets:   

Restricted time deposits  $            7,100   $            7,100  

 
1.  Assuming no col latera l  or  other  cred it  enhancements,  the most  representat ive f inancial  

asse ts  a t  amor tized cost  held  by the Company,  the  maximum credi t  r i sk  exposure  as  o f  

both NT$7,100  thousand .  

2 .  Please re fer  to  Note 8  for  deta i l s  regarding f inancia l  assets pledged as colla teral  by the  

Company.  

3 .  Please re fer  to  Note 12(2)  for  credi t  r i sk informat ion related to  f inancia l  assets measured  

at  amor tized cost .  The co unterpar ty o f the Company’s  investment in t ime deposi ts  i s  a  

f inancia l ly sound ins t i tut ion,  and the poss ibi l i ty of defaul t  is  expected  to  be very low.  

(7)  Investments  Accounted using the Equi ty Method  
 December 31, 2022 December 31, 2021 

Hongyu Holdings L.L.C.  $          473,327   $          483,358  

Jiujiang Deyu Textile Technology Co., Ltd.             483,305              399,263  

Wenfa Development Co., Ltd.              69,467               59,530  

Utex Innovation Co., LTD.              54,727               65,476  

  $        1,080,826   $        1,007,627  
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1.  Please re fer  to  Note  4 (3)  o f the  consol ida ted  financial  s ta tements for  2022 of  the  

Company for  information on i t s  subsid iar ies.  

2.  The share o f  profi t s  or  losses o f subsid iar ies recognized by the  Co mpany using the equi ty 

method i s  based on the audi ted f inancia l  s ta tements o f the respective investee co mpanies  

for  the same per iod.  For  2022 and 2021,  the amounts  recognized  were losses o f 

NT$29,502 thousand and prof i t s  o f  NT$4,065 thousand,  resp ec tively.  

3 .  For the overal l  business development needs,  the Company has invested :  

A.  J iuj iang Deyu Text i le  Technology Co. ,  Ltd.  

a .  From May to  November  2021,  a  to tal  o f CNY 50 ,000  thousand  (equiva lent  to  

NT$217,598  thousand  based on the exchange ra te  a t  the t ime of transac tion)  

was  remi t ted for  investment purposes.  In June and July 2022 ,  a  to tal  o f  CNY 

20,000  thousand  (equivalent  to  NT$89,250 thousand  based on the exchange 

rate  a t  the t ime of transact ion)  was remi tted for  investment in J iuj iang Deyu  

Text i le  Technology Co. ,  Ltd.  

b .  The accumula ted investment amount as o f December 31,  2022 was CNY 

115,000  thousand .  

B.  Utex Innovat ion Co. ,  LTD.  

a .  On March 29,  2021 and May 12,  2021,  the Board of Direc tor s o f Utex 

Innovation Co. ,  Ltd.  and  of  the  Company respec t ively resolved to  carry out  a  

cash cap ital  increase o f NT$30,000  thousand .  As the Company did  no t  

subscr ibe to  the  ent ire  NT$3 0,000 thousand  in proport ion to  i ts  sharehold ing,  

i t s  sharehold ing percentage increased to  86.67%, resul t ing in  a  decrease  in  

reta ined earnings o f  NT$ 19,030 thousand .  

 

( Intent ionally le f t  b lank)
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(8)  Property,  P lant ,  and Equipment  

 
2022 

 Beginning Balance Increase Decrease Transfer Exchange Rate Impact 

Cost      

Land  $          304,450   $                -   $                -   $                -   $          304,450  

Building and Construction             406,413                3,335                    -                4,584              414,332  

Machinery and Equipment             700,630               15,283  (            21,012)              24,220              719,121  

Transportation and Equipment              21,276                  989                    -                    -               22,265  

Office Equipment              11,348                    -                    -                    -               11,348  

Idle Assets               3,020                    -                    -                  140                3,160  

Other Equipment             102,365                3,707                    -                    -              106,072  

Construction in Progress/ 

Equipment under Testing              25,859               53,961                    -  (            24,668)              55,152  

 
 $        1,575,361   $           77,275  ($           21,012)  $            4,276   $        1,635,900  

Accumulated Depreciation      

Building and Construction ($          227,896) ($           10,583)  $                -   $                -  ($          238,479) 

Machinery and Equipment (           478,357) (            28,731)              21,012                  140  (           485,936) 

Transportation and Equipment (            13,906) (             1,577)                   -                    -  (            15,483) 

Office Equipment (             7,252) (               734)                   -                    -  (             7,986) 

Idle Assets (             3,019)                   -                    -  (               140) (             3,159) 

Other Equipment (            87,735) (             3,880)                   -                    -  (            91,615) 

 
($          818,165) ($           45,505)  $           21,012   $                -  ($          842,658) 

 
 $          757,196      $          793,242  

 

 

 
2021 

 Beginning Balance Increase Decrease Transfer Exchange Rate Impact 
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Cost      

Land  $          304,450   $                -   $                -   $                -   $          304,450  

Building and Construction             403,293                3,120                    -                    -              406,413  

Machinery and Equipment             633,425               68,574  (            11,898)              10,529              700,630  

Transportation and Equipment              16,239                4,940  (                71)                 168               21,276  

Office Equipment              11,382                  254  (               288)                   -               11,348  

Idle Assets               3,020                    -                    -                    -                3,020  

Other Equipment              97,687                4,580  (             1,564)               1,662              102,365  

Construction in Progress/ 

Equipment under Testing              12,349               25,505                    -  (            11,995)              25,859  

  $        1,481,845   $          106,973  ($           13,821)  $              364   $        1,575,361  

Accumulated Depreciation      

Building and Construction ($          217,448) ($           10,448)  $                -   $                -  ($          227,896) 

Machinery and Equipment (           466,103) (            24,152)              11,898                    -  (           478,357) 

Transportation and Equipment (            12,489) (             1,488)                  71                    -  (            13,906) 

Office Equipment (             6,806) (               734)                 288                    -  (             7,252) 

Idle Assets (             3,019)                   -                    -                    -  (             3,019) 

Other Equipment (            85,996) (             3,303)               1,564                    -  (            87,735) 

 ($          791,861) ($           40,125)  $           13,821   $                -  ($          818,165) 

 
 $          689,984      $          757,196  

 

1 .  The current  per iod transfer  i s  due  to  the transfer  fro m prepaid equipment  payment .  

2 .  Please re fer  to  Note 8  fo r  deta i l s  on informat ion provided as  col latera l  us ing rea l  es tate ,  factory bui ldings,  and equipment .  

3 .  The Company d id not  capita l ize interest  in 2022 and  2021.  
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(9)  Lease Transact ions -  Lessee  
1.  The assets leased by the Company inc lude land,  bui ldings,  and machinery and equipment,  

and  the lease terms typica lly range  from 3  to  8  years.  The  lease agreements are  

ind ividual ly negotiated  and  inc lude var ious d ifferent  terms and condit ions.  There are no  

res tr ict ions  imposed  other  than that  the leased  assets may no t  be used as co llateral  for  

borrowings.  
2.  The information on the book value of  the  r ight -o f-use  assets and the related depreciat ion 

expense i s  as  fol lows:  
 December 31, 2022 December 31, 2021 

 Book Value Book Value 

Land  $           5,262   $           2,749  

Buildings              1,307               1,989  

Machinery and Equipment                  9                 122  

  $           6,578   $           4,860  

 
 2022 2021 

 Depreciation Expense Depreciation Expense 

Land  $           1,277   $           1,102  

Buildings                682                 661  

Machinery and Equipment                113                 118  

  $           2,072   $           1,881  

 
3.  The increase in  r ight -of-use  asse ts  o f  the  Company was  NT$5,270 thousand  and  

NT$2,271 thousand for  the years ended 2022 and  2021,  respec tively.  
4.  Informat ion on income and expense i tems related  to  lease agreements is  as fo l lo ws:  

 2022 2021 

Items affecting current period income and expenses:   

Interest expense on lease liabilities  $              57   $              32  

Expense related to short-term lease agreements  $             941   $           1,199  

Lease modification gain/loss  $               5   $               3  

 
5.  The to ta l  cash out f lows  for  lease payments o f  the  Co mpany in 2022  and  2021 were  

NT$3,111 thousand and NT$3,112 thousand,  respect ively  
(10)  Investment Propert ies  

 2022 

 Beginning Balance Increase Decrease Transfer Ending Balance 

Cost      

Land  $   59,160   $        -   $        -   $        -   $   59,160  

Building and Construction       6,200            -            -            -        6,200  

  $   65,360   $        -   $        -   $        -   $   65,360  

Accumulated Depreciation      

Building and Construction (     2,151) ($      346)  $        -   $        -  (     2,497) 

  $   63,209      $   62,863  
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 2021 

 Beginning Balance Increase Decrease Transfer Ending Balance 

Cost      

Land  $   59,160   $        -   $        -   $        -   $   59,160  

Building and Construction       6,200            -            -            -        6,200  

  $   65,360   $        -   $        -   $        -   $   65,360  

Accumulated Depreciation      

Building and Construction (     1,807) ($      344)  $        -   $        -  (     2,151) 

  $   63,553      $   63,209  

 
1.  Renta l  income and direc t  opera t ing expenses o f investment proper t ies :  

 2022 2021 

Lease Rental Income Generated from Investment Properties  $            4,000   $            4,000  

Direct operating expenses incurred for investment properties 

generating lease rental income during the period   

  $              465   $              465  

Direct operating expenses incurred for investment properties 

not generating lease rental income during the period   

  $                -   $                -  

 
2.  The fa ir  va lue of  land  held by the Company’s  investment proper ty as o f December  31,  

2022 and 2021 were NT$257,230 thousand and NT$257,230 thousand,  respect ive ly,  

which were ob tained by referencing the transact ion pr ices o f adjacent  land obtained from 

the real  es ta te  transac tion pr ice  inquiry sys tem  of the Ministry o f the Inter io r.  These  

va lues are classi f ied as  level  2  fa ir  va lues.  The fair  va lue of bui ldings held by the  

Company’s investment property as o f December 31,  2022 and 2021 were NT$35,520  

thousand and NT$36,704 thousand,  respect ive ly,  which  were calcula ted based  on the  

expected total  rental  income of  the build ings  for  the  next  10  years ,  taking into  account  

future  economic  growth  and  inf lat ion,  and  then discounted  to  present  va lue  using the  

deposit  rates  o f 2 .220% and 1.595% as o f  December 31 ,  2022  and 2021,  respec tively.  

These va lues are c lass i f ied as level  3  fa ir  va lues.  
3.  Please re fer  to  Note 8  fo r  information on investment propert ies provided as col la tera l .  

(11)  Short - term Borrowings  
Loan Nature: December 31, 2022 December 31, 2021 

Unsecured Loan  $          100,000   $          220,000  

Secured Loan              97,658                8,698  

Purchase Loan                   -               11,044  

  $          197,658   $          239,742  

Range of interest rates for borrowing 

from financial institutions:  1.40%~1.97%   0.88%~1.21%  

   

Please re fer  to  Note 8  fo r  information on co lla te ral  provided for  loans.  

  



  

~34~ 

 
(12)  Short - term Notes Payable  

  December 31, 2021 

Accounts Payable - Commercial Paper   $          160,000  

Less: Discount on Accounts Payable - Commercial Paper  (               278) 

   $          159,722  

Interest Rate Range   1.03%~1.11%  

 
1.  None such event  occurred on December  31,  2022 .  
2.  The above accounts  payable  commercial  paper  i s  guaranteed by Mega Bi l l s  Finance  

Corpora tion,  Interna tional  Bi l l s  Finance  Corporation,  Ta Ching Bil l s  Finance  

Corpora tion,  Dah Chung Bil l s  F inance  Corpora tion,  and Grand Bi l l s  Finance Corpora tion.  
(13)  Other  Payables  

 December 31, 2022 December 31, 2021 

Accrued Salaries Payable  $           70,434   $           76,966  

Accrued Processing Fees Payable              22,157               30,592  

Accounts Payable for Utilities               6,996                6,171  

Accounts Payable for Repairs and Maintenance               4,631                7,203  

Other              39,883               44,133  

  $          144,101   $          165,065  

 
(14)  Bonds Payable  

  December 31, 2022 

Payable Corporate Bonds   $          300,000  

Plus: Interest Compensation                1,375  

Less: Discount on Payable Corporate Bonds  (            13,806) 

   $          287,569  

 
1.  None such event  occurred on December  31,  2021 .  
2.  Conver t ib le  corpora te bonds i ssued by the  Company domest ica l ly.  

A.  The terms and condi t ions o f the second unsecured convert ible  corporate bond  

issuance by the Company in the domestic  market  are  as fol lows:  
a.  The Company has been approved  by the competent  authori ty to  raise and i ssue  

i t s  second unsecured conver t ib le  corpora te  bonds  in the  domest ic  market .  The 

tota l  i ssuance amount is  NT$300,000 thousand ,  with a  coupon ra te  o f 109.01% 

and a three -year  matur i ty per iod.  The circula t ion per iod runs from January 26,  

2022 to  January 26,  2025.  The bonds wi l l  be redeemed at  matur i ty a t  their  

face va lue plus 1 .5075% interes t  compensa tion,  payable in cash.  The bonds  

were l i s ted and  traded on the Taipe i  Exchange (TPEx)  on January 26,  2022.  
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b.  From three months a f ter  the i ssuance da te o f this convert ible  bond  unti l  the  

matur i ty da te,  the bondholders can request  to  conver t  th is  conver t ib le  bond 

into  common stocks of the Company a t  any t ime,  excep t  for  i )  Suspension 

per iod of common shares transfer  according to  laws and regulat ions;  i i )  the 

per iod from f i f teen business days  before the  ex -dividend  da te,  ex -r ights  date  

or  ex-bonus share  date o f the Company’s  stock unt i l  the record da te;  i i i )  the  

per iod from the  reduction record date  o f the Company unt i l  the day before the  

star t  o f t rad ing of the new shares issued due to  the reduct ion;  iv)  the per iod  

from the suspension of  the  convers ion of  stocks due  to  stock spl i t  to  the day 

before the trad ing day of  the ne w shares i ssued  by the s tock sp li t .  The 

bondholders can make the  request  through their  securi t ies  broker  and noti fy  

the Taiwan Deposi tory & Clear ing Corpora tion,  which i s  the stock registrar  

of the Company,  to  conver t  the convert ible  bond into  common s tock s o f the  

Company in  accordance wi th  this regula t ion.  The  r ights  and ob ligat ions  o f the  

common stocks ob ta ined  through the conversion sha ll  be the same as those of  

the previously i ssued common s tocks o f the Company.  
c.  The convers ion pr ice of this convert ible  corporate bond  i s  de termined  

accord ing to  the pr ic ing model spec i fied in the conversion rules.  In case of  

anti -d i lut ion provis ions  tr iggered by the  Company,  the conversion pr ice  wi l l  

be adjusted based on the same pr icing model.  As of December 31,  2022 ,  the  

conversion pr ice o f this convert ible  corpora te bond i s  se t  a t  NT$15.3 per  share.  
d.  When the convert ible  bonds have been outstand ing for  three  months  from the  

date o f i ssuance unti l  40 days pr ior  to  the end of the i ssuance per iod,  i f  the 

closing pr ice o f  the  Company’s  common stock exceeds  130% of  the  then 

conversion pr ice for  thi r ty consecutive business days ,  or  i f  the outs tanding 

balance of  the  Convert ible  Bonds in circulat ion i s  less  than 10% of  the  

or igina l  i ssuance amount,  the  Company may,  at  any t ime the reafter,  redeem 

all  the Convert ible  Bonds in  cash at  thei r  face va lue.  
e.  Accord ing to  the conversion rules,  a l l  redeemed ( includ ing those bought back 

by secur i t ies firms) ,  repaid,  or  converted conver t ible  bonds of the Company  

sha ll  be cancel led and may not  b e resold  or  i ssued aga in,  and the ir  a t tached 

conversion r ights sha ll  a lso be extinguished.  
B.  As of December  31,  2022,  the pr incipal  amount of  the  convert ible  corporate  bonds  

has no t  been converted into  common shares.  
3.  When issuing conver t ib le  bonds,  the  Company separated the equi ty component o f  the  

conversion r ight  and each l iabi l i ty component element  in accordance  wi th Internat ional  

Accounting Standard 32  "Financial  Inst ruments :  Presentat ion."  As of  December  31,  2022 ,  

the "Capital  Surplus -  Subscr ipt ion Right s"  was  recorded as NT$44,848 thousand.  The  

embedded ca ll  op tion was a lso separated from the host  contract  l iab il i ty inst rument in  

accordance wi th Interna tional  Financia l  Repor t ing Standard 9 "Financia l  Ins truments"  

as i t  was  not  c losely rela ted to  the econ omic character i st ics and r isks o f the host  contrac t  

l iab il i ty instrument.  The net  amount o f the embedded ca ll  op tion was then recorded as  

"Financial  Assets at  Fa ir  Value through Profi t  or  Loss."  The effective inte res t  ra te  o f  the  

host  contract  l iabi l i ty in strument a fter  separat ion was 2 .3%.  
(15)  Long-term Borrowings  

Type of Borrowings Borrowing Period December 31, 2022 

Secured Borrowings From August 13, 2019 to August 13, 2024 

Monthly interest payment 

The principal be repaid in 12 installments starting 

from November 13, 2021  $         116,667  

 From November 20, 2019 to November 20, 2026 

Monthly interest payment 

The principal be repaid in 84 installments starting 

from December 20, 2019 83,928 

 From October 13, 2020 to October 13, 2025 

Monthly interest payment 

The principal be repaid in 12 installments starting 

from January 13, 2023. 150.000 
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 From May 20, 2021 to May 20, 2028 

Monthly interest payment 

The principal be repaid in 84 installments starting 

from June 20, 2021 154,762 

  505,357 

Less: Long-term borrowings due within one year. (          166,667) 

  $         338,690 

Interest rate range  1.84%~1.97% 

 

Type of Borrowings Borrowing Period December 31, 2021 

Secured Borrowings From August 13, 2019 to August 13, 2024 

Monthly interest payment 

The principal be repaid in 12 installments starting from 

November 13, 2021  $          183,333  

 

From November 20, 2019 to November 20, 2026 

Monthly interest payment 

The principal be repaid in 84 installments starting from 

December 20, 2019             105,357  

 

From October 13, 2020 to October 13, 2025 

Monthly interest payment 

The principal be repaid in 12 installments starting from 

January 13, 2023             150,000  

 

From May 20, 2021 to May 20, 2028 

Monthly interest payment 

The principal be repaid in 84 installments starting from June 

20, 2021             183,333  

              622,023  

Less: Long-term borrowings due within one year (           116,666) 

   $          505,357  

Interest Rate Range   1.20%~1.35%  

 
(16)  Pension  

1.   

A.  The Company has es tab li shed a ret irement p lan with defined benefi ts  in  accordance  

wi th the Labor  Standards Act.  The p lan app lies to  the service years o f al l  regular  

employees  before the  implementa t ion of the  Labor  Pension Act on July 1 ,  2005,  as  

wel l  as the subsequent service years o f employees who choose to  cont inue to  be  

subject  to  the  Labor  Standards Act.  Ret irement  benefi t s  are calcula ted  based on 

years o f service and the average sa lary in the las t  6  months before ret irement.  For  

those wi th service years  of  15  years or  less,  two  months ’ basic  salary is  provided  

for  each year  o f  service.  For  those wi th service years exceed ing 15  years,  one 

month’s bas ic  salary i s  provided  for  each year  of  service,  wi th  a  maximum of  45  

months’ bas ic  sa lary.  The Company contr ibutes  2% of total  sa lary as a  monthly 

provis ion for  re t irement  benefi t s ,  which i s  deposi ted  in a  specia l  account  in  the  

name of the Labor  Reti rement Reserve Supervisory Co mmittee at  the Bank of  

Taiwan.  In  addi t ion,  the  Company est imates the  balance  of  the  L abor  Retirement  

Reserve account  at  the  end  of each fi scal  year.  I f  the  balance i s  insuff icient  to  

cover  the es t imated  re t i rement  benefi t s  fo r  employees who are expected  to  re t ire  

in  the fo l lo wing year,  based  on the above calculat ion,  the Company wi l l  make  up  

the di ffe rence by the end of March of the fo l lo wing year.  

B.  The amounts  recognized  in the ba lance shee t  are  as fol lows:  

 December 31, 2022 December 31, 2021 

Present Value of Defined Benefit 

Obligation 

 $           54,861   $           49,674  

Fair value of Pan Assets (            34,689) (            31,705) 

Net Defined Benefit Lability  $           20,172   $           17,969  
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C.  Changes  in Net Defined  Benefi t  Liabi l i ty:  

 

Present Value of 

Defined Benefit 

Obligation 

Fair Value of Plan 

Assets 

Net Defined Benefit 

Liability 

2022    

Balance as of Jan. 1  $         49,674  ($         31,705)  $       17,969  

Current Service Cost               271                  -              271  

Interest Expense (Income)               248  (             161)              87  

            50,193  (          31,866)          18,327  

Remeasurement Items:    

Plan Asset Return 

(Excluding amounts 

included in interest 

income or expense) 

                -  (           2,493) (         2,493) 

Financial Assumption 

Change 

              951                  -              951  

Experience Adjustment             4,407                  -            4,407  

             5,358  (           2,493)           2,865  

Provision for Retirement 

Benefit 

                -  (           1,020) (         1,020) 

Payment of Retirement 

Benefit 

(             690)               690                -  

Balance as of Dec. 31  $         54,861  ($         34,689)  $       20,172  

 

 

Present Value of 

Defined Benefit 

Obligation 

Fair Value of Plan Assets Net Defined Benefit 

Liability 

2021    

Balance as of Jan. 1  $         48,403  ($         30,349)  $       18,054  

Current Service Cost               282                  -              282  

Interest Expense 

(Income) 

              363  (             240)             123  

            49,048  (          30,589)          18,459  

Remeasurement Items:    

Plan Asset Return 

(Excluding amounts 

included in interest 

income or expense) 

                -  (             285) (           285) 

Financial 

Assumption Change 

              965                  -              965  

Experience 

Adjustment 

                -                  -                -  

               965  (             285)             680  

Provision for 

Retirement Benefit 

                -  (           1,170) (         1,170) 

Payment of Retirement 

Benefit 

(             339)               339                -  

Balance as of Dec. 31  $         49,674  ($         31,705)  $       17,969  
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D.  The asse ts o f  Company ’s  defined benefi t  re t irement  plan fund are  entrus ted  to  

Taiwan Bank to  operate  accord ing to  the investment and ut i l izat ion plan se t  for  

the fund year,  based on the  proport ion and  amount range of co mmissioned business  

i tems s t ipula ted  in Art ic le  6  o f the  Regulat ions  Governing Receip t  and Uti l iza t ion 

of  Income and Expendi tures  o f  Labor  Retirement  Funds (deposit ing in  domest ic  

and foreign financial  inst i tut ions,  invest ing in  domestic  and foreign securi t ies 

l i sted on stock exchanges,  over -the -counter  markets,  or  pr iva tel y i ssued securi t ies,  

and invest ing in secur i t ized commodit ies o f domestic  and fore ign real  es tate ,  e tc . ) .  

The re lated ut i l iza t ion si tua tion i s  supervised by the Labor  Pension Fund  

Supervisory Commit tee .  The minimum income dis tr ibution for  the  fund ’s operat ion 

and uti l izat ion each year  shal l  not  be less than the income calcula ted based on the  

two-year  fixed deposi t  interest  rate  o f the loca l  bank.  I f  there i s  any short fal l ,  i t  

sha ll  be  supplemented by the  Nat ional  Treasury af ter  approval  by the competent  

authori ty.  As the Co mpany has no r ight  to  par t icipate  in the operat ion and 

management o f the fund,  i t  i s  unable to  disclose the classi f icat ion of the plan 

asse ts ’  fa ir  va lue in accordance wi th paragraph 142 of Internat ional  Accounting 

Standard No.  19.  P lease  refer  to  the labor  ret i rement fund ut i l izat ion report  for  

each year  as announced  by the  government  for  the  fa ir  value  of  the  to ta l  assets o f  

the fund as  o f December  31,  2022 and December  31,  2021.  
E.  Summary of ac tuar ia l  assumpt ions for  ret irement benefi t s .  

 2022 2021 

Discount Rate 
 1.25%   0.50%  

Future Salary Increase Rate 
 3.00%   2.00%  

 
The assumptions for  future morta l i ty rates  for  the  years  2022 and  2021 are 

es t imated based on the  2 n d  Li fe  Table fo r  Annui ty Insurance of Taiwan Life  

Insurance Indust ry.  

The analys is o f the impact  on the present  va lue  of the def ined benefi t  obliga tion  

due  to  changes in the main actuar ia l  assumptions adopted i s  as fo l lo ws:  
 Discount Rate Future Salary Increase Rate 

 
Increase by 

0.25% 

Decrease by 

0.25% 

Increase by 

1 % 

Decrease by 

1% 

Dec. 31, 2022      

Impact on the Present Value of 

Defined Benefit Obligations ($     936)  $     966   $   4,024  ($   3,610) 

Dec. 31, 2021     

Impact on the Present Value of 

Defined Benefit Obligations ($     964)  $     998   $   4,239  ($   3,756) 
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The sensit ivi ty ana lys is presented above i s  based on the assumption that  al l  o ther  

var iab les remain constant  whi le  only one  var iable changes.  In  prac tice ,  however,  

changes in one var iable may be interrelated wi th changes in o ther  var iables.  The 

sensi t ivi ty ana lys is is  consis tent  wi th  the method used to  calcula te  the net  

ret irement benefi t  l iab il i ty in the ba lance shee t .  

The methods  and assumptions used  in preparing the  sensi t ivi ty analys is  for  the 

cur rent  per iod  are consistent  wi th those  used in  the previous per iod.  

F.  The Company antic ipa tes making a  contr ibut ion of  NTD 1,020 mi l l ion to  the  

ret irement plan in  2023.  

G.  As of  December 31,  2022,  the weighted  average remaining service  per iod of the  

ret irement plan i s  9 .9  years.  

2 .   

A.  Since July 1 ,  2005,  the Company has establ ished a def ined contr ibution ret irement 

plan for  i ts  employees who are nat ionals o f Taiwan,  in accordance wi th the Labor  

Pension Act.  Under  this  plan,  the Company cont r ibutes 6% of each employee ’s  

monthly sa lary to  his /her  individual  account a t  the Bureau of Labor  Insurance.  

Upon ret irement,  the employee may choose to  receive monthly pension payments  

or  a  lump sum payment,  based  on the balance  in his /her  individual  account  and the  

accumulated investment income.  

B.  The ret irement benefi t  cos ts recognized by the  Company in accordance wi th the  

above-mentioned ret irement  benefi t  p lan fo r  the years  2022 and  2021 were  

NT$10,536 thousand and NT$10,239 thousand,  respect ive ly.  

(17)  Share  Capi ta l  
1.  As of December 31,  2022,  the author ized capi tal  o f the Company was  NT$1,838,311 

thousand,  and the paid - in cap ital  was NT$1,298,970 thousand ,  wi th a  par  va lue of NT$ 

10 per  share.  

 
2.  The number o f  outstand ing common shares  o f the  Company was  adj us ted as fo l lo ws a t  

the beginning and end of the per iod :  
  Unit: Thousand Shares 

   

 2022 2021 

Beginning Share (Ending Share)             129,897              129,897  

 
(18)  Capital  Surplus  

Accord ing to  the  Co mpany Law, the capi ta l  surp lus ob ta ined fro m issuing stocks above  

par  value and the cap ital  surplus ob tained from receiving gi f t s  shal l ,  except  for  o ffset t ing 

losses,  be d istr ibuted  as new shares  or  cash to  shareholders  in  proport ion to  their  or iginal  

shareholding when the  Company has no accumulated losses.  In addi t ion,  accord ing to  

relevant  regula t ions o f  the Secur i t ies and Exchange  Act,  when the above -mentioned 

capi tal  surp lus i s  al loca ted to  capi ta l ,  the to ta l  amount shal l  no t  exceed 10% of the pa id -

in  cap ital  each year.  I f  the Company st i l l  has  in suff icient  funds  to  cover  the  cap ital  

def ic iency af ter  us ing the lega l  reserve ,  i t  may not  use the cap ital  surplus to  make up for  

the short fal l .  
 December 31, 2022 December 31, 2021 

Can be used to offset losses, distribute cash, or allocate 

to share capital 
  

Treasury Stocks Transaction  $            5,887   $            5,887  

Cannot be used to offset losses, distribute cash, or 

allocate to share capital 
  

Recognition of equity component resulting from the 

issuance of convertible corporate bonds 
  

  $           44,848   $              -    
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(19)  Reta ined Earnings  

1 .  Accord ing to  the  Company Act ,  a f ter  deducting the losses f rom previous  years,  10% of  

the remaining ba lance of  the Company’s  a f te r-tax prof i t s  must  be set  aside as  a  legal  

reserve.  The res t  o f the  balance,  toge ther  wi th  the accumula ted undist r ibuted  profi t s  

from the previous year,  shal l  be  considered  as  dis tr ibutab le  profi ts .  The lega l  reserve  

may only be used to  offse t  the Company’s  losses or  to  increase i t s  capita l .  Ho wever,  

when increasing the  cap i tal ,  the lega l  reserve sha ll  no t  exceed  25% of the  paid -in  cap ital ,  

and  only ha l f o f  the reserve  may be used.  
2.  I f  there is  a  net  prof i t  in the annual  financial  sta tements o f  the Company,  taxes and o ther  

dues shal l  be pa id in accordance wi th the law,  and 10% of the ba lance ,  af ter  o ffset t ing  

accumulated losses ,  sha l l  be  appropr ia ted as the lega l  reserve.  Ho wever,  when the  legal  

reserve has reached  the Company’s paid - in cap ital ,  no fur t her  appropriat ion i s  required.  

The remaining ba lance sha ll  be appropria ted or  t ransferred to  the special  surplus reserve  

in  accordance wi th relevant  laws and  regulat ions.  I f  there i s  st i l l  a  balance,  i t  sha ll  be 

combined  wi th  the accumulated undistr ibuted  prof i t s  and proposed by the  Board  of  

Director s for  approval  a t  the Shareholders ’ Meeting for  the  distr ibut ion of d ividends  to  

shareholders.  
The distr ibut ion of d ividends to  the  shareholders i s  based on both s tock dividends and  

cash d ividends.  For  the next  year,  the cash dividends shal l  not  be less than 10% of the  

tota l  amount  o f d ividends.  The actual  dist r ibution rat io  i s  subje c t  to  the  authoriza t ion of 

the Board of  Direc tor s based  on the Company’s  f inancial  condi t ion and capital  budget .  
3.  When dist r ibuting p rof i ts ,  the Company must  f irs t  a l loca te a  por t ion to  the special  

reserve for  undis tr ibuted earnings,  which i s  der ived from the deb it  ba lance in other  

equity i tems as o f the year -end balance shee t  da te in accordance wi th re levant  laws and 

regula t ions.  Only af ter  this  reserve i s  set  up can prof i t s  be d istr ibuted.  I f  the deb i t  

balance in other  equi ty i tems is  reversed in  the future,  the  amount o f the  reversal  can be  

included in the d istr ibutable prof i t s .  
4.  The dividend dis tr ibutions for  the year  2021 and 2020,  w hich was approved by the  

shareholders ’  meetings on June  21,  2022,  and August  27,  2021 ,  respectively,  a re as  

fo l lo ws:  

 2021 2020 

 
Amount 

Dividend per 

Share (NT$) 
Amount 

Dividend per 

Share (NT$) 

Legal Reserve  $     14,152    $      9,868   

Cash Dividend        64,948   $       0.50         51,959   $       0.40  

Total  $     79,100    $     61,827   

 
5.  The d ividend  dis tr ibution proposal  for  the year  2022,  proposed by the Board of Direc tor s  

on March 28,  2023,  is  as  fo l lo ws:  

  2022 

   
Amount 

Dividend per 

Share (NT$) 

Legal Reserve    $      7,514   

Cash Dividend          51,959   $       0.40  

Total    $     59,473   

 
Above proposal  is  st i l l  pending approval  by the  shareholders ’ meet ing as o f March 28,  

2023.  
6.  Please re fer  to  Note 6(26)  for  information regarding employee compensa tion and d irec tor  

and  supervisor  remunera tion.  
 

 

 
(20)  Opera ting Revenue  

1.  Breakdown of  customer contract  revenue.  
The Company’s  revenue  i s  der ived  from the transfer  o f goods a t  a  cer tain po int  in  t ime.  
Revenue can be broken down by the  fol lowing geographic regions:  
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 2022 

 Asia Europe America Other Total 

Contract 

Revenue  $  2,378,304   $  18,722   $  86,047   $   1,739   $  2,484,812  

 
 2021 

 Asia Europe America Other Total 

Contract 

Revenue  $  2,510,957   $  15,604   $  87,806   $   2,191   $  2,616,558  

 
2.  Contrac t  Liabi l i t ies  –  Current  

The Company recognizes the  fol lowing contract  l iabi l i t ies  re la ted  to  customer contract  

revenue:  
 Dec. 31, 2022 Dec. 31, 2021 Jan. 1, 2021 

Contract Liabilities    

Advance from Customers  $       15,711   $       16,195   $       16,742  

 

 
Beginning contract  l iabi l i t ies and  revenue recognized in the current  per iod are as fo l lo ws:  

 2022 2021 

Beginning Contract Liabilities and Revenue 

Recognized this period 

 $           11,664   $           15,203  

 
(21)  Interes t  Income  

 2022 2021 

Bank deposit interest  $            5,081   $            4,481  

 
(22)  Other  Income  

 2022 2021 

Rental Income  $            8,168   $            8,117  

Government Grands Income               1,509               12,066  

Other Income - Miscellaneous               8,911                7,146  

Total  $           18,588   $           27,329  

 
The government grands  income for  the year  2022 and  2021 were  from the Conventional  

Industry Technology Development (CITD) and A -P lus Innovat ion and Develop ment  

program subsidized by the Ministry o f  Economic Affa ir s.   
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(23)  Other  Gains and Losses  

 2022 2021 

Net Foreign Exchange Gain/Loss  $           21,291  ($            2,094) 

Gain on Disposal of Property, Plant, and equipment               1,552                  662  

Depreciation of Investment Properties (               346) (               344) 

Depreciation Expense on Leased Assets (             3,090)                   -  

Gain/Loss on Financial Assets at Fair Value 

through P/L (               594)                   -  

Other Income - Miscellaneous  $           18,813  ($            1,776) 

 
(24)  Financial  Costs  

 2022 2021 

Interest Expense  $           11,040   $           10,232  

Interest Expense on Bonds Payable               7,320                    -  

Interest Expense on Lease Liabilities                  57                   32  

Total  $           18,417   $           10,264  

 
(25)  Addi t iona l  Informat ion about the Nature o f Expenses  

 2022 

  Cost of revenue Operating expenses Total 

Employee Benefits Expenses  $      226,525   $      134,480   $      361,005  

Depreciation Expenses for Property, 

Plant, and Equipment          42,333            3,172           45,505  

Depreciation Expenses for Right-of-

use Assets           1,390              682            2,072  

Amortization Expenses               -              795              795  

  $      270,248   $      139,129   $      409,377  

    

 
 2021 

  Cost of Revenue Operating Expenses Total 

Employee Benefits Expenses  $      225,625   $      140,442   $      366,067  

Depreciation Expenses for Property, 

Plant, and Equipment          36,827            3,298           40,125  

Depreciation Expenses for Right-

of-use Assets           1,220              661            1,881  

Amortization Expenses               -            1,166            1,166  

  $      263,672   $      145,567   $      409,239  

 
   

 
(26)  Employee Benefi t s  Expense  

 2022 

  Cost of Revenue Operating Expenses Total 

Salary expense  $      194,344   $      109,967   $      304,311  

Labor and Health Insurance Expenses          17,504           10,036           27,540  

Pension Expenses           6,569            4,325           10,894  

Director Remuneration               -            6,989            6,989  

Other Employee Benefits Expenses           8,108            3,163           11,271  

  $      226,525   $      134,480   $      361,005  
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 2021 

  Cost of Revenue Operating Expenses Total 

Salary expense  $      194,216   $      115,735   $      309,951  

Labor and Health Insurance Expenses          17,478            9,484           26,962  

Pension Expenses           6,447            4,197           10,644  

Director Remuneration               -            7,475            7,475  

Other Employee Benefits Expenses           7,484            3,551           11,035  

  $      225,625   $      140,442   $      366,067  

 

 
1.  As of December 31,  2022 and 2021,  the total  number  of employees of the Company were 

494 and 500 respect ively,  and there were 7  d irectors who were no t  employees o f the  

Company.  

2 .  Accord ing to  the  Company’s  Ar ticles o f  Incorporation,  i f  the Co mpany genera tes profi t s  

in  any f i scal  year,  a t  least  2% of the  profi t s  sha ll  be al loca ted as em ployee compensat ion 

and  dis tr ibuted as cash or  s tock dividends by resolution of the  Board of  Direc tor s,  and  

the d is tr ibution shal l  inc lude e l igible  employees of subsid iary companies meet ing cer tain  

condit ions.  In add it ion,  the Company may a l loca te up to  5% of the prof i t s  by resolution 

of the Board of Direc tor s as d irector  compensa tion.  Ho wever,  i f  the  Company has  

accumulated losses,  the  amount necessary to  offset  the losses  shal l  be reserved  in  

advance,  and  employee  compensat ion and d irec tor  compensat ion sh a ll  be a l located  in  

accordance wi th the a forement ioned rat io .  

3 .  The average employee benefi ts  expenses for  the current  year  were  NT$727 thousand ,  

which was the same as the previous year.  

4 .  The average  emplo yee sa lary expenses for  the  current  year  were  NT$625 thousand ,  

compared to  NT$629 thousand in the previous year.  

5 .  Adjustments and var iat ions in  average employee  sa lary expenses (0 .64%)  

6 .  Current  audi t  commit tee  was es tabl i shed af ter  the elec t ion of the Board of Director s in  

August  2021,  and i s  wi thout s upervisors.  

7 .  The remunerat ion for  supervisors in 2022 and 2021 were NT$0 and NT$1,120 thousand,  

respect ive ly.  

8 .  The remunera tion of the direc tors  and  supervisors o f  the Company includes d irector  

remunera tion,  t ranspor tat ion and o ther  expenses,  and  director  an d  supervisor  

remunera tion.  Director  remunera tion i s  de termined  based  on indust ry standards,  and  

transportat ion and  other  expenses are  paid  based on a t tendance a t  board meetings.  The  

direc tor  and  supervisor  remunera tion are  a l loca ted in accordance wi th the Company’s  

ar t icles o f incorpora tion,  and i s  subject  to  review by the Compensa tion Commit tee before  

being submit ted to  the  Board of Director s  for  approval ,  and  then to  the shareholders ’  

meet ing for  rat i ficat ion.  The remunerat ion of individual  d irectors  and  supervisors i s  

calcula ted  based  on the pr incip le  o f propor t iona l  al loca tion as s t ipulated in the  

"Regula t ions Governing the Payment o f Remunerat ion to  Direc tors,  Supervisors,  and  

Functional  Commit tee Members" ,  and the a l locat ion resul t s  are submit ted to  th e  

Compensation Co mmittee fo r  review and approval  by the Board of Director s before be ing 

paid.  The remunera tion of execut ives and employees inc ludes sala ry,  bonuses,  and o ther  

employee compensa tion,  which are determined based on the ir  job posit ions and  

responsib il i t ies,  wi th re ference  to  industry s tandards fo r  the same posit ions,  as wel l  as  

per formance eva lua tions  based on the “Employee Per formance Incentive  Program ”.  The  

evalua tion resul ts  are included in the ca lculat ion bas is for  salary compensa tion based on 

employee assessments.  The remunera tion of execut ives is  subject  to  review by the  

Compensation Committee and approval  by the  Board of Director s.  

9 .  The es t imated amounts  of employee and director /supervisor  remunerat ion for  the  

Company in 2022 and 2021 are a s fo l lo ws:  

 2022 2021 

Employee Remuneration  $            3,349   $            5,947  

Director/Supervisor Remuneration               3,349                5,947  

  $            6,698   $           11,894  
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The est imated amounts for  employee remunerat ion and d irec tor /supervisor  remunera tion 

for  year  2022 and  2021  were based on the earnings  o f each respec tive year,  and were 

both es t imated  a t  3% and approved  by the  Board of Direc tor s .  Employee remunera tion  

wi l l  be  paid  in cash.  

The amounts  recognized for  employee remunera tion and  director /supervisor  

remunera tion in year  2021,  as  approved by the Board of Direc tor s,  were consistent  wi th  

the amounts recognized in  the  financial  s tatements for  year  2021 .  

10.  The informat ion re lated to  employee and d irector /supervisor  remunera tion approved by 

the Board of  Direc tor s can be found on the Market  Observat ion Post  System.  

( Intent ionally le f t  b lank)  
 

(27)  Inco me Tax  
1.  Inco me Tax Expense  

A.  Components o f income tax expense :  
 2022 2021 

Current Income Tax   

Income Tax Expense for the Current Year  $       28,025   $       31,191  

Over-provision of Income Tax in Prior Year (           790) (         3,251) 

          27,235           27,940  

Deferred Income Tax   

Origination and Reversal of Temporary 

Differences             269            4,758  

Total  $       27,504   $       32,698  

 

B.  Inco me tax re la ted to  other  comprehensive  income:  
 2022 2021 

Changes in Fair Value of Financial Assets at 

Fair Value through Other Comprehensive 

Income 

($        5,772)  $        2,174  

Foreign Exchange Differences Related to 

Foreign Operations 

              -  (         1,528) 

Remeasurements of Defined Benefit 

Obligations 

(           573) (           137) 

 ($        6,345)  $          509  
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2.  The Relat ionship between Income Tax Expense and  Account ing Profi t .  

 2022 2021 

Income Tax Calculated Based on Statutory Tax Rate 

on Pre-tax Income 
 $       20,987   $       35,332  

Deductible Amounts as Stipulated by Tax Regulation 
            917              367  

Exempt Income as Stipulated by Tax Regulation 
            158            1,165  

Unrecognized Deferred Tax Assets (Liabilities) Due 

to Temporary Differences 
          5,738  (         4,048) 

Realizability Assessment Changes in Deferred Tax 

Assets 
            251            3,133  

Over-provision of Income Tax in Prior Year 
(           790) (         3,251) 

Other 
            243                -  

Total  $       27,504   $       32,698  

 
3.  The amounts o f deferred  tax assets or  l iabi l i t ies ar i sing from temporary diffe rences are  

as fo l lo ws: 
 2022 

      

 

Jan. 1 
Recognized in 

Profits or Loss 

Recognized 

In Other 

Comprehensive 

Income 

Dec. 31 

Temporary Differences:     

-Deferred Tax Assets:     

Allowance for Doubtful Accounts - Out 

of Adjustment 
 $  2,451   $    425   $      -   $  2,876  

Inventory Write-down    13,773  (     563)         -     13,210  

Remeasurement of Defined Benefit 

Obligations 
    5,708          -        573      6,281  

Unrealized Gains or Losses on 

Financial Assets at Fair Value through 

Other Comprehensive Income 

    1,212          -      5,772      6,984  

Other     4,563         19          -      4,582  

Subtotal  $ 27,707  ($    119)  $  6,345   $ 33,933  

-Deferred Tax Liabilities     

Provision for Land Value Increment 

Tax 
($ 67,569)  $      -   $      -  ($ 67,569) 

Unrealized Gains on Foreign Currency 

Translation 
(     333) (     118)         -  (     451) 

Other         -  (      32)         -  (      32) 

Total ($ 67,902) ($    150)  $      -  ($ 68,052) 

 
 2021 

       

 

Jan. 1 
Recognized in 

Profits or Loss 

Recognized 

In Other 

Comprehensive 

Income 

Dec. 31 

     

Temporary Differences:     

-Deferred Tax Assets:  $  3,393  ($    942)  $      -   $  2,451  
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Allowance for Doubtful Accounts - Out 

of Adjustment 
   16,126  (   2,353)         -     13,773  

Inventory Write-down     5,571          -        137      5,708  

Remeasurement of Defined Benefit 

Obligations 
    3,386          -  (   2,174)     1,212  

Unrealized Gains or Losses on Financial 

Assets at Fair Value through Other 

Comprehensive Income 

   10,455  (   5,892)         -      4,563  

Other  $ 38,931  ($  9,187) ($  2,037)  $ 27,707  

Subtotal     

-Deferred Tax Liabilities ($ 67,569)  $      -   $      -  ($ 67,569) 

Provision for Land Value Increment Tax (   3,200)     3,200          -          -  

Unrealized Exchange Gain on Investment 

using Equity Method 
(   1,562)     1,229          -  (     333) 

Unrealized Gains on Foreign Currency 

Translation 
(   1,528)         -      1,528          -  

Other ($ 73,859)  $  4,429   $  1,528  ($ 67,902) 

 
4.  Unrecognized  temporary differences  tha t  a re no t  deduct ible  for  deferred tax assets:  

 December 31, 2022 December 31, 2021 

Deductible temporary differences  $          171,414   $          142,724  

 

5 .  The income tax of our  company ’s  business has  been assessed  and ver i f ied by the  tax  

authori t ies  up to  the year  2020.  

 

(28)  Earnings per  Share  
 

2022 

     

      

 
Amount 

after Tax 

Weighted Average 

Outstanding Shares 

(in Thousands) 

Earnings per 

Share (in NT$) 

Basic Earnings per Share    

Net Profit for the Period  $    77,429       129,897   $      0.60  

Diluted Earnings per Share    

Net Profit for the Period  $    77,429       129,897   

Effect of Dilutive Potential Ordinary Shares:    

Employee Compensation            -           453   

Convertible Bonds        5,856        19,608   

Net Profit for the Period Adjusted for the 

Effect of Dilutive Potential Ordinary Shares 
 $    83,285       149,958   $      0.56  
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2021 

    

    

 
Amount 

after Tax 

Weighted Average 

Outstanding Shares 

(in Thousands) 

Earnings per 

Share (in NT$) 

Basic Earnings per Share    

Net Profit for the Period  $   143,963       129,897   $      1.11  

Diluted Earnings per Share    

Net Profit for the Period  $   143,963       129,897   

Effect of Dilutive Potential Ordinary Shares:    

Employee Compensation            -           453   

Net Profit for the Period Adjusted for the 

Effect of Dilutive Potential Ordinary Shares 
 $   143,963       130,350   $      1.10  

 
In calcula t ing d iluted earnings per  share,  i t  i s  assumed tha t  the employee compensa tion 

is  ful ly dist r ibuted in  the  form of s tock op tions.  When such potent ia l  common shares  

have a di lut ive e ffect ,  they are inc luded in the weighted average number o f shares  

outs tand ing.  

(29)  Supplementary Cash Flow Information  
Part ia l  cash payment for  invest ing act ivi t ies :  

 2022 2021 

Acquisition of Property, Plant and Equipment  $           81,551   $          107,337  

Add: Beginning Balance of Payable for  

Construction and Equipment 
              2,286                  874  

Less: Ending Balance of Payable for  

Construction and Equipment 
(             2,199) (             2,286) 

Less: Beginning Balance of Advances to  

Construction Contractors 
(             5,013) (               365) 

Add: Ending Balance of Advances to  

Construction Contractors 
                590                5,013  

Cash Paid during the Period  $           77,215   $          110,573  
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(30)  Changes  in Liab il i t ies from Financing Activi t ies  

           

         

 

Short-term 

Borrowings 

Short-term 

Notes Payable 

Lease 

Liabilities 

Bonds 

Payable 

Long-term 

Borrowings 

(including those 

due within one year) 

Deposit Received 

for Guarantee 

Dividends 

Payable 

Total Liabilities 

from Financing 

Activities 

Jan. 1, 2022  $  239,742   $  159,722   $    4,885   $        -   $ 622,023   $   285   $        -   $  1,026,657  

Changes in Cash Flows from 

Financing Activities 
(    42,084) (   160,000) (     2,113)     321,827  (  116,666)    3,909  (    64,948) (      60,075) 

Other Non-cash Changes           -          278        3,785  (    34,258)          -         -       64,948         34,753  

Dec. 31, 2022  $  197,658   $        -   $    6,557   $  287,569   $ 505,357   $ 4,194   $        -   $  1,001,335  

         

          

         

 

Short-term 

Borrowings 

Short-term 

Notes Payable 

Lease 

Liabilities 

Bonds 

Payable 

Long-term 

Borrowings 

(including those 

due within one year) 

Deposit Received 

for Guarantee 

Dividends 

Payable 

Total Liabilities 

from Financing 

Activities 

Jan. 1, 2022  $  278,668   $  179,882   $    4,733   $        -   $ 384,564   $   414   $        -   $    848,261  

Changes in Cash Flows from 

Financing Activities 
(    38,926) (    20,000) (     1,881)           -     237,459  (    129) (    51,959)       124,564  

Other Non-cash Changes           -  (       160)       2,033            -           -         -       51,959         53,832  

Dec. 31, 2022  $  239,742   $  159,722   $    4,885   $        -   $ 622,023   $   285   $        -   $  1,026,657  
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7. Related Party Transactions 
(1)  Name and Rela t ionship of Rela ted Par t ies  

Name of Related Parties Relationship with the Company 

Yeh, Ming-Zhou Key management personnel of the Company 

Yeh, Jun-Lin Other related parties of the Company 

Hongyu Holdings L.L.C. (Delaware, USA) Subsidiaries of the Company 

Utex Innovation Co., Ltd. (Utex Innovation) Subsidiaries of the Company 

Wenfa Development L.L.C. Subsidiaries of the Company 

Jiujiang Deyu Textile Technology Co., Ltd. Subsidiaries of the Company 

Hongyu Textile (Zhejiang) L.L.C. Subsidiary’s subsidiary of the Company 

Nuwa Enterprise Co., Ltd. Subsidiary’s subsidiary of the Company 

Zhejiang Yaoliang Textile Co., Ltd. (Zhejiang Yaoliang) Affiliated Enterprises of the Company 

He Guan Textile Co., Ltd. Other related parties of the Company 

Yunite Textile International Co., Ltd. Other related parties of the Company 

Zhen Hong Investment Co., Ltd. Other related parties of the Company 

Yeh-Meng Metal Ind. Co., Ltd. Other related parties of the Company 

 
(2)  Signi ficant  Transac tions  wi th Related Part ies  

1.  Opera ting Revenue  

 2022 2021 

Sales of Goods   

Subsidiaries (Sub-subsidiaries)  $          147,640   $          332,909  

Affiliated Enterprise              98,077              248,119  

  $          245,717   $          581,028  

 
The aforementioned sa les transact ions  are pr iced  in  accordance wi th our  genera l  pr icing  

polic ies and  are  subject  to  a  90 -day cred it  term for  co llect ion.  I t  should be noted that  

our  col lec t ion per iod for  genera l  custo mers ranges fro m 30 to  120 days .  

2 .  Purchase  

 2022 2021 

Purchase of Goods   

Subsidiaries (Sub-subsidiaries)  $           12,147   $            3,240  

Affiliated Enterprise               6,803               16,465  

Labor (Processing Fees)   

Subsidiaries (Sub-subsidiaries)              58,027               48,254  

Affiliated Enterprise                   -                  225  

Total  $           76,977   $           68,184  

 
The aforement ioned purchase transact ions are conducted under  the same condit ions as  

those wi th  general  suppliers,  wi th payment terms of  60 to  90 days  a fter  the end  of the  

month.  The payment per iod for  our  genera l  suppliers ranges from 30 to  120 days.  
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3.  Renta l  Income  

2022 

Lessee Rented Property Rental Income Collection Method 

Utex Innovation Land and Buildings  $            4,000  Quarterly or Monthly Payments 

Other Land and Buildings                 571  Quarterly or Monthly Payments 

   $            4,571   

 

2021 

Lessee Rented Property Rental Income Collection Method 

Utex Innovation Land and Buildings  $            4,000  Quarterly or Monthly Payments 

Other Land and Buildings                 571  Quarterly or Monthly Payments 

   $            4,571   

 
The rental  pr ice was determined by referencing the renta l  pr ices o f adjacent  areas at  the  

t ime of the renta l  and the rented area.  
4.  Accounts  Receivab le from Rela ted Par t ies  

 December 31, 2022 December 31, 2021 

Accounts Receivable and Noted Receivable   

Subsidiaries (Sub-subsidiaries)  $           35,064   $           64,033  

Affiliated Enterprise   

Zhejiang Yaoliang              40,580              121,098  

Other                 167                2,200  

  $           75,811   $          187,331  

 
 December 31, 2022 December 31, 2021 

Other Receivable   

Subsidiaries (Sub-subsidiaries)   

Delaware, US  $                -   $           10,912  

Other                  26                   26  

  $               26   $           10,938  

 
Accounts  receivable  and notes receivable mainly ar i se fro m sa les t ransac t ions.  The aging 

and  amount  o f overdue accounts are as fo l lo ws:  

 Overdue Aging December 31, 2022 December 31, 2021 

Zhejiang Yaoliang 30 to 120 days  $           30,237   $            5,246  
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5.  Accounts  Payable to  Related Par t ies  

 December 31, 2022 December 31, 2021 

Notes and Accounts Payable   

Subsidiaries (Sub-subsidiaries)  $            5,941   $            1,692  

Affiliated Enterprise                 215                3,307  

  $            6,156   $            4,999  

Other Payable   

Subsidiaries  $            8,326   $           10,253  

 
The other  payables  mainly ar ise from processing fees for  dye ing,  finishing,  and weaving 

services.  
6.  Loans to  Rela ted Par t ies  ( l i sted under  Other  Receivab les -  Rela ted Par t ies)  

A.  Ending Balance  

 
December 31, 2022 December 31, 2021 

Zhejiang Hongyu 
 $           67,750   $                -  

 
B.  Interes t  Income  

 2022 2021 

Utex Innovation  $                -   $               36  

Zhejiang Hongyu               1,479                    -  

  $            1,479   $               36  

 
The loan provided to  aff i l ia ted companies was subjec t  to  repayment wi thin one year  

from the date o f borrowing,  wi th annual  interest  rates ranging from 1.80% to 2 .50% 

in fi scal  year  2022.  Please re fer  to  Note  13(1) 1.  for  deta i l s  on loans to  o thers.  
(3)  Key Management  Compensa tion  

 2022 2021 

Short-term Employee Benefits  $           26,564   $           24,222  

Post-Employment Benefits                 714                  589  

Total  $           27,278   $           24,811  

 
1.  Short - term employee benefi t s  co mprise sa lar ies,  paid annual  leave,  and the Company’s  

port ion of  labor  and hea lth insurance  premiums for  employees in  service .  

2 .  Post -employment benefi t s  comprise to  re t irement benefi t s  expenses  borne by the  

Company.  
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8. Pledged Assets 

The de tai l s  o f asse ts  pledged  by the  Company as  collatera l  are  as fol lows:  

 Book Value  

Assets December 31, 2022 December 31, 2021 Purpose of Collateral 

Real Estate, Plant and Equipment    

Land 
 $      265,228   $      265,228  

Long-term/short-term 

borrowings 

Building and Constructions 
        166,887          176,831  

Long-term/short-term 

borrowings 

Financial Assets at Amortized Cost - Current          59,160           59,160  Accepted bill payable 

Financial Assets at Amortized Cost - Non-current 
          3,703            4,049  

Natural gas and steam used for 

production and operation 

Deposit for guarantee 

(Presented under Other Non-current Assets)           7,100            7,100  Product Warranty Guarantees 

  $      502,078   $      512,368   

 
9. Material Contingent Liabilities and Unrecognized Contractual Commitments 

(1)  Cont ingencies :  
There a re no such cont ingencies.  

(2)  Commitments:  
Capital  expendi tures tha t  have been contracted but  not  ye t  incurred.  

 December 31, 2022 December 31, 2021 

Property, Plant, and Equipment  $        16,954   $        12,887  

Intangible Assets           14,286            24,762  

  $        31,240   $        37,649  

 
10. Significant Disaster Loss 

No s igni f icant  d isaste r  loss.  

11. Significant Subsequent Events 
No s igni f icant  subsequent  events.  

12. Other 
(1)  Capital  Management  

The cap ita l  management  objective o f the Company is  to  ensure the cont inued operat ion of 

the Co mpany,  mainta in an opt imal  cap ita l  s truc ture  to  reduce funding costs ,  and  provide  

returns to  shareholders .  To maintain the capi ta l  s truc ture,  the Company may adjust  the  

amount o f  d ividends  paid to  shareholders  or  i ssue new shares  to  reduce debt .  The Company  

uses the  debt - to -asse t  ra t io  to  monito r  i t s  capi ta l ,  which i s  ca lculated by d ivid ing the  to tal  

amount o f debt  by the  to tal  amount  o f asse ts.  

During the year  2022,  the  Co mpany continued to  pursue  the  same s tr a tegy as  in year  2021,  

focusing on reducing the debt - to -asse t  ra t io  to  a  reasonable level  o f  r i sk.  As of  December  

31,  2022 and December 31,  2021,  the Company’s deb t -to -asset  rat ios  were as fol lows:  

 December 31, 2022 December 31, 2021 

Total Liabilities  $    1,511,293   $    1,641,823  

Total Assets  $    3,626,525   $    3,711,210  

Debt-to-asset Ratio 42% 44% 
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(2)  Financial  Ins trument  

1.  Types of Financial  Ins truments  
 December 31, 2022 December 31, 2021 

Financial Assets   

Financial assets at fair value through other comprehensive 

income 

  

Investment in designated equity instruments  $       59,718   $       88,133  

Financial Assets at Amortized Cost   

Cash and Cash Equivalents         425,310          349,522  

Financial Assets at Amortized Cost           7,100            7,100  

Notes Receivable (Including Related Parties)          61,647          126,903  

Accounts Receivable (Including Related Parties)         356,859          504,232  

Other Receivables          69,225           12,901  

Deposits Paid as Collateral           1,268            2,616  

  $      921,409   $    1,003,274  

 
 December 31, 2022 December 31, 2021 

Financial Liabilities   

Financial Liabilities at Amortized Cost   

Short-term Borrowings  $      197,658   $      239,742  

Notes Payable - Short-term               -          159,722  

Notes Payable – Trade 

(Including Related Parties) 

        106,909          171,195  

Accounts Payables 

(Including Related Parties) 

        126,132          145,277  

Other Payables         144,101          165,065  

Bonds Payable         287,569                -  

Long-term Borrowings 

(due within one year or operating cycle) 
        505,357          622,023  

Deposits Received           4,194              285  

  $    1,371,920   $    1,503,309  

   

Lease Liabilities 

(due within one year or one operating cycle) 

 $        6,557   $        4,885  

 

 
2.  Risk Management Pol icy  

A.  The da ily operat ions  o f  the  Company are  subject  to  var ious f inancial  r i sks,  

includ ing market  r i sk ( inc luding currency r i sk,  in teres t  ra te  r i sk,  and pr ice r i sk) ,  

credi t  r i sk,  and l iquidi ty  r i sk.  
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B.  The management o f financia l  r i sks i s  carr ied  out  by the Company’s finance  

department in accord ance wi th the po lic ies approved b y the Board of Director s.  

The f inance department  close ly col laborates  wi th  the var ious  business uni t s  and  

the Office o f  the  Chairman to  identi fy,  assess  and  mi t igate f inancia l  r isks.  The  

execut ion of f inancia l  r isk manageme nt i s  car r ied out  in accordance  wi th the  

Company’s internal  management rules and interna l  cont rol  sys tems.  The process  

and  resul ts  o f i t s  execut ion shal l  comply wi th lega l  regula t ions.  
The Board of Direc tor s of the Company oversees the adherence to  the f in ancial  

r isk po licies and procedures by the management ,  and reviews the adequacy of the 

framework for  managing the relevant  financial  r i sks.  The interna l  aud it  personnel  

assis t  the  Board  of Director s in i t s  supervisory role  by conduct ing regular  and  ad  

hoc  reviews,  and repor t ing the result s  to  the Board.  

3 .  Nature and Extent  o f Signi f icant  Financia l  Risks  
A.  Market  Risk  

Currency Risk  
a.  The Company operates global ly and i s  therefore exposed  to  foreign exchange 

r isk ar is ing fro m transactions in funct ional  currencies  di fferent  from that  o f  

the Company and i ts  subsid iar ies,  mainly the US dollar  and Chinese Renminbi.  

The related fore ign exchange r i sk ar i ses from future commercial  t ransac tions  

and  recognized  assets and l iab il i t ies.  

b .  The management o f the Company has es tab li shed pol ic ies governing the 

management  o f the  foreign exchange r i sk wi th  respec t  to  i ts  functional  

cur renc ies.  I t  i s  required  to  manage  i t s  overal l  fo reign exchange  r i sk through 

the Company’s  f inance department.  The measurement o f foreign exchange r i sk 

is  based on the expected transact ions o f highly probable out f lows in  US 

dollars and Chinese Renminbi.  

c .  The Company’s  opera t ions involve several  non-functional  currencies  ( the  

functional  currenc ies o f the Company is  New Taiwan Dol lar) ,  and  are  

therefore subject  to  the impact  o f exchange ra te  f luctuat ions .  The s igni f icant  

foreign currency assets  and l iab il i t ies that  are affec ted by exchange  rat e  

f luctuat ions  are  as fol lows:  

 December 31, 2022 

    Sensitivity 

(Foreign Currency:  

Functional Currency) 
Foreign Currency 

Amount Exchange 

Book Value 

(TWD in Fluctuation 

Impact on 

Profit and 

Impact on 

Other 

Comprehensive 

 (thousands) Rate thousand) Range Loss Income 

Financial Assets       

Monetary items       

USD:TWD  $    6,735      30.71   $ 206,838  1%  $ 2,068   $      -  

RMB:TWD      52,321       4.41     230,947  1%    2,309          -  

JPY:TWD      63,401       0.23      14,734  1%      147          -  

Investments Using Equity Method      

USD:TWD  $   13,167      30.71   $ 404,356  Not Applicable 

RMB:TWD     109,593       4.41     483,305  Not Applicable 

JPY:TWD     299,876       0.23      68,971  Not Applicable 

 

 December 31, 2021 

    Sensitivity 

(Foreign Currency:  

Functional Currency) 

Foreign 

Currency 

Amount Exchange 

Book Value 

(TWD in Fluctuation 

Impact on 

Profit and 

Impact on 

Other 

Comprehensive 

 (thousands) Rate thousand) Range Loss Income 

Financial Assets       

Monetary items       

USD:TWD  $    4,046      27.68   $ 111,993  1%  $ 1,120   $      -  
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RMB:TWD      84,527       4.34     367,075  1%    3,671          -  

Investments Using Equity Method      

USD:TWD  $   14,862      27.68   $ 411,388  Not Applicable 

RMB:TWD      91,939       4.34     399,264  Not Applicable 

JPY:TWD     299,876       0.24      71,970  Not Applicable 

 
The overal l  exchange ga in/loss  ( rea l ized  and unreal ized)  recognized in the  year  2022  and 

2021 related to  the signi f icant  impact  o f exchange rate  fluctuat ions on the monetary i tems 

of  the Company amounted to  a  net  ga in o f NT$21,291 thousand  and  a  ne t  gain o f  NT$2,094  

thousand,  respect ive ly.  

Price Risk  

a .  The equity ins truments  exposed  to  pr ice  r i sk are the f inancia l  asse ts a t  fair  

va lue through o ther  comprehensive  inco me.  In o rder  to  manage the pr ice  r i sk 

of equi ty instrument  investments,  the  Co mpany d iversi f ies i t s  investment  

port fol io  in accordance wi th  the  l imi ts set  by the Co mpany.  

b .  The Co mpany mainly invests in equity ins truments and funds i ssued by 

domestic  companies,  the pr ices  o f which are  a ffected by the uncer tainty o f 

the future value of the investment targe t .  I f  the pr ices o f these equi ty  

ins truments r ise  or  fa l l  by 1% whi le  a l l  o ther  factors remain unchanged,  the  

ga ins or  losses f rom equity investments measured at  fair  value through o ther  

comprehensive inco me for  the years 2022 and 2021 wil l  increase or  decrease  

by NT$478 thousand and NT$705 thousand,  respect ively.  

Cash Flo w and  Fair  Value Interest  Rate Risk  

a .  The Company’s  inte res t  ra te  r isk ar i ses pr imari ly f rom short - term notes 

payable ,  shor t -term borrowings,  and long -term borrowings i ssued a t  floa ting 

rates,  which expose the Company to  cash flo w interest  rate  r i sk.  In 2022 and  

2021,  the  Co mpany’s  borrowings issued a t  fl oating rates were pr imari ly  

denominated in New Taiwan Dol lars.  

b .  I f  the  borrowing interest  rate  increases  or  decreases by 0.1%, whi le  al l  o ther  

factors remain constant ,  the a fte r -tax net  prof i t  for  the years 2022 and 2021  

wi l l  increase  or  decrease  by NT$562  thousand  and  NT$817 thousand ,  

respect ive ly.  This  is  mainly due  to  the  var iabi l i ty  o f interest  expense resul t ing 

from the f loa ting -rate  borrowings.  

B.  Credit  Risk  

a .  The cred it  r i sk o f the Company ar ises  from the r isk o f financial  loss  due to  

counterpar t ies ’ fa i lure to  ful f i l l  their  cont rac tua l  obl iga tions in transact ions  

wi th  custo mers or  financial  inst ruments.  This r i sk mainly comes fro m counter  

par t ies ’ inab il i ty to  se t t le  receivab les accord ing to  the  payment terms.  

b .  The Company examines the cred itworthiness o f banks  and f inancia l  

ins t i tut ions wi th which i t  deals and accep ts them as counterpar t ies only a f ter  

assessing the ir  c redi t  qua li ty to  be sat i s factory.  In accordance wi th the  

internal ly estab li shed credit  po licy,  each operat ing enti ty wi thin the Company  

and each new custo mer  must  undergo management and credi t  r i sk analys is  

before the terms and  condit ions o f  payment and del ivery are es tab li shed .  

Interna l  r i sk management i s  achieved by eva lua ting the cred it  quali ty o f  

cus tomers through considerat ion of the ir  f i nancial  condit ion,  pas t  experience,  

and  other  fac tors .  Ind ividual  r i sk  l imi ts are  es tabl i shed  by the  Board of 

Director s  based on interna l  or  externa l  rat ings ,  and the  use o f  cred it  l imi ts  i s  

monitored regular ly.  

c .  The Company adopts a  credi t  r i sk management procedure to  assess whe ther  

there has been a s igni f icant  increase in credi t  r isk  for  f inancial  inst ruments 

since the ir  in i t ia l  recognit ion.  When contractual ly due payments are past  due  

for  more than 90 days ,  i t  i s  considered that  the  credit  r isk o f the fin ancia l  

asse t  has signi ficant ly increased s ince i t s  ini t ia l  recognit ion,  and  ind ividual  

assessment i s  appl ied.  

d .  The Company class i fies i t s  t rade receivab les and  contrac t  assets by customer  

credi t  rat ings,  and uses a  simpl i fied approach based on the loss ra te  method  

to  est imate expected credit  losses.  
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e.  The Company f ir s t  evaluates and recognizes impairment losses  for  individual  

rece ivables for  which objective evidence ind ica tes tha t  they cannot be  

collected.  For  o ther  receivab les,  the Co mpany est imates expected credit  

losses using a simpli f ied approach based on the loss ra te  method,  which is  

es tabl i shed based on his tor ical  and current  information over  a  spec i fic  per iod  

and wi th future forward -looking considera t ions.  As of December 31,  2022 and  

2021,  the accumula ted  al lowance  for  doubtful  accounts  for  ind ividually  

assessed accounts receivab le was both NT$0 thousand.  For  the remaining 

accounts  receivable ,  the accumulated a l lo wance for  doubtful  accounts  was  

NT$2,153 thousand,  es t imated based on expected  credi t  losses .  The provision 

matr ix i s  as fo l lo ws:  

 Not Overdue 1 to 90 days 91 to 180 days Over 180 days Total 

Dec. 31, 2022      

Expected Loss Rate 0%-0.3% 0.3%-10% 12%-50% 55%-100%  

Total Book Value  $  337,990   $    5,363   $       13   $    1,482   $  344,848  

Loss Allowance (       603) (       189) (         6) (     1,355) (     2,153) 

      

Dec. 31, 2021      

Expected Loss Rate 0%-0.5% 0.5%-10% 12%-39% 55%-100%  

Total Book Value  $  438,000   $    6,248   $      262   $    1,447   $  445,957  

Loss Allowance (     1,000) (        90) (        81) (       982) (     2,153) 

 
f .  The table  belo w shows the changes in  the  al lowance  for  doubtful  accounts  

using the s impl i fied approach for  the Company:  

 2022 2021 

Jan. 1  $          2,153   $          6,879  

Provision for Impairment Loss (Reversal)                 -  (           4,726) 

Dec. 31  $          2,153   $          2,153  

 
C.  Liquid ity r i sk  

a .  The f inance department o f the  Company moni tors the forecas t  o f  the  

Company’s  l iquid ity needs to  ensure that  i t  has  suffic ient  funds  to  suppor t  i t s  

operat ions  and  maintains adequate  unused borrowing commitments  a t  a l l  

t imes to  avo id viola t ing relevant  borro wing l imi ts or  terms.  

b .  The fol lowing tab le shows the  non -der iva tive  f inancia l  l iab il i t ies o f  the  

Company grouped by the  relevant  matur i ty date,  and the cont rac tua l  cash f lo w 

amounts disc losed in the tab le are undiscounted,  analyzed based on the  

remaining per iod from the balance sheet  date to  the contract  matur i ty da te.  

c .  Detai ls  o f the unused loan fa c i l i t ies o f the Company are as  fol lows:  
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 December 31, 2022 December 31, 2021 

Floating Rate   

Due within One Year  $      1,323,102   $        871,879  

Fixed Interest Rate   

Due within One Year                 -             50,000  

Due after One Year                 -                  -  

 
 $      1,323,102   $        921,879  

d .  The table belo w provides a  breakdo wn of the Company’s f inancial  l iab il i t ies,  

both der iva tive  and  non -deriva tive,  tha t  are se t t led  e i ther  on a ne t  or  gross 

bas is ,  ca tegor ized according to  the ir  respect ive matur i ty per iods.  Non -

deriva tive f inancia l  l iab il i t ies are  ana lyzed  based on the  remaining t ime fro m 

the ba lance sheet  date to  their  contrac tual  matur i ty date,  whi le  der iva tive  

f inancia l  l iabi l i t ies a re  analyzed ba sed on the ir  remaining t ime from the 

balance shee t  date to  their  expected maturi ty da te.  P lease note tha t  the cash 

f low amounts d isclosed  in  the  tab le are no t  d iscounted.  

Non-derivative Financial Liabilities      

 Less than 3 Months to 1 to 2 2 to 5 Over  

Dec. 31, 2022 3 Months 1 Year Years Years 5 Years Total 

Short-term Borrowing  $ 100,228   $   98,213   $       -   $      -   $     -   $  198,441  

Notes Payable 

(Including Related Parties) 
   106,909            -           -          -         -      106,909  

Accounts Payable 

(Including Related Parties) 
   126,132            -           -          -         -      126,132  

Other Payables    144,101            -           -          -         -      144,101  

Lease Liabilities        523        1,542       1,997      2,639         -        6,701  

Bond Payable          -            -           -          -   304,523      304,523  

Long-term Borrowing     43,510      129,819     154,134    180,583    11,940      519,986  

Deposits Received for Guarantee          -            -           -          -     4,194        4,194  

 

Non-derivative Financial Liabilities      

 Less than 3 Months to 1 to 2 2 to 5 Over  

Dec. 31, 2021 3 Months 1 Year Years Years 5 Years Total 

Short-term Borrowing  $ 220,311   $   19,803   $       -   $      -   $     -   $  240,114  

Short-term Notes Payable    160,000            -           -          -         -      160,000  

Notes Payable 

(Including Related Parties) 
   171,195            -           -          -         -      171,195  

Accounts Payable 

(Including Related Parties) 
   145,277            -           -          -         -      145,277  

Other Payables    165,065            -           -          -         -      165,065  

Lease Liabilities        393        1,180       1,469      1,934         -        4,976  

Long-term Borrowing     30,283       91,067     172,913    303,554    40,810      638,627  

Deposits Received for Guarantee          -            -           -          -       285          285  
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(3)  Fair  Value Informat ion  

1 .  The defini t ions o f each leve l  o f va luat ion techniques used to  measure the fair  value of  

f inancia l  and non -f inancial  instruments are as fo l lo ws:  

Level  1:  The  fa ir  va lue of assets or  l iabi l i t ies  measured on the  repor t ing date  i s  based  

on quoted  pr ices (unadjusted)  for  ident ica l  assets or  l iabi l i t ies  in  an act ive  

market .  An act ive market  i s  a  market  in which transac tions for  the asse ts o r  

l iab il i t ies  occur  wi th suffic ient  frequency and  volume to  provide pr icing 

information on an ongoing bas is.   

Level 2 :  The fa ir  va lue of asse ts or  l iab il i t ies i s  determined us ing direct ly or  ind irec tly  

observable inputs,  but  not  inc luding quoted pr ices included in Leve l  1 .  Non-

l i sted equity investments he ld by the Company belong to  this  level .  

Level 3 :  The fa ir  va lue of asse ts or  l iab il i t ies i s  determined us ing unobservable inputs .  

The equity ins truments  wi thout an act ive  market  he ld by the  Company belong 

to  this  level .  

2 .  Please re fer  to  Note 6(10)  for  informat ion on the fa ir  va lue of investment propert ies  

measured a t  cos t  by the Company.  
3.  Financial  Ins truments  not  Measured a t  Fa ir  Value  

A.  The financia l  ins truments o f this  Company tha t  are not  measured at  fair  va lue  

( includ ing cash and cash equivalents,  f inancial  assets  measured at  amor tized cost ,  

notes receivable ( includ ing related  par t ies) ,  accounts  receivab le  ( inc luding related  

par t ies) ,  o ther  receivab les ( includ ing re lated par t ies) ,  deposi t s  received,  shor t -

term borrowings ,  shor t -term notes payable,  commercial  papers  payable  ( includ ing 

rela ted par t ies) ,  accounts payable ( inc luding rela ted par t ies) ,  o ther  payables,  long -

term borro wings ( including those due wi thin one year  or  one opera t ing cyc le) ,  

deposit s  rece ived  from custo mers,  and lease  l iab i l i t ies  ( including those due  wi thin 

one year  or  one operat ing cyc le) )  are reasonably approximated at  fair  va lue by 

their  carrying amounts,  except  for  thos e l is ted in the fo l lo wing tab le :  

 December 31, 2022 

  Fair Value 

 Carrying Amount Level 1 Level 2 Level 3 

Financial Liabilities:     

Bonds Payable  $    287,569   $          -   $    287,580   $          -  

 

As of  December 31,  2021,  the Company did  not  hold such f inancial  instrument.  

B.  The methods  and assumptions used to  est imate fair  va lue are as  fol lows:  
The bonds  payable  are  measured at  the present  va lue of  expected future  cash f lows  

using market  interes t  rates as  o f the ba lance sheet  da te.  

 

4 .  The f inancia l  and non -financia l  inst ruments measured a t  fai r  value by the Company are  

classi f ied based on the nature,  character i s t ics,  r i sk,  and  fair  value hierarchy of the asse ts 

and  l iabi l i t ies .  The re levant  information i s  as fo l lo ws:  
A.  The ins truments  are  c lassi f ied by the  Company based  on the na ture  o f the  assets  

and  l iabi l i t i es ,  and the informat ion i s  presented below:  

December 31, 2022 Level 1 Level 2 Level 3 Total 

Assets   
  

Recurring Fair Value 
    

Financial Assets at Fair Value 

through Profit or Loss: 

    

-Convertible Bonds Redemption 

Rights  $       -   $       -   $     180   $      180  

Financial Assets at Fair Value 

through Other Comprehensive 

Income: 

-Unlisted Company Stocks          -       4,575      55,143       59,718  
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  $       -   $   4,575   $  55,323   $   59,898  

December 31, 2021 Level 1 Level 2 Level 3 Total 

Assets     

Recurring Fair Value     

Financial Assets at Fair Value 

through Other Comprehensive 

Income: 

-Unlisted Company Stocks  $       -   $   4,300   $  83,833   $    88,133  

 
B.  The methods and assumptions used by the  Company to  measure fair  value a re  

descr ibed as fol lows:  

a .  The Company did  not  use market  quotes as  input  va lues for  measur ing fair  

va lue ( i .e .  Level  1) .  

b .  The investment in  Changhua  Golf Club Co. ,  Ltd.  by the Co mpany is  valued  

using publ ic ly quoted member  cer t i f ica te  pr ices  as the input  for  fair  va lue  

measurement (Level  2) .  

c .  The output  o f the va lua t ion models i s  an es t imated fair  va lue,  which may not  

ref lect  al l  relevant  factors o f  the f inancia l  and  non -f inancia l  ins truments  held  

by the Co mpany.  Therefore,  the es t imate d  fa ir  value i s  appropria te ly adjusted 

based  on add it ional  parameters,  such as model r isk o r  l iquid ity r isk.  

Accord ing to  the Company’s  fair  va lue measurement po licies and related  

control  procedures,  the  management be lieves  that  such adjustments  are  

necessary and appropriate  to  reasonably represent  the  fai r  va lues  o f  the  

f inancia l  and non -financial  ins truments in the consol ida ted ba lance sheet .  The  

pr icing information and parameters used in  the valua tion process  are  

prudently eva lua ted and appropriate ly adj usted based on current  market  

condit ions,  in accordance wi th the Company’s  fair  value measurement  

polic ies.  

d .  The Company incorporates cred it  r isk adjustments into  the fa ir  value  

measurement o f f inancial  and non -financial  instruments to  re f lec t  both 

counterp ar ty cred it  r i sk and  the Co mpany’s  own credi t  qua li ty.  

5 .  There were  no transfers between Level  1  and Level  2  dur ing years  2022 and  2021.  

 

6 .  The fol lowing table shows the changes in Level  3  as o f  December 31,  2022 and 2021:  

  
2022 2021 

Beginning Balance   $       83,833   $       75,500  

Additions during the Period            3,270                -  

Gain or Loss Recognized in P/L    

Recognized as Non-operating Income or 

Expense 

 
(         3,090)               -  

Gain or Loss recognized in other 

comprehensive income 

 
(        28,690)           8,333  

Ending Balance   $       55,323   $       83,833  

 
7.  The Company’s valuat ion process for  Level  3  investments o f i l l iquid equi ty ins truments  

involves  independent fai r  va lue  ver i f icat ion by the Company’s  f inance  department,  us ing 

independent sources o f  data to  ensure tha t  the valuat ion resul t s  are  consis tent  wi th 

market  condi t ions and  represent  executab le pr ices.  The process includes regular  

cal ibra t ion of va lua tion models,  back -tes t ing,  updating of mode l  inputs  and data ,  and  

any o ther  necessary fa i r  va lue adjustments to  ensure tha t  the valua t ion resul ts  are  

reasonable.  The fair  va lue  of  the  bonds payable  and  convert ible  bonds redemption r ights 

is  valued by externa l  va luers.  
8.  The quant i tat ive information o f s igni f icant  unobservable input used in  the va luat ion 

model for  Level  3  fa ir  va lue measurement  i tems and  sensi t ivi ty ana lys is o f s igni f icant  

unobservable  input  changes are descr ibed  as fo l lows:  
 Fair Value at Valuation Significant Range Relationship between 
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Dec. 31, 2022 Technique Unobservable Inputs (Weighted 

Average) 

Inputs and Fair Value 

Non-derivative Equity 

Instruments      

Equity Instruments of Non-

listed Companies 
 $        472  

Comparable 

Company Analysis 
Price-to-Book Ratio 0.11~0.45 

Higher multiplier 

premiums lead to 

higher fair values. 

Equity Instruments of Non-

listed Companies 

         

54,671  

Net Asset Value 

Method 
Not Applicable - Not Applicable 

Redemption Rights of 

Convertible Bonds 

            

180  

Binomial Tree 

Pricing Model 
Stock Price Volatility 20.6% 

Higher multiplier 

premiums lead to 

higher fair values 

      

 
Fair Value at 

Dec. 31, 2021 
Valuation 

Technique 
Significant Unobservable 

Inputs 

Range 

(Weighted 

Average) 
Relationship between 

Inputs and Fair Value 
Non-derivative Equity 

Instruments      

Equity Instruments of Non-

listed Companies 
 $      298  

Comparable 

Company Analysis 
Price-to-Book Ratio 0.13-0.57 

Higher multiplier 

premiums lead to 

higher fair values. 

Equity Instruments of Non-

listed Companies 
         

83,535  
Net Asset Value 

Method 
Not Applicable - Not Applicable 

 
9.  The Co mpany has careful ly assessed the select ion of va lua tion models and parameters.  

However,  the use o f  di fferent  valuat ion models  or  parameters may resul t  in d ifferent  

va lua tion resul ts .  For  financia l  asse ts and l iabi l i t ies c lass i f ied as Level  3 ,  changes  in  

va lua tion parameters would impact  the current  per iod ’s prof i t  or  loss or  other  

comprehensive income as fo l lo ws:  
 

   December 31, 2022 

   
Recognized in Profit or 

Loss 

Recognized in other 

Comprehensive Income 

 Input Value Change 

Favorable 

Impact 

Unfavorable 

Impact 

Favorable 

Impact 

Unfavorable 

Impact 

Financial Assets       

Equity Instruments 
Price-to-Book 

Ratio 
±5%  $     -   $      -   $     24  ($      24) 

        

Convertible Bonds 

Redemption Option 
Volatility ±5%      360          -          -           -  

    $   360   $      -   $     24  ($      24) 

   December 31, 2021 

   
Recognized in Profit or 

Loss 

Recognized in other 

Comprehensive Income 

 Input Value Change 

Favorable 

Impact 

Unfavorable 

Impact 

Favorable 

Impact 

Unfavorable 

Impact 

Financial Assets       

Equity Instruments 
Price-to-Book 

Ratio 
±5%  $     -   $      -   $     15  ($       15) 

 
(4)  Other  Matters  

In response  to  the outbreak of COVID -19,  the  government has implemented var ious  

measures to  prevent  the spread of the virus.  The  operat ions o f the Group  have not  been 

mater ia l ly affected by the pandemic and re lated measures.  In addi t ion,  measures have  

been taken to  prevent  the spread of the virus and to  manage rela ted mat ters.  
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13. Disclosures 
(1)  Signi ficant  t ransact ion -rela ted information :  

1.  Loans to  o thers:  P lease  refer  to  Table 1  for  deta i l s .  
2.  Endorsement  or  guarantees  for  others:  There i s  no such i tem.  
3.  Hold ings  o f securi t ies a t  the end  of the per iod  (exclud ing investments in  subsidiar ies ,  

affi l ia ted enterpr ises ,  and joint  control) :  P lease refer  to  Table 2  for  detai l s .  
4.  Cumulat ive purchase or  sa le  o f the same securi t ies reaches NT$300 mi ll ion or  20% of  

the pa id -in  cap ital :  There i s  no such i tem.  
5.  Acquis i t ion of  rea l  es ta te  reaches NT$300 mi ll ion or  20% of  the pa id -in cap ita l :  There  

is  no  such i tem.  
6.  Disposal  o f real  estate  reaches NT$300 mil l ion or  20% of the paid - in capital :  There i s  

no such i tem.  
7.  Sales or  purchases o f goods or  services to  related par t ies reach NT$100 mi l l ion or  20% 

of the paid - in cap ital :  There i s  no  such i tem.  
8.  Receivables  fro m re la ted par t ies  reach NT$100 mi ll ion or  20% of the  paid -in  capi tal :  

P lease re fer  to  Table 1  for  deta i l s .  
9.  Derivat ive transact ions:  There is  no such i tem.  
10.  Business rela t ionships and signi ficant  t ransact ions be tween the parent  company and i t s  

subsid iar ies a nd  be tween the  subsid iar ies,  and the amounts  invo lved :  Please  re fer  to  

Table 3  for  deta i l s .  

(2)  Informat ion on Investment  in Subsid iary/Aff i l ia te  Co mpanies  
Name and loca tion of the  invested companies (exc lud ing co mpanies invested in Mainland  

China):  P lease  re fer  to  Table 4  for  de tai l s .  
(3)  Mainland China Investment Informat ion  

1 .  Basic information:  please re fer  to  Table 5  for  de tai l s .  
2.  Signi ficant  t ransac tions occurred between the invested companies in  Mainland China and  

the Company through a thi rd -par ty ent i ty or  a  direct / ind irec t  investment:  please re fer  to  

Note  13(1)  for  deta i l s  on signi ficant  t ransac tion information.  
(4)  Informat ion on Major  Shareholders  

Informat ion on major  shareholders :  p lease re fer  to  Table 6  in the a t tached no tes.  
14. Information for Operating Segment 

Not  Applicable  

( Intent ionally le f t  b lank)  
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Item  Description  Amount 

Cash on hand and petty cash 
    $             3,449  

Bank Deposits: 
    

NTD Check Deposits 
                  2,546  

NTD Demand Deposits 
                 77,744  

Foreign Currency Demand Deposits 
 

USD 2,814 thousand, exchange rate approximately 

1:30.71                86,429  

 
 

HKD 36 thousand, exchange rate approximately 

1:3.938                   142  

 
 

RMB 13,462 thousand, exchange rate 

approximately 1:4.414                59,420  

 
 

EUR 1 thousand, exchange rate approximately 

1:32.72                    36  

 
 

JPY 63,401 thousand, exchange rate approximately 

1:0.2324                14,734  

Time Deposits 
 

RMB 20,091 thousand, exchange rate 

approximately 1:4.414                88,680  

  

USD 3,000 thousand, exchange rate approximately 

1:30.71                92,130  

     $           425,310  
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Net Accounts Receivable 
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Customer  Summary  Amount  Remarks 

Related Parties:       

Zhejiang Yaoliang Textile Co., Ltd.     $      40,580    

Hongyu Textile Zhejiang Co., Ltd            22,207    

Nuwa Enterprise Co., Ltd.            12,273    

Other               669   

None of the outstanding balances of each 

single customers exceed 5% of the balance 

of this account. 

            75,729    

Less: Allowance for Doubtful Accounts                 -    

     $      75,729    

Non-related Parties       

Customer A     $      53,050    

Customer B            51,693    

Customer C            14,988    

Customer D            14,622    

Other           148,930   

None of the outstanding balances of each 

single customers exceed 5% of the balance 

of this account. 

           283,283    

Less: Allowance for Doubtful Accounts    (        2,153)   

     $     281,130    

 

 



HONMYUE ENTERPRISE CO., LTD. 

Inventories 

December 31, 2022 

 
(In Thousands of New Taiwan Dollars) 
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    Amount   

Item                 Summary  Costs  Market Value  Market Valuation Methods 

Raw Materials     $   168,589    $    168,754   Revalued cost 

Materials           3,215           3,215   Revalued cost 

Work in Progress         100,489          99,429   Net realizable value 

Finishing Goods         400,228         441,936   Net realizable value 

         672,521    $    713,334    

Less: Allowance for Obsolete and Slow-Moving Inventory  (     66,049)     

     $   606,472      

         

 

 



HONMYUE ENTERPRISE CO., LTD. 

Changes in Property, Plant and Equipment 

January 1 to December 31, 2022 

 
(In Thousands of New Taiwan Dollars) 
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Items Beginning Balance Increase for the Period Decrease for the Period Ending Balance Collateralized or Pledged Remarks 

Please refer to Note 6(8) for details of changes in property, plant, and equipment during the period. 

   (Intentionally left blank)    

       

       

       

       

 

 



HONMYUE ENTERPRISE CO., LTD. 

Accumulated Depreciation and Impairment on Property, Plant and Equipment 

January 1 to December 31, 2022 

 
(In Thousands of New Taiwan Dollars) 
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Items Beginning Balance Increase for the Period Decrease for the Period Ending Balance Collateralized or Pledged 
Please refer to Note 6(8) for details of changes in property, plant, and equipment during the period. 

  (Intentionally left blank)   
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Changes in Investments Accounted for Using Equity Method 

January 1 to December 31, 2022 

(In Thousands of New Taiwan Dollars) 
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Items 

Beginning Balance 

Increase for the Period 

(Note 3) 

Decrease for the Period 

(Note 4) Ending Balance Market Value or Net Equity 
Collateralized 

or Pledged 

 

Shares Amount Shares Amount Shares Amount Share Equity Ownership Ratio Amount Unit Price Total Price Remarks 

Hongyu Holdings L.L.C. - $   483,358 - $     7,837 - ($    17,868) - 100% $   473,327 - $   473,327 None Note 1 

Wenfa Development Co., Ltd. - 59,530 - 9,937 - - - 100% 69,467 - 69,467 None Note 1 

Utex Innovation Co., Ltd. 13,000 65,476 - - - (     10,749) 13,000 86.67% 54,727 - 54,727 None Note 2 

Jiujiang Deyu Textile Technology Co., Ltd. - 399,263 - 94,864 - (     10,822) - 100% 483,305 - 483,305 None Note 1 and Note 2 

Total  $ 1,007,627  $   112,638  ($    39,439)   $ 1,080,826  $ 1,080,826   

              

              

Note 1: The Company is a limited company with no share count. 

Note 2: Share count is expressed in thousands of dollars. 

Note 3: The increase for the period includes investment income recognized using the equity method of $9,937, increased investment amount of $89,250, and exchange differences arising from the translation of financial statements of 
foreign operating entities of $13,451. 

Note 4: The decrease for the period includes investment loss recognized using the equity method of ($39,439). 

 

 



HONMYUE ENTERPRISE CO., LTD. 

Short-term Borrowings 

December 31, 2022 

(In Thousands of New Taiwan Dollars) 
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Creditors  Description  Ending Balance  Contract Term  Interest Rate  Borrowing Amount  Collateralized or Pledged  Remarks 

First Bank  Credit Loans              20,000   2022/12/20-2023/03/20  1.88%                  -   None   

Chang Hwa Commercial Bank  Credit Loans              20,000   2022/12/01-2023/03/01  1.97%                  -   None   

CTBC Bank  Credit Loans              20,000   2022/11/29-2023/02/24  1.81%                  -   None   

Fubon Bank  Credit Loans              20,000   2022/10/28-2023/01/18  1.78%                  -   None   

Yuanta Bank  Credit Loans              20,000   2022/10/24-2023/01/19  1.40%                  -   None   

Mega International Commercial Bank  Secured Loans              97,658   2022/11/07-2023/06/17  1.53%                  -   Land, building, and investment properties   

     $         197,658            
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Notes Payable 

December 31, 2022 
(In Thousands of New Taiwan Dollars) 
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Supplier  Summary  Amount  Remarks 

Related Parties:     $          22    

Non-Related Parties:       

Supplier A 

    $      15,685    

Supplier B 

            7,072    

Supplier C 

            6,972    

Supplier D 

            5,000    

Supplier E 

            4,960    

Other 

   

        67,198  

 No individual supplier 

balance exceeds 5% of this 

account. 

    

 $     106,887  

  

       

       

       

       

 

 



HONMYUE ENTERPRISE CO., LTD. 

Accounts Payable 

December 31, 2022 
(In Thousands of New Taiwan Dollars) 
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Supplier  Summary  Amount  Remarks 

Related Parties:     $       6,134    

Non-related Parties:       

Supplier A     $      35,228    

Supplier B            16,412    

Supplier C            19,824    

Supplier D            11,492    

Supplier E            12,423    

Supplier F             9,029    

Other            15,590   

No individual supplier balance 

exceeds 5% of this account. 

     $     119,998    

 

 



HONMYUE ENTERPRISE CO., LTD. 

Other Payable 

December 31, 2022 
(In Thousands of New Taiwan Dollars) 
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Item Summary Amount 

Please refer to Note 6 (13) for information on other payable. 

 (Intentionally left blank)  

   

   

   

 

 



HONMYUE ENTERPRISE CO., LTD. 

Bonds Payable 

December 31, 2022 

(In Thousands of New Taiwan Dollars) 
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Bond Trustee Issue Date 

Interest 

Payment 

Date 

Interest 

Rate 

Amount 

Repayment 

Methods 

Collateral 

Situation 

Amount 

Issued 

Amount 

Repaid 

Ending 

Balance 

Unamortized 

Premium/Discount 

Carrying 

Amount 
Domestic Second 

Unsecured 

Convertible 
Corporate Bonds 

 

Mega Securities Co., Ltd. Jan. 26, 2022 Note 109.01%  $  300,000   $        -   $ 301,375  ($      13,806)  $  287,569  Note No Collateral 

            

Note: Please refer to Note 6(14) for information on interest payment dates and repayment methods. 

            

 

 

 



HONMYUE ENTERPRISE CO., LTD. 

Long-term Borrowings 

December 31, 2022 

(In Thousands of New Taiwan Dollars) 
 

~73~ 

Lender  Summary  Loan Amount  Contract Period  Interest Rate  Collateral or Guarantee  Remarks 

Bank of Taiwan  

Medium and Long-

Term Borrowings   $         116,667   2019/08/13-2024/08/13  1.84%  Land and building   

Bank of Taiwan  

Medium and Long-

Term Borrowings             150,000   2020/10/13-2025/10/13  1.97%  Land and building   

Mega International Commercial Bank  

Medium and Long-

Term Borrowings              83,928   2019/11/20-2026/11/20  1.90%  Land, building and investment properties   

Mega International Commercial Bank  

Medium and Long-

Term Borrowings             154,762   2021/05/20-2028/05/20  1.90%  Land, building and investment properties   

Less: Long-term borrowings due within one year  (          166,667)         

     $         338,690          

 

 



HONMYUE ENTERPRISE CO., LTD. 

Operating Revenue 

January 1 to December 31, 2022 
(In Thousands of New Taiwan Dollars) 

 

~74~ 

Product  Unit  

Quantity 

(In Thousands)  Amount  Remarks 

Filament fabric  Yard        101,218    $  2,247,124    

Other            255,354   

No individual product balance 

exceeds 5% of the balance of this 

account 

          2,502,478    

Less: Sales returns and allowances      (      17,666)   

Net sales revenue       $  2,484,812    

 

 



HONMYUE ENTERPRISE CO., LTD. 

Operating Costs 

January 1 to December 31, 2022 
 (In Thousands of New Taiwan Dollars) 

 

~75~ 

Items  Amount  Remarks 

Beginning Raw Material   $       264,253    

Add: Raw Material Purchased in the Period         1,206,193    

Raw Material Inventory Gains               212    

Less: Ending Raw Material  (        168,589)   

Transferred to Various Expenses  (          2,359)   

Sales of Raw Material  (         16,352)   

Raw Material Used in the Period         1,283,358    

Beginning Material             3,360    

Add: Material Purchased in the Period            45,618    

Less: Ending Material  (          3,215)   

Sales of Material  (            896)   

Material Used in the Period            44,867    

Raw Material and Material Used in the Period         1,328,225    

Direct Labor           168,447    

Manufacturing Costs           547,525    

Production Costs         2,044,197    

Add: Beginning Work in Progress           110,192    

Less: Ending Work in Progress  (        100,489)   

Work in Progress Inventory Gains               670    

Finishing Goods Cost         2,054,570    

Add: Beginning Finishing Goods           406,313    

Finishing Goods Purchased in the Period           112,993    

Finished Goods Inventory Gains               203    

Less: Ending Finishing Goods  (        400,228)   

Transferred to Various Expenses  (          6,297)   

Cost of Goods Sold         2,167,554    

Add: Sales of Raw Material            17,248    

Less: Sales Return and Allowances  (         20,804)   

Inventory Write-down Reversal  (          2,814)   

Inventory Gains  (          1,085)   

Operating Cost   $     2,160,099    

 

 



HONMYUE ENTERPRISE CO., LTD. 

Manufacturing Costs 

January 1 to December 31, 2022 
 (In Thousands of New Taiwan Dollars) 

 

~76~ 

Item  Summary  Amount  Remarks 

Processing Costs     $         241,311    

Electricity Costs                77,984    

Wage Expenses                48,967    

Depreciation                43,723    

Repair and Maintenance Costs                40,258    

Yarn Costs                35,161    

Other Manufacturing Expenses                60,121   

No individual cost balance 

exceeds 5% of the balance of 

this account 

     $         547,525    

 

 



HONMYUE ENTERPRISE CO., LTD. 

Sales Expenses 

January 1 to December 31, 2022 
 (In Thousands of New Taiwan Dollars) 

 

~77~ 

Item  Summary  Amount  Remark 

Wage Expenses     $        41,872    

Export Expenses              15,452    

Packaging Expenses               8,407    

Other Expenses              23,473   
No individual expense balance exceeds 5% of 

the balance of this account 

     $        89,204    

 

 



HONMYUE ENTERPRISE CO., LTD. 

Management Expenses 

January 1 to December 31, 2022 
 (In Thousands of New Taiwan Dollars) 

 

~78~ 

Item  Summary  Amount  Remark 

Wage Expenses     $        68,892     

Insurance Expenses               6,339     

Labor Compensation               5,910     

Other Expenses              24,191   
No individual expense balance exceeds 

5% of the balance of this account 

     $       105,332     

        

 

 



HONMYUE ENTERPRISE CO., LTD. 

Research and Development Expenses 

January 1 to December 31, 2022 

 (In Thousands of New Taiwan Dollars) 
 

~79~ 

Item  Summary  Amount  Remarks 

Wage Expenses     $          11,729    

Insurance Expenses                 1,046    

Other                 7,032   
No individual expense balance exceeds 

5% of the balance of this account 

     $          19,807    

 

 



HONMYUE ENTERPRISE CO., LTD. 

Other Income 

January 1 to December 31, 2022 
 (In Thousands of New Taiwan Dollars) 

 

~80~ 

Item Summary Amount Remarks 

Please refer to Note 6(22) for information regarding other income for the current period. 

(Intentionally left blank) 

    

    

    

 

 



HONMYUE ENTERPRISE CO., LTD. 

Net Other Gains and Losses 

January 1 to December 31, 2022 
 (In Thousands of New Taiwan Dollars) 

 

~81~ 

Item Summary Amount Remarks 

Please refer to Note 6(23) for information regarding other gains and losses. 

(Intentionally left blank) 

    

    

    

 

 



HONMYUE ENTERPRISE CO., LTD. 

Function-wise Summary of Employee Benefits, Depreciation, Amortization and Impairment Expenses in the Period 

January 1 to December 31, 2022 

 (In Thousands of New Taiwan Dollars) 
 

~82~ 

 

 

By Functional 

 

 Year 2022 

 Cost of Goods Sold Operating Expenses Total 

By Nature 

Please refer to 6(25)(26) for information on employee benefits, depreciation, amortization and amortization expenses incurred during the current period 

 

 



HONMYUE ENTERPRISE CO., LTD. 

Financial Costs 
January 1 to December 31, 2022 

(In Thousands of New Taiwan Dollars) 
 

~83~ 

Item Summary Amount Remarks 

Please refer to Note 6(24) for information on Financial Costs. 

(Intentionally left blank) 

    

    

    

 

 



 

Table 1 - Page 1 

HONMYUE ENTERPRISE CO., LTD. 

Loan to Other 

January 1 to December 31, 2022 

Table 1               

            (In Thousands of New Taiwan Dollars unless otherwise specified) 

                  

No. 
(Note 1) Lender Borrower 

Trancsaction 
Item 

Related 
Parties 

Current 

Maximum 
Amount 

Ending 
Balance 

Actual 

Disbursement 
Amount 

Interest Rate 
Range 

Nature of 

Fund 

Lending 
(Note 2) 

Business 

Transaction 
Amount 

Reason for 

Short-term 
Financing 

Allowance 

for 

Doubtful 
Amount 

Collateral 

Limit on funds 

loaned to 

individual 
parties (Note 3) 

Total credit 

limit for funds 
lent (Note 3) Note Item Value 

0 The Company 
Hongyu Zhejiang 
Textile Co., Ltd. 

Other 

Receivable - 

Related Parties 

Y  $  158,750   $  153,550   $   67,750  1.8%-2.5% 2  $      -    

Operating 

Turnover and 
Repayment of 

External Debt 

 $    -       -     $-     $   211,523   $    846,093  Note 4 

0 The Company 
Jiujiang Deyu 
TextileTechnology 

Co., Ltd 

Other 
Receivable - 

Related Parties 

Y     158,750      153,550          -    1.8%-2.5% 2         -    
Operating 

Turnover 
      -       -      -         211,523        846,093  Note 4 

0 The Company 
Utex Innovation Co., 

Ltd. 

Other 
Receivable - 

Related Parties 

Y      30,000       30,000          -    1.20% 2         -    
Operating 

Turnover 
      -       -      -         211,523        846,093  Note 4 

                  

                  
Note 1: Numbering sequence are as follows: 

(1) The Company is shown as ‘0’. 
(2) The Subsidiaries are numbered in numerical order starting from ‘1’. 

Note 2: The instructions for filling in the nature of the funds loaned are as follows: 
(1) For those with business dealings, please refer to 1. 
(2) For those with a necessary need for short-term working capital, please refer to 2. 

Note 3: 
(1) The total amount of funds lent by the Company shall not exceed 40% of the Company’s net worth, except for short-term funding necessary between companies or banks, which shall not exceed 10% of the Company’s net worth. 
(2) The total amount of funds lent to individual entities shall not exceed 10% of the Company’s net worth. 
(3) For foreign companies where the Company holds 100% of the voting rights directly or indirectly, the amount of funds lent shall not exceed 40% of the Company’s net worth. 
(4) For companies or banks with business transactions with the Company, the individual lending amount shall not exceed the amount of business transactions between the two parties, whichever is higher. The amount of business transactions refers to the higher 

amount of purchases or sales between the two parties. 
Note 4: On March 22, 2022, the Board of Directors approved the funding loans to Hongyu Textile Zhejiang Co., Ltd., Jiujiang Deyu Textile Technology Co., Ltd., and Utex Innovation Co., Ltd., in the amounts of USD 5,000 thousand, USD 5,000 thousand, and 

TWD 30,000 thousand, respectively. (Calculated based on the spot buying and selling exchange rate of USD to TWD on December 31, 2022, which was 30.71). 

 



 

Table 2 - Page 1 

HONMYUE ENTERPRISE CO., LTD. AND SUBSIDIARIES 

End-of-Period Holdings of Marketable Securities 

 (Excluding Investments in Subsidiaries, Associated Companies, and Joint Ventures) 

December 31, 2022 

Table      

    (In Thousands of New Taiwan Dollars unless otherwise specified) 

         

Investee Company Type and Name of Securities Held Relationship with 
the Issuer of the 

Securities Held 

Accounting Category 

End-of-Period 

Note 

Number of Shares 

(Thousands) 
Carrying Amount Equity Ownership Fair Value 

Wenfa Development L.L.C. Stock/China Petrochemical Development Corp. No 
Fair value adjustments for financial assets at fair value 
through profit or loss - current 

    421   $    5,700          -   $    4,160   

Wenfa Development L.L.C. Stock/K Laser Technology Inc. No 
Fair value adjustments for financial assets at fair value 

through profit or loss - current 

    180        3,872          -        3,321   

Wenfa Development L.L.C. Stock/Mobiletron Electronics Co., Ltd. No 
Fair value adjustments for financial assets at fair value 

through profit or loss - current 

     30        1,979          -        1,466   

   Valuation Adjustment  (     2,604)    

      $    8,947     

         

Honmyue Enterprise Co., Ltd. Stock/Grand and Great Corporation Limited No 
Fair value adjustments for financial assets at fair value 

through other comprehensive income - non-current 

  3,000   $   91,603      9.52   $   54,671   

Honmyue Enterprise Co., Ltd. Stock/Changhua Golf Club Co., Ltd. No 
Fair value adjustments for financial assets at fair value 
through other comprehensive income - non-current 

     60        3,820      0.16        4,575   

Honmyue Enterprise Co., Ltd. Stock/Yuan Ta Fiber Co., Ltd. No 
Fair value adjustments for financial assets at fair value 

through other comprehensive income - non-current 

       -        1,000     10.00          472   

Hongyu Holdings L.L.C. AKKO Global Stock Ledger No 
Fair value adjustments for financial assets at fair value 

through other comprehensive income - non-current 

       -  

           -  

        -             -   

   Valuation Adjustment  (    36,705)    

      $   59,718     

         

   

   

   

   

         

         

 

 



 

Table 3 - Page 1 

HONMYUE ENTERPRISE CO., LTD. 

Significant Transactions with and Among Subsidiaries 

January 1 to December 31, 2022 

Table 3      

      (In Thousands of New Taiwan Dollars unless otherwise specified) 

    Business Transactions 

No. 

(Note 1) 
Company Counterparty 

Relationship 

(Note2) 
Account Amount (Note 4and Note5) Transaction Terms 

Ratio to Total Consolidated 

Revenue or Total Assets (Note 3)  

0 Honmyue Enterprise Co., Ltd. Hongyu Textile Zhejiang Co., Ltd. 1 Sales  $           50,886  Monthly settlement with 90-day T/T collection 1.60%  

0 Honmyue Enterprise Co., Ltd. Hongyu Textile Zhejiang Co., Ltd. 1 Accounts Receivable              22,207  Monthly settlement with 90-day T/T collection 0.57%  

0 Honmyue Enterprise Co., Ltd. Hongyu Textile Zhejiang Co., Ltd. 1 Other Receivable              67,750  In accordance with the mutually agreed terms and conditions. 1.75%  

0 Honmyue Enterprise Co., Ltd. Nuwa Enterprise Co., Ltd. 1 Sales              91,703  Monthly settlement with 90-day T/T collection 2.88%  

0 Honmyue Enterprise Co., Ltd. Nuwa Enterprise Co., Ltd. 1 Accounts Receivable              12,273  Monthly settlement with 90-day T/T collection 0.32%  

0 Honmyue Enterprise Co., Ltd. Utex Innovation Co., Ltd. 1 Processing Fees              58,027  Monthly settlement with 90-day T/T payment 1.82%  

         

         

         

         

 
Note 1: Numbering sequence for parent company and subsidiaries are as follows:  

(1) The Company is shown as ‘0’.  

(2) The Subsidiaries are numbered in numerical order starting from ‘1’.  

Note 2: The relationship with the trading party can be categorized as follows:  

(1) The parent company to a subsidiary.  

(2) A subsidiary to the parent company.  

(3) A subsidiary to another subsidiary.  

(4) The parent company to an equity method investee.  

Note 3: For the calculation of the ratio of transaction amount to total revenue or total assets, if it is an item of assets and liabilities, the calculation is based on the end-of-period balance as a percentage of total assets. If it is an item of income and expenses, the 
calculation is based on the accumulated amount as a percentage of total revenue at the end of the interim period. 

 

Note 4: Transactions with an amount less than NTD 10 million do not require disclosure.  

Note 5: Transactions have been offset in the consolidated financial statements.  
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HONMYUE ENTERPRISE CO., LTD. 

Information on Investee Company 

January 1 to December 31, 2022 

Table 4         

       (In Thousands of New Taiwan Dollars unless otherwise specified) 

    Initial Investment Amount Shares Held at Dec. 31, 2021 Investee’s Net 

Income for the 
Period 

Recognized 
Investment 

Gain/Loss for the 

Period 

 

Investor Investee Location Main Business Activities 
Balance at End of 

2022 
Balance at End of 

2021 
Number of Shares 

(Thousands) 
Equity Ownership 

(%) 
Carrying Amount 

Note 

Honmyue Enterprise Co., Ltd. Hongyu Holdings L.L.C. U.S.A. Professional Investment  $    681,716   $    681,716                -  100.00   $    473,327  ($    17,869) ($    17,869) 
Subsidiary 

(Note1) 

Honmyue Enterprise Co., Ltd. Wenfa Development L.L.C. Taiwan 

Professional Investment 

and Medical Equipment 

Retail Industry 

       60,000         60,000                -  100.00         69,467         9,937         9,937  
Subsidiary 

(Note1) 

Honmyue Enterprise Co., Ltd. Utex Innovation Co., Ltd. Taiwan 
Weaving, Dyeing, and 
Finishing of High-End 

Fabric 

      178,000        178,000          13,000  86.67         54,727  (     12,402) (     10,748) Subsidiary 

Hongyu Holdings L.L.C. Hongde Development Co., Ltd. H.K. Professional Investment        60,580         60,580                -  38.17               -              -              -  
Equity method 

valuation 

(Note1) 

Wenfa Development L.L.C. Nuwa Enterprise Co., Ltd. Taiwan 
Outsourced Fabric 
Manufacturing and Sales 

       28,000         28,000           2,800  70.00         30,848        15,979        11,185  Subsidiary 

Wenfa Development L.L.C. Honglongfa Development Co., Ltd. Taiwan Professional Investment           188            188              19  37.50            128              -              -  
Equity method 

Valuation 
            

            

            

            

            

Note 1: As a limited company, the Company does not have a share count.       
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HONMYUE ENTERPRISE CO., LTD 

Information of Mainland China Investments 

January 1 to December 31, 2022 

Table 5        (In Thousands of New Taiwan Dollars unless otherwise specified) 

            

              

             

Investee in Mainland China 
Main Business 

Activities 

Paid-in 

Capital 

(Note) 

Investment 

Method 

(Note 1) 

Accumulated 

Investment 
Amount 

Transferred from 

Taiwan at Jan. 1 
2022 

Investment Outflow or 
Inflow in the Period 

Accumulated 

InvestmentAamoun

t Transferred from 

Taiwan at the Dec. 

31, 2022 (Note 7). 

Investee’s Net 

Income (Loss) for 

the Period 

Equity 

Ownership (%) 

Recognized 
Investment Gain 

or Loss for the 

Period 

Investment Carrying 

Amount at the Dec. 

31, 2022 

Cumulative 

Investment 
Returns 

Repatriated as 

of Dec. 31, 
2022 

Note 

Outflow Inflow 

Hongyu Textile Zhejiang Co., Ltd. 

Manufacturing and sales 

of cotton silk fiber 
products and finishing 

processing. 

 $  525,141  2  $   536,721   $    -     $    -     $   536,721  ($  17,869) 100.00 ($   17,869) $  473,448  $       -    
Note 3 
and 6 

Zhejiang Yaoliang Textile Co., Ltd. 
Weaving, dyeing, and 
finishing processing of 

high-end textile fabrics. 

     52,207  2       65,692        -          -          65,692            -  38.17 - -          -    Note 4 

Jiujiang Deyu Textile Technology Co., Ltd. 

Manufacturing and sales 
of cotton silk fiber 

products and finishing 

processing. 

    507,610  1      408,340     89,250        -         497,590  (   10,822) 100.00 (    10,822) 483,305          -    Note 5 

              

              

              

              

              

Note 1: Investment in mainland China through a third-party company, Hongyu Holdings L.L.C. 

(1) Direct investment in mainland China. 

(2) Investment in mainland China through a third-party company, Hongyu Holdings L.L.C. 

(3) Other methods 

Note 2: The relevant figures in this table involve foreign currencies and are converted to New Taiwan Dollars at the exchange rates on the balance sheet date. 

Note 3: The actual paid-in capital is USD 17,100 thousand. The accumulated outbound investment amount is USD 14,242 thousand and JPY 299,876 thousand. 

Note 4: The actual paid-in capital is USD 1,700 thousand. The accumulated outbound investment amount is USD 2,000 thousand. 

Note 5: The actual paid-in capital is RMB 115,000 thousand, and the accumulated outbound investment amount is RMB 115,000 thousand. 

Note 6: The investment income or loss recognized in this period is audited by the accounting firm of the Taiwan parent company. 

Note 7: The accumulated outbound investment amount from Taiwan at the end of this period is converted at the original investment exchange rate. 

 
 

 

 
 



 

Table 5 - Page 2 

 
 

HONMYUE ENTERPRISE CO., LTD. 

Information of Mainland China Investments 

January 1 to December 31, 2022 

Table 5        (In Thousands of New Taiwan Dollars unless otherwise specified) 

Company 
Accumulated Investment 
Amount Transferred from 

Taiwan at Dec. 31, 2022 

Investment Amount Approved by the Investment 

Commission, Ministry of Economic Affairs 

Investment Limit to China according to the 
regulations of Investment Commission, Ministry of 

Economic Affairs 

     

     

     
Honmyue Enterprise Co., Ltd.  $        1,076,093  $  1,281,068 $  1,269,139      

         

         

 
Note 1: The relevant figures in this table involve foreign currencies and are converted to New Taiwan Dollars at the exchange rates on the balance sheet date. 

Note 2: The investment limit in mainland China is calculated in accordance with the principles for the examination of investment or technical cooperation in mainland China established by the Ministry of Economic Affairs (60% of the net amount). 

Note 3: The cumulative amount of investment transferred from Taiwan to mainland China at the end of this period is US$16,242 thousand, JPY 299,876 thousand, and RMB 115,000 thousand. The approved investment amount by the Investment Commission 

of the Ministry of Economic Affairs is US$41,715 thousand, with exchange rates of 30.71 for USD, 0.2324 for JPY, and 4.4140 for RMB. 
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HONMYUE ENTERPRISE CO., LTD. 

Information on Major Shareholders 

January 1 to December 31, 2022 

Table 6  

   

 Shares 

Shareholder Number of Shares (Thousands) Equity Ownership (%) 

Zhen Hong Investment Co., Ltd. 8,485 6.53 
   

   

   
If the Company obtains this table information from Taiwan Depository & Clearing Corporation (TDCC), the following notes should be provided:  
Note 1:  

The major shareholder information in this table is calculated by TDCC based on the total number of ordinary and preferred shares (including treasury stocks) that shareholders have completed transfer without physical 
registration as of the last business day of each quarter and have reached 5% or more. The actual number of shares issued and outstanding disclosed in the Company’s financial report may differ due to different calculation 

bases. 

 

Note 2:  
If the above data is related to shares held under trust, it will be disclosed in individual trust accounts opened by the trustee. As for the reporting of internal shareholding exceeding 10% of the total shares outstanding according 

to securities laws and regulations, it includes the shares held by the person and those entrusted to them with the decision-making power over trust property. Relevant information on internal shareholding reporting can be found 

on the Public Information Observation System. 

 

  

  

  
   
   
   
   
   

   

   

   

 

 


